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General 


UN General Assembly Session Participation Noted 


hen Speech ‘Highlights’ 
OW 2809135588 Bevying XINHUA in English 
1323 GMT 28 Sep 88 


fra = of Chinese Foreign Minister's Speech at 
J.N. Session" —XINHUA Headline] 


[Text] United Nations, September 28 (XINHUA)}—Chi- 
nese Foreign Minister Qian Qichen addressed the 43rd 
U.N. General Assembly session this morning. The fol- 
lowing are the highlights of his speech. 


—In the present-day world, dialogue is taking the place 
of confrontation, and the tendency to seek peaceful 
settlement of international disputes is growing. But the 
root-cause of world turbulence is not yet removed. 


—The United States and the Soviet Union should 
quicken their pace in disarmament. They should further 
drastically reduce their nuclear arscnais speed up talks 
on conventional disarmament and halt the arms race of 
ail forms in outer space. 


—A complete withdrawal of Vietnamese troops from 
Kampuchea is the key to the settlement of the issue. 
China favours the establishment of a provisional quadri- 
partite coalition government headed by Prince Norodom 
Sihanouk after the Vietnamese withdrawal. 


—Upon the estalishment of the quadripartite coalition 
government, a freeze should be imposed on the activities 
of the Kampuchean armed forces of all factions and let 
the Kampuchean people hold a free election. Interna- 
tional supervision should be carried out. 


—The world economy is developing unevenly. The 
heavy debt burden, reduced inflow of funds, worsening 
trade terms and growing protectionism have all seriously 
hampered the economic growth of developing countries. 


—Countries and regions across the world should open to 
and complement one another to the benefit of their 
common development and prosperity. 


—The universal declaration of human rights, adopted by 
the U.N. 40 years ago, has exerted a far-reaching influ- 
ence on the development of the post-war international 
human rights activities despite its historical limitations. 


—The Chinese Government supports the U.N. efforts to 
promote and protect human rights and fundamental 
freedoms in accordance with the purposes and principles 
of the U.N. Charter. 
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‘Full Text’ of Speech 
OW 2809165088 Being XINHUA in English 
1608 GMT 28 Sep 88 


(“Full Text of Chinese Foreign Minister's Speech at 
U.N."=XINHUA headline} 


[Text] United Nations, September 28 (XINHUA)}—Chi- 
nese Foreign Minister Qian Qichen delivered his key- 
note speech at the 43rd Session of the U.N. General 
Assembly this morning. The full text of his speech runs 
as follows: 


Mr President, 


May | begin by warmly congratulating you on your 
election to the presidency of the current session of the 
U.N. General Assembly. | am sure that with your 
remarkable ability and rich experience and the concerted 
efforts of delegates from various countries, the current 
session you preside over will be a success. | also wish to 
take this opportunity to express my heartfelt thanks to 
your predecessor, Mr Peter Florin, for his outstanding 
contribution in fulfilling the high mission as president of 
the last session. 


When the 42nd session of the U.N. General Assembly 
opened here a yeaf ago, people already saw signs of 
relaxation in the prolonged international tension. Now a 
year later, when we look at the world situation again, the 
trend towards relaxation is definitely gaining greater 
momentum. Some long worrying problems are heading 
towards solution. The Soviet-U.S. INF Treaty signed last 
December after many years’ negotiations is being imple- 
mented. Agreement was finally reached in April this year 
on the Afghan question which was a grave concern to the 
international community for more than eight years, and 
the Soviet troop-withdrawal is now under way. Another 
issue of grave international concern is the eight years of 
war between Iran and Iraq, but the situation has at last 
taken a favourable turn thanks to acceptance of Security 
Council Resolution 598 by the two sides. The two 
countries have agreed to a cease-fire and are on the way 
to a negotiated peace. In Southwest Africa. after long 
years ~f war and upheaval, the parties concerned have 
reached an agreement in principle on the withdrawal of 
foreign troops from Angola and on the initial steps to 
implement Security Council Resolution 435 regarding 
the independence of Namibia. The: have also been 
positive developments in the Horr o Africa, West 
Sahara and the east Mediterranear.. efforts towards a 
settlement of the Middle East and the ( entral American 
questions are also going on. 


Dialogue is playing an increasingly prominent role in 
improving the international situation. There has been 
frequent dialogue between the United States and the 
Soviet Union, and also fairly active dialogue between the 
parties concerned on questions of regional conflicts. In 
various regional organizations and conferences in Asia, 
Africa and Latin America, in the Nonaligned Movement 
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and in many bilateral contacts, countries are seeking 
settlement of international, regional or bilateral issues 
through dialogues. This year saw the first foreign minis- 
ters’ meeting of the Balkan region which was aimed at 
boosting cooperation among the Balkan countries. In 
order to ease the situation on the Korean peninsula and 
promote peaceful reunification of Korea, the North and 
the South of Korea are making contacts. Facts show fully 
that in today’s world, dialogue is taking the place of 
confrontation, and the tendency to seek peaceful settle- 
ment of international disputes is growing. This is a 
Striking feature of the present international situation. 
Obviously, it is the outcome of the common efforts of all 
countries and is deeply rooted in the events of the times. 


In the past 40 years or more since World War II, history 
has made giant strides forward. The colonial system is now 
a thing of the past. Former colonies and dependencies have 
become sovereign states one after another and stand on 
their own feet in the family of nations. Respect for each 
Others’ independence and sovereignty and opposition to 
foreign aggression and oppression have become a main 
stream in the international politics of the day. Power 
politics that prevailed in former days is becoming less and 
less operative. Facts have shown time and again that even 
the superpowers which possess strength unmatched any- 
where in the world cannot conquer weaker and smaller 
nations by force and impose their will on others. All their 
attempts have inevitably failed because of the resolute 
resistance of the peoples subjected to aggression and the 
widespread condemnation by the international commu- 
nity. This is thought-provoking. 


While the danger of war still exists, the forces of peace 
are steadily growing. The people all over the world have 
voiced an increasingly strong demand for peace and 
against war. None of the Third World countries, East 
European countries or West European countries and 
other developed countries want to go through the holo- 
caust of another world war. Even the superpowers which 
possess nuclear armaments enough to destroy the earth 
several times over do not believe that they could win a 
nuclear war. All these factors have helped to check the 
outbreak of another world war. 


Problems among developing countries ought to be set- 
tled through negotiation. Unfortunately, some differ- 
ences have given rise to armed conflicts. There is a 
growing trend in developing countries towards seeking 
peaceful settlement of disputes through dialogues. This 
indicates that they are more and more aware that their 
historic task is to develop their national economies and 
improve the quality of people’s life and that armed 
conflicts among themselves could only deplete their 
national strength to the detriment of their fundamental 
interests. War means mutual disaster while peace brings 
mutual benefit. If the Third World countries handle their 
relations in this spirit, it will greatly hasten their devel- 
opment and enable them to play a more effective role in 
the cause of maintaining regional and global peace. 


INTERNATIONAL AFFAIRS 


The rapidly developing science and technology, being 
translated into unprecedentedly great productive forces, 
spurs the development of the economy and is changing 
the face of human society. This is a salient feature of the 
present era. The aggregate strength of a country depends 
more and more On its economic, scientific and techno- 
logical level. A review of the post-war history clearly 
indicates that countries which practise hegemonism and 
engage in the arms race, foreign expansion and military 
conflicts have found their national strength seriously 
weakened, while those countries which devote them- 
selves to the development of science, technology, the 
economy and education have grown strong rapidly. 
Some have even risen in the world as great economic 
powers with advanced science and technology. Mean- 
while, the Third World is very active on the international 
arena as a growing political force. Many regional politi- 
cal and economic organizations are also playing an ever 
more important part in international affairs. With the 
combination of these elements, the world is moving from 
bipolarization to multipolarization, which, in our view. 
is conducive to peace. 


It is against such backdrop that there emerges the trend 
of dialogue replacing confrontation and of peaceful set- 
tlement of international disputes. These developments 
are a source of encouragement to the people of all 
countries. 


However, is the present world free from troubles? Obvi- 
ously not. The root-cause of turbulence in the world 1s 
not yet removed. The people of all countries must make 
unremitting efforts to safeguard world peace. 


Mr President, 


The world’s people are faced with the common task of 
halting the arms race and striving for disarmament in 
order to preserve peace. The recently-concluded Third 
Specic! Session of the United Nations General Assembly 
devoted to disarmament represented a major effort made 
by the ‘»ternational community to push forward the pro- 
cess of disarmament. Although the session failed to 
achieve specific results because of the rigid positions taken 
by one or two countries in disregard of the reasonable 
demand of the vast majority of countries, the statements 
made by representatives of many countries and non- 
governmental organizations as well as the suggesiions and 
propositions they nut forward mirrored the universal 
desire of the international community for peace and dis- 
armament. The powerful public opinion arising therefrom 
has a positive impact on the promotion of the disarma- 
ment process. The special session enabled people to have a 
clearer picture of the present state of the arms race and the 
correct orientation of and approach to disarmament. On 
the question of disarmament, the Chinese delegation 
deems it necessary to expound the following three points at 
the General Assembly: 
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1, It is a welcome development that the United States 
and the Soviet Union have taken a step forward on the 
road to disarmament. However, we cannot bul note that 
the huge nuclear arsenals they possess still pose a threat 
to world peace. The arms race between them is still going 
on. They are trying to greatly improve and upgrade the 
quality and function of their respective nuclear weapons, 
vying with each other to develop hi-tech weaponry and 
extending the arms race to outer space. Hence, the task 
for disarmament remains arduous and formidable. 


2. Countries across the world have repeatedly reaffirmed 
the important principle that the superpowers which 
possess the largest and most sophisticated arsenals bear a 
special responsibility for disarmament and should take 
the lead in drastically cutt'ng their arms. This is a correct 
direction and an effective approach for the realization of 
disarmament. We hope that the superpowers will, in 
conformity to the trend of the times, quicken their pace 
on the road to disarmament and reach agreement on a 
drastic reduction of nuclear weapons at an early date, 
Starting with a 50 per cent cut in strategic nuclear 
weapons. Their talks on conventional disarmament 
should also be speeded up and the arms race of all forms 
halted in outer space. 


3. The question of disarmament concerns the security 
interests of all countries. Countries, big or small, strong or 
weak, all have the right to participate in the discussion and 
settlement of the disarmament question on an equal foot- 
ing and can each play a positive role. The superpowers 
should respect and take into serious consideration the 
reasonable demands and propositions set forth by the 
small and medium-sized countries. The United Nations 
and other multilateral disarmament agencies are impor- 
tant venues for discussion and solution of this question by 
all parties on an equal basis. Their role should be strength- 
ened. Multilateral and bilateral disarmament negotiations 
should complement and promote each other. 


The Third Special Session of the United Nations Gen- 
eral Assembly devoted to disarmament shows that most 
countries have identical or similar views on the above- 
mentioned questions. We hope that the current session 
of the General Assembly will give full expression to the 
strong desire of these countries and make significant 
progress towards disarmament. 


Mr President, 


While there is greater effort to seek peaceful settlement of 
regional conflicts through dialogue, the flames of war in 
quite a few conflict-ridden areas are yet to be extinguished. 
Dialogues on a number of issues have failed to make 
substantive progress. On some other issues, although 
agreements have been reached, their successful implemen- 
tation requires continued efforts by the parties concerned. 
In international relations, the Chinese Government has all 
along advocated the observance of the five principles of 
mutual respect for sovereignty and territorial integrity, 
mutual non-aggression, non-interference in each other's 
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internal affairs, equality and mutual benefit, and peaceful 
coexistence, As regards regional conflicts, it has always 
stood for a fair and reasonable political settlement. There- 
fore, aggression must be stopped, foreign troops with- 
drawn, and sovereignty of all countries respected. Differ- 
ences among developing countries should all the more be 
settled appropriately through peaceful negotiations on 
mutually acceptable terms. 


The Chinese Government has consistently opposed 
Isracl’s policy of aggression and expansion and sup- 
ported the just struggle of the Palestinian and other Arab 
people and the efforts of Arab countries and the PLO to 
seek a solution to the Middle East question, We hope to 
see an early, fair and comprehensive solution to the 
question and an end to the turmoil caused by four 
decades of war so that the people in the Middle East may 
enjoy peace again. 


We are concerned about peace and stability on the 
Korean peninsula. China supports the reasonable prop- 
osition of the Democratic People’s Republic of Korea for 
independent and peaceful reunification of the country 
through consultation and dialogue and opposes any 
action that adds to tension on the peninsula. 


Following the decision of the Soviet Union to pull out its 
troops from Afghanistan, the international community has 
voiced an even stronger demand for Vietnamese troop 
withdrawal from Kampuchea and for an end to the war of 
aggression. Regrettably, however, what the Vietnamese 
authorities have been doing runs counter to the desire and 
demand of the international community. While professing 
their readiness to withdraw their troops, they have put 
forward unreasonable demands in an attempt to delay 
their troop withdrawal and legalize the results of their 
aggression, so as to get what they have failed to achieve in 
their ten-year war of aggression. It should be stressed that, 
on the Kampuchean question, Vietnam is the aggressor 
and the Vietnamese troops are the only foreign troops on 
the Kampuchean territory. It is explicitly and solemnly 
stated in the very first article of the U.N. Charter that to 
maintain international peace and security, it is essential to 
take effective measures for the suppression of acts of 
aggression. Since the Vietnamese invasion of Kampuchea, 
the General Assembly has for nine successive years 
adopted resolutions calling for withdrawal of foreign 
troops from Kampuchea so as to facilitate the settlement of 
the Kampuchean problem by the Kampuchean people 
themselves free from outside interference. All this shows 
that the international community brooks no legalization of 
the results of aggression. The Chinese Government consid- 
ers it necessary for the current session to reiterate these just 
demands and uphold the sanctity of the purposes and 
principles of the U.N. Charter. 


The Chinese Covernment has for the past decade 
worked hard towards a fair and reasonable settlement of 
the Kampuchean question. Recently, it has further elab- 
orated its position on the question, which can be 
summed up in the following five points: 
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1. A complete withdrawal by Vietnam of its troops from 
Kampuchea is the key to a settlement of the Kampu- 
chean question, The Vietnamese side should produce as 
soon as possible a timetable for its troop withdrawal 
from Kampuchea within a short period of ume. 


2. We favour the establishment, with Prince Norodom 
Sihanouk in charge, of a provisional quadripartite coa- 
lition government in Kampuchea as vietnam withdraws 
its troops from the country. Each faction’s candidates for 
the provisional government should be proposed by the 
faction itself but should be acceptable to the other 
factions concerned. We stand for a quadripartite coali- 
tion in Kampuchea. We are against the exclusion of any 
of the four factions from it or the exercise of power by 
any one faction alone. 


3. Upon the establishment of the provisional quadripar- 
tite coalition government of Kampuchea, a freeze should 
be imposed on the activities of the Kampuchean armed 
forces of all factions. They should refrain from getting 
involved in politics and interfering in the general elec- 
tion so that the Kampuchean people may conduct a free 
election in the absence of outside interference and threat 
of force. To prevent a civil war in Kampuchea, the 
existing armed forces of all factions may be disbanded to 
facilitate the creation of a unified national defence force 
composed of an equal number of officers and men from 
each of the four factions under a unified command. 


4. Practical and effective international supervision 
should be instituted over Vietnam's troop withdrawal, 
the maintenance of peace in Kampuchea and the con- 
duct of a free election there. To this end, the Chinese 
Government supports the proposition for sending to 
Kampuchea an international peace-keeping force and an 
international control committee. 


5. When the parties concerned reach agreement on a 
political settlement of the Kampuchean question, China 
will be ready to join other countries in an international 
guarantee for an independent, neutral and non-aligned 
Kampuchea. 


It is clear to all that China seeks no self-interest in 
Kampuchea as in any other regions of the world. The 
Chinese Government’s position is based entirly on the 
principle of opposing aggression, upholding justice and 
safeguarding the U.N. Charter and the norms governing 
international relations. It is our hope that the interna- 
tional community will continue to work under this 
principle for a fair and just settlement of the Kampu- 
chean question. 


Mr President, 


We should attach adequate importance to world eco- 
nomic problems while paying attention to international 
political situation. The current world economic develop- 
ment is extremely uneven despite the presence of a few 
positive factors. Worrisome problems still exist and 
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some have even gone from bad to worse. While devel- 
oped countries have enjoyed economic growth for six 
successive years, developing countries have suffered 
severe economic setbacks, Many of them have witnessed 
increasing signs Of stagnation in the process of develop- 
ment. The economic difficulties of African countries 
have aroused wide concern, The heavy debt burden, 
reduced inflow of funds, worsening trade terms and 
growing protectionism have all seriously hampered the 
economic growth of developing countries. All this dem- 
onstrates that the present international economic rela- 
tions are becoming increasingly out of accord with the 
needs of economic growth in the world, and of develop- 
ing countries in particular. 


In the present-day world, there is even more economic 
interdependence among countries. Developed countries 
will find it difficult to sustain their economic growth if 
developing countries long remain in difficulties and their 
economies cannot move ahead. It is an urgent task in the 
international economic sphere to improve, by effective 
measures, the external environment of developing coun- 
tries in such fields as commodity, trade, debt, capital, 
currency and finance. This will contribute not only to 
resumed growth and development of developing countries, 
but also to the stability and growth of the world economy. 
Recently, the Group of 77 has proposed to convene a 
special U.N. session devoted to economic matters. The 
U.N. Secretary-general, Mr Perez de Cuellar, too, has 
proposed a summit similar to the Cancun meeting. The 
Chinese Government seconds these proposals and hopes to 
see increased North-South cooperation through dialogue 
and the invigoration of the world economy. 


Over the past few years, regional economic cooperation 
has increased markedly, which is an important trend in 
international economic relations. We believe that 
regional cooperation based on equality and mutual ben- 
efit is of positive significance for it helps the develop- 
ment of different regions. At the same time, I would like 
to emphasize that under the present world economic 
conditions neither a country nor a region can achieve 
development and prosperity behind closed doors. It has 
to open itself to the outside world. Trade protectionism, 
while harming others, is in the final analysis, detrimental 
to the initiator as well. It is our hope that countries and 
regions across the world should open to and complement 
one another to the benefit of their common development 
and prosperity. As there is growing regional cooperation 
in the world, cooperation and development in the Asia- 
Pacific region have attracted more and more attention in 
recent years. This region is indeed making rapid eco- 
nomic progress and has tremendous potentials. How- 
ever, the development level varies with different coun- 
tries in the region, where many countries remain 
underdeveloped or even impoverished. As a large coun- 
try in the region, China supports regional economic 
cooperation. China’s development is closely linked with 
that of the Asia-Pacific region. We hope to see closer 
cooperation and common prosperity of all countries in 
this region. 
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China will unswervingly implement the policy of deep- 
ening the reform and opening wider to the outside world. 
It is Opening itself to the whole world, including devel- 
oped and developing countries, countries whose social 
system are similar to or different from the system of 
China. Recently we have adopted new measures in an 
effort to restructure our foreigr trade and improve our 
investment environment. Mor importantly, we have 
mapped out an economic ¢* opment strategy for Chi- 
na’s coastal regions. Th .. regions covering an area of 
about 320,000 square kilometres with a population of 
160 million, boast better infrastructure, greater eco- 
nomic and technological strength and higher quality of 
its labour force. To accelerate their opening-up and 
Strengthen their multi-facet, multi-channel and multi- 
form economic and technological cooperation with the 
Asia-Pacific region and the rest of the world will not only 
speed up China's economic development but also make 
positive contributions to the prosperity of the Asia- 
Pacific region and that of the world as a whole. 


Mr President, 


This year marks the 40th anniversary of the adoption by 
the United Nations of Universal Declaration of Human 
Rights. Forty years ago, the people and governments of 
various countries who had suffered from the catastrophe 
of the two world wars worked out and adopted the said 
declaration through joint efforts. This is the first inter- 
national instrument which systematically sets forth the 
specific contents regarding respect for and protection of 
fundamental human rights. Despite its historical limita- 
tions, the declaration has exerted a far-reaching influ- 
ence on the development of the post-war international 
human rights activities and played a positive role in this 
regard. In the past four decades, the concept of human 
rights has continuously developed and their content has 
been enriched and theory improved. A series of subse- 
quent declarations and conventions concerning human 
rights have further developed and stipulated in detail the 
specific content of each human right. In this connection, 
particular mention should be made of such important 
content as the right to national self-determination, the 
right to racial equality, the permanent sovereign right 
over natural wealth and resources and the right to 
development. All these are of great significance to the 
fight for equality, freedom and liberation waged by the 
nations and peoples under the apartheid system or 
foreign aggression and oppression, to the efforts by the 
post-war newly independent countries to preserve their 
sovereignty and territorial integrity and to the demand 
of the developing countries for restructuring the irratio- 
nal international economic relations. The Chinese Gov- 
ernment has all along appreciated and supported the 
U.N. efforts to promote and protect human rights and 
fundamental freedoms in accordance with the purposes 
and principles of the U.N. Charter. 


Mr : resident, 
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Three years ago, it was on this solemn rostrum that 
Chinese leader Zhao Ziyang pointed out that the world 
needs the United Nations while the United Nations 
needs the support of the world. Events have repeatedly 
testified to this important thesis. With the passage of 
time, the purposes and principles of the U.N, Charter, 
which are increasingly recognized as norms governing 
international relations and as an embodiment of the 
lofty ideals of mankind, are playing an ever greater role 
in the international community. 


Despite its inadequacies, the United Nations is irreplace- 
able in its role as the most broadly represented and most 
influential international organization in the world. Gone are 
the days when a few big powers could manipulate world 
affairs. The United Nations is the proper forum where 
countries meet to discuss world affairs. It has proved itself 
capable of doing important work, and it has great potentials 
for resolving questions faced by mankind, such as environ- 
ment, population, public health and scientific and techno- 
logical development. Above all, it should be pointed out that 
in recent years, the Security Council and secretary-general, 
with the support of member states, have achievements to 
their credit in promoting the settlement of major interna- 
tional disputes. Here I want to present my compliments to 
Secretary-General Mr Perez de Cuellar and wish him con- 
tinued successes in his peace mission. The importance of the 
U.N. role is on the rise, which is in keeping with the 
expectations of our time. The people of the world expect the 
United Nations to play a greater role in maintaining world 
peace, spurring development and strengthening interna- 
tional cooperation. As a permanent member of the Security 
Council, China is ready to continue to work with othe; 
member states for the realization of the purposes and 
principles of the U.N. Charter. 


Thank you, Mr President. 


Shevardnadze Stay ‘Cut Short’ 
OW 2809174688 Beijing XINHUA in English 
1725 GMT 28 Sep 88 


{by Qian Wenrong] 


[Text] United Nations, September 28 (XINHU‘)}— 
Soviet Foreign Minister Eduard Shevardnadze, who 1s 
here attending the 43rd Session of the U.N. General 
Assembly, is to cut short his stay in New York and leave 
for Moscow tomorrow morning, at least three days ahead 
of schedule, according to U.N. sources this morning. 


The sources said Shevardnadze’s unexpected early 
departure is believed to be caused by an emergency 
meeting of the Political Bureau of the Soviet party 
Central Committee to be held on September 30, which 
he is called back to attend. 


Because of this sudden change in schedule, the Soviet 
foreign minister has to move his planned Friday meeting 
with Chinese Foreign Minister Qian Qichen up to this 
morning. 
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The meeting of the foreign ministers of the permanent 
members of the Security Council, to be called on Friday 
at the request of the U.N. Secretary-General Javier Perez 
de Cuellar, is also expected to be advanced to this 
afternoon. The meeting is believed to mainly discuss the 
Gulf situation. 


Observers here indicated that the sudden recalling of the 
Soviet foreign minister back to Moscow to attend the 
party’s emergency meeting might forebode that certain 
important event is to take place in Soviet political life. 


Shevardnadze Leaves for Moscow 
OW2809202088 Beijing XINHUA in English 
1953 GMT 28 Sep 88 


[Text] United Nations, September 28 (XINHUA)—A 
Senior Soviet official formally announced here today 
that Soviet Foreign Minister Eduard Shevardnadze, who 
is attending the 43rd U.N. General Assembly, will cut 
short his stay in New York and is leaving for Moscow 
tonight instead of earlier rumoured tomorrow morning. 


G. Gerasimov, head of the Information Directorate of 
the Soviet Foreign Ministry, told reporters that Shevard- 
nadze will rush back to Moscow to attend an extraordi- 
nary plenary meeting of the Soviet Communist Party 
Central Committee. U.N. sources said earlier it was a 
meeting of the party Politbureau. 


According to the original program, Shevardnadze should 
stay here until October 3. 


Gerasimov said the extraordinary plenum was decided 
upon at the 19th extraordinary meeting of the party 
Central Committee last May but the date for its convo- 
cation was not fixed at that time. 


Answering the question on the importance of the upcom- 
ing meeting, Gerasimov said the meeting will discuss the 
reorganization of the party apparatus, including the 
Central Committee. 


“It will bring about many administrative changes and 
also changes of the political structure,” he added. 


Gerasimov aiso briefed the reporters about the meeting 
between Shevardnadze and Chinese Foreign Minister 
Qian Qichen this morning. 


He confirmed that Chinese Foreign Minister Qian 
Qichen will visit Moscow at the end of this year. 


“We are very satisfied with this decision that the Chinese 
foreign minister accepted the Soviet invitation to go to 
Moscow,” he said, adding that during the meeting both 
ministers also talked about the return visit of the Soviet 
foreign minister to Beijing. 
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He said Shevardnadze told Qian that everybody here at 
the General Assembly has agreed that the overall world 
Situation has improved with the bettering of the Soviet- 
American relations, “may it is also the time to improve 
the Soviet-Chinese relations’. 


He said when Qian visits Moscow he will continue to 
discuss the Kampuchean and bilateral issues with his 
Soviet conterpart. 


“The Soviet-Chinese relations must be normalized. We 
are on the way,’’ Gerasimov said. 


Qian Meets Officials 
OW2909092988 Beijing XINHUA in English 
0914 GMT 29 Sep 88 


[Text] United Nations, September 28 (XINHUA)—Chi- 
nese Foreign Minister Qian Qichen had separate meet- 
ings with U.N. Secretary-Generai Javier Perez de Cuellar 
and President of the current General Assembly Dante 
Caputo today. 


In his meeting with Perez de Cuellar, Qian said the 
United Nations is playing an increasingly effective role 
in resolving international issues. He also highly praised 
the efforts made by the secretary-general. 


Perez de Cuellar expressed gratitue for China’s consis- 
tent and sincere support for the world organization. 


They also exchanged views on the Kampuchea problem, 
the Iran-Iraq conflict, and the question of southeii 
Africa. 


Qian and Caputo discussed the major issues facing the 
current General Assembly. 


They agreed that the United Nations should attach 
greater importance to the economic problems besetting 
the Third World. 


Qian also had separate meetings today with the foreign 
ministers of Tunisia, Pakistan, and Iran, and with the 
secretary of state of Luxembourg in charge of foreign 
affairs. 


Special Committee Membership Requested 
OW2909093588 Beijing XINHUA in English 
0916 GMT 29 Sep 88 


[Text] United Nations, September 28 (XINHUA)— 
China has officially appliec for membership in the U.N. 
Special Committee on Peace-Keeping Operations, 
according to a document released here today. 


In his latest letter to the U.N. secretary-general, distrib- 
uted as an official documeni of the current General 
Assembly session, Chinese Permanent Representative to 
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the U.N., Li Luye, said China wants to join the other 
member states of the specia! committee, “to endeavoi to 
further enhance the efficiency of the U.N. peace-keeping 
Operations.” 


Li said the U.N. peace-keeping operations constitute “an 
effective means of maint .aing international peace and 
security, and have played a positive role in easing 
regional conflicts and facilitating the peaceful settlement 
of disputes.” 


China believes that “the special committee will make 
further progress with still more constructive and effec- 
tive efforts in the days ahead,” he said. 


The Special Committee on Peace-Keeping Operations 
was set up in February 1965, in accordance with a 
relevant resolution of the 19th session of the U.N. 
General Assembly. 


The committee, presently composed of 33 member 
states, reviews, in a comprehensive way, all aspects of the 
peace-keeping operations. This includes the preparation 
of a study of facilities, service, and personnel, which 
member states may provide for the U.N. operations. 


Foreign Ministry Holds Weekly News Briefing 


Cited on Talks With USSR 
HK2 99101288 Hong Kong AFP in English 
0959 GMT 29 Sep 88 


[Text] Beijing, Sept 29 (AFP)—Cambodia will dominate 
the agenda when Chinese and Soviet foreign ministers 
hold talks later this year for the first time since 1959, the 
Chinese Foreign Ministry said Thui. day. 


Chinese Foreign Minister Qian Qichen’s trip to Moscow 
would also represent an important step towards a long- 
awaited summit between Soviet leader Mikhail Gorba- 
chev and senior Chinese leader Deng Xiaoping, a min- 
istry spokesman said. 


“During his visit to the Soviet Union, Mr Qian will 
continue to exchange views with the Soviet side on 
Cambodia,” he said omitting any reference to other 
obstacles in Sino-Soviet relations. 


China, which has bee1 oressing hard for a pullout of 
Vietnamese troops from Cambodia, has noticed a Soviet 
willingness to help resolve the issue, he said. 


“We hope the Soviet Union will make concrete efforts 
for the early settlement of the Cambodian question,” he 
said. 


He said Soviet s' pport for Vietnam’s continued presence 
in Cambodia remains the “principal obstacle”’ in the full 
normalization of bilateral relations, which have been 
strained since the Sino-Soviet split in the 1960s. 
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Moscow has already acted on the other two hurdles, 
starting a withdrawal of its troops from Afghanistan and 
reducing the number of Soviet soldiers stationed across 
from China’s northern border. 


The Soviet Foreign Ministry announced Mr Qian’s trip to 
Moscow on Wednesday at the United Nations following a 
meeting between Mr Qian and Soviet counterpart Eduard 
Shevardnardze during the U.N. General Assembly. 


No firm date has yet been set. A Soviet spokesman said 
the trip would take place in late November or early 
December and that Mr Shevardnardze would recipro- 
cate with a visit to Beijing early next year. 


Observers in Beijing said they expected a Gorbachev- 
Deng su: :mit to take place in the Chinese capital some- 
time in i229. 


The last time Chinese and Soviet foreign ministers met 
was in 1959, when Andrey Gromyko accompanied 
Nikita Khrushchev to Beijing on the eve of the Sino- 
Soviet split. 


The last Chinese foreign minister to go to Moscow was 
Zhou Enlai in 1956, when he held the post concurrent to 
his better-known role as premier. 


Views Sino-Soviet Talks 
OW2909131188 Beijing XINHUA in English 
1246 GMT 29 Sep 88 


(“Foreign Ministry Spokesman on Sino-Soviet Rela- 
tions”—XINHUA headline] 


{Text] Beijing, September 29 (XINHUA) —The 
exchange of visits by Chinese and Soviet foreign minis- 
ters constitutes a step forward toward a summit meeting 
of the two countries’ top leaders, a Chinese Foreign 
Ministry spokesman said today. 


“However, the meeting between Chinese and Soviet 
leaders was first pr ~osed by the Chinese side, and there 
will be a lot of arduous work involved to progress from 
the scheduled visit to the Soviet Union by Chinese 
Foreign Minister Qian Qichen to such a summit between 
the leaders of the two countries,” Jin Guihua said at a 
weekly news briefing here this afternoon. 


He made these remarks when asked about the agreement 
reached by Qian Qichen and his Soviet counterpart, 
Eduard Shevardnadze, during the U.N. General Assem- 
bly on Qian’s visit, which is scheduled to take place 
before the end of this year. 


However, the specific date of Qian’s visit is yet to be 
decided through consultations, he said, adding that Qian 
will continue to exchange views on the Kampuchean 
question with the Soviet side during his visit to the 
Soviet Union. 
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During their meeting at the U.N. General Assembly, Jin 
said, the two foreign ministers exchanged views on the 
Kampuchean question, bilateral relations and other 
issues Of mutual concern, on the basis of their August 
working meeting. 


He said the two sides had long reached agreement in 
principle on the exchange of visits by their foreign 
ministers. ‘‘During the U.N. General Assembly the for- 
eign ministers of the two countries discussed concrete 
matters concerning the visit.” 


Qian will be the first Chinese foreign minister to visit the 
Soviet Union since 1956, when the late Premier Zhou 
Enlai, also foreign minister, visited the country; the last 
Soviet foreign minister to visit China was Andrey 
Gromyko, who accompanied Nikita Khrushchev to the 
tenth anniversary of the founding of the People’s Repub- 
lic of China in 1959. 


However, Jin reiterated, a summit meeting of Sino- 
Soviet top leaders will take place only when conditions 
are ripe. 


“As is known to all,” Jin stressed, “there exist three 
major obstacies in Sino-Soviet relations, with the ques- 
tion of Kampuchea being the principal obstacle of the 
three. But nowadays there appear to be some indications 
that will help in the removal of these obstacles.” 


China has taken note of the Soviet willingness expressed 
by Soviet Communist Party General Secretary Mikhail 
Gorbachev in his statement of September 16 to work for 
an early settlement of the Kampuchean question, Jin 
said. He expressed hope that the Soviet Union would 
continue to make concrete efforts in this r «ard. 


The August working meeting by the Chinese and Soviet 
vice-foreign ministers and their recent meeting at the 
United Nations have provided a basis for a continuing 
discussion on the Kampuchea question by the two sides, 
the spokesman said. 


Relations With USSR, Israel Viewed 
OW2909132788 Beijing Domestic Service in Mandarin 
1030 GMT 29 Sep 88 


[From the “National Hookup” program] 


[Text] At a news briefing this afternoon, Jin Guihua, 
spokesman of the Foreign Ministry, said the following in 
answer to a reporter's question about Chinese Foreign 
Minister Qian Qichen’s forthcoming visit to the Soviet 
Union as recently agreed upon by him and Soviet 
Foreign Minister Shevardnadze: At the United Nations, 
the Chinese and Soviet foreign ministers exchanged 
opinions on the Cambodian issue, Sino-Soviet bilateral 
relations, and other questions of common interest. The 
two sides agreed that Chinese Foreigii Minister Qian 
Qichen will visit the Soviet Union within this year. 
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The spokesman added that when Qian Qichen visits the 
Soviet Union, he will continue to exchange opinions 
with the Soviet side on the Cambodian issue. 


The spokesman further pointed out that the Chinese side 
has noted that Gorbachev expressed in his 16 September 
speech the Soviet Union’s willingness to bring about an 
early settlement of the Cambodian issue. 


The spokesman said: The exchange of visits by the 
Chinese and Soviet foreign ministers had been agreed 
upon in principle long ago by the two sides. This time, at 
the UN General Assembly, the foreign ministers of the 
two countries specifically discussed matters related to 
the visit. But the definite date of Foreign Minister Qian 
Qichen’s visit to the Soviet Union is still to be decided 
through consultations between the two sides. 


The spokesman stressed: As everyone knows, there are 
three major obstacles to the development of Sino-Soviet 
relations, the Cambodian issue being the most predom- 
inant one. However, signs in favor of the removal of this 
obstacle have now appeared. The work meeting between 
the Chinese and Soviet vice foreign ministers last August 
and the meeting between the two foreign ministers at the 
UN General Assembly have provided a basis for the two 
foreign ministers to continue their discussions on the 
Cambodian issue. We hope that the Soviet Union will 
continue to make real efforts to bring about as early a 
settlement of the Cambodian issue as possible. 


When an ANSA News Agency reporter asked if Chinese 
Foreign Minister Qian Qichen and his Isreali counter- 
part talked about the establishment of diplomatic rela- 
tions between China and Israel when they met at the 
time of the UN General Assembly session, the Foreign 
Ministry spokesman said: At the recent meeting between 
the Chinese and Israeli foreign ministers, Qian Qichen 
reiterated China’s consistent position on a comprehen- 
sive, fair, and reasonable settlement of the Middle East 
issue and expressed the hope that Israel wil! recognize 
the national rights of self-determination of the Palestin- 
ian people. 


The spokesman pointed out that China’s position toward 
Israel is known to all, and that the Chinese foreign 
minister’s meeting with his Israeli counterpart was part 
of efforts made in support of the convocation of an 
international conference on the Middle East. The 
spokesman reiterated: China’s policy toward Israel 
remains unchanged. As Israel is still persistently pursu- 
ing its policy of aggression anJ expansion at present, 
China will not consider the establishment of diplematic 
relations with Israel at any level. 


Announces Ceausescu’s Mid-Oct Visit 
OW2909120788 Beijing XINHUA in English 
1147 GMT 29 Sep 88 


[Text] Beijing, September 29 (XINHUA) —Nicolae 
Ceausescu, general secretary of the Romanian Commu- 
nist Party and president of Romania, and his wife Elena 
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Ceausescu will pay an official goodwill visit to China in 
mid-October at the invitation of General Secretary Zhao 
Ziyang of the Chinese Communist Party Central Com- 
mittee and Chinese President Yang Shangkun. 


This was announced at the weekly news briefing here this 
afternoon by Chinese Foreign Ministry spokesman Jin 
Guihua. 


NPC Group’s Latin American Tour 
OW2909121588 Beijing XINHUA in English 
1156 GMT 29 Sep 88 


[Text] Beijing, September 29 (XINHUA)—A delegation 
of the National People’s Congress led by Bangen Erdini 


Qoigyi Gye can, vice-chairman of NPC Standing Com- 
mittee, v'|! pa: . »4-will visits to Bolivia, Uruguay and 
Brazil {11 earl, October. 


The delegu .. . .s guest of the congresses of the above- 
mentioned three countries. 


This was announced by Foreign Ministry spokesman Jin 
Guihua at the news briefing here this afternoon. 


Zhu To Attend Sino-U.S. Talks 
OW2909121888 Beijing XINHUA in English 
1157 GMT 29 Sep 88 


[Text] Beijing, September 29 (XINHUA) —Chinese 
Vice-Foreign Minister Zhu Qizhen is to leave for the 
United States in early October for the Sino-U.S. vice- 
foreign-ministerial annual political consultations with 
Michael Armacost, U.S. undersecretary of siate. 


This was announced by Foreign Ministry spokesman Jin 
Guihua at the weekly news briefing here this afternoon. 


Qian, Israeli Foreign Minister Meet 
OW2909123288 Beijing XINHUA in English 
1218 GMT 29 Sep 88 


[Text] Beijing, September 29 (XINHUA)—Chinese For- 
eign Ministry spokesman Jin Guihua said here today 
that the recent meeting between the Chinese and Israeli 
foreign ministers at the United Nations was part of 
uina’s effort in support of the convocation of an 
ulternational conference on tve Middle East. 


He said China’s policy toward Israel remains unchanged. 
As Israel is still pursuing its policy of aggression and 
expansion at present, he added, China will not take into 
consideration the establishmert of diplomatic relations 
with Israel at any level. 


When aiiswering reporters’ questions at the weekly news 
briefing, Jin said during the meeting Chinese Foreign 
Minister Qian Qichen reiterated the consistent position 
of the Chinese Government on a comprehensive, fair 
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and reasonable settlement of the Middle East issue and 
expressed the hope that israel will recognize the national 
rights of self-determination of the Palestinian people. 


‘Evening Tali’ Views Relations With USSR, Israel 
HK2909095288 Hong Kong HSIN WAN PAO 
in Chinese 29 Sep 88, p 3 


[‘‘Evening Talk” by Yang Chu (5017 2612): “Between 
China and the Soviet Union, China and Israel”’} 


[ ext] Before the End of this Year [subhead] 


Two pieces of news today have attracted people’s atten- 
tion. Both of them are about Qian Qichen, the Chinese 
foreign minister. 


One of them disclosed that China and the Soviet Union 
have decided after negotiations that Qian Qichen will visit 
the Soviet Union before the end of this year. Another piece 
of news is about Qian Qichen’s meeting with Israeli 
Foreign Minister Shimon Peres in New York at the place 
where the Chinese delegation is stationed. The photo- 
graphs published by the ASSOCIATED PRESS show that 
both foreign ministers are radiant with smiles. 


A Higher Level of Contacts [subhead] 


In the past, the talks between China and the Soviet 
Union were conductd at the vice foreign ministerial 
level. For instance, in the talks recently held in Beijing 
with Rogachev, both countries sent their vice ministers 
as representatives. 


In the past, Qian Qichen represented China many times 
in talks with the Soviet side. At that time he was a vice 
foreign minister. When he visits Moscow before the end 
of this year, he will be visiting as a foreign minister. This 
implies that the contacts between China and the Soviet 
Union have been raised to a higher level. 


Loans for Railway Construction [subhead] 


The relations between China and the Soviet Union must 
be normalized. Normalization is beneficial to people of 
both countries. 


Things are developing in this direction. Noi ‘ong ago, 
fc. sign tele-information reported that the Soviet Union 
will provide a loan of about $80 million to China for 
accelerating the construction of the railway connecting 
Xinjiang and the Soviet Union. This railway, apart from 
the railways in northeast China which connect Europe 
and Asia, will also connect these two continents in 
China’s northwest border. 


This information has been verified. ZHONGGUO XIN- 
WEN SHE reported from Uruma: that the Soviet Union 
has “agreed to provide a loan of about 300 million 
renminbi in material such as steel, iron rail, automobiles. 
timber, and so on.” 
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li Has Been Sensibly Said [subhead) 


The Cambodian issue remains as the last obstacle to the 
normalization of Sino-Soviet relations. 


What the Singapore Prime Minister Lee Kuan Yew said 
recently is reasonable. He said that Vietnam has abun- 
dant resources. If it withdraws all its troops from Cam- 
bodia and concentrates on construction, it would 
become prosperous and thriving. 


The Soviet Union should employ all means to ask 
Vietnam to withdraw its troops from Cambodia. Viet 
nam is definitely not being betrayed by the Soviet Union 
in this way According to the spirit of Lee Kuan Yew's 

, the Soviet Union will help Vietnam in this way. 
If this 8 achieved, there will be no obstacle to the 
normalization of Sino. 1 relations. 


A Constructive Act [subhead) 


The meeting between the Chinese Foreign Minister ~ 
7 and Israch Foreign Minister Shimon Peres 

not imply that China is about to establish diplomatic 
relations with Israel. 


When diplomats meet, it is not necessary thal they will 
always pull a long face Even when they are conducting 
serious and intense struggle, they will sometimes smile 


This was Qian Qichen'’s second meeting with Peres 
Israel 1s an objective existence in the Middle East. People 
cannot pretend that they do not know it exists lerac! 
upholds its policy of invading Arab land, in particular it 
neglects the just requests of the Palestinians China 
under whatever circumstances will nt agree with this 


China's contact with Israel 1s to clearly indicate its view 
on the Middle East issue, and to give Israc! sore advice 
It does not imply that China nas less sympathy and 
support for Palestine Arabs 


World Reform Presents Opportunities, 
HK2709105 188 Beijing CHINA DAILY in English 


27 Sep 88 p 4 


[Text] Reforms and readjustments are going on through- 
out the world and the focus of international competition 
is shifting from military to economic fields. It is very 
necessary for the Chinese people to have a clear under- 
standing of both the opportunities and the challenges 
they are facing so as to adapt to the new world situation 


This was the conclusion reached in a recent discussion 

by GUANGMING DAILY and WORLD 
AFFAIRS MAGAZINE. Those taking part were scholars 
on world affairs and economists 


INTERNATIONAL AFFAIRS 


Advocating detente in world affairs and practising 
reforms in domestic affairs were the + sajor characteris: 
tics Of the new world situation, said Peng Di, a senior 
reporter of the XINHUA NEWS AGEN 


With the y yh the pact for eliminating medium: 

range miss deadlock between the United 
States and the ovine’ Union, had beer broken, This 
represented a great step forward in promoting world 
peace, Peng said 


Then followed the Soviet pullout from A istan, the 
ceasefire and peace talks between Iran iray, and the 
possibility of peaceful settlement of the Kampuchean 
issue 


The global economic depression over the last 10 years 
had troubled many countries, including the two super: 
powers. They had realized that the guarantee of a really 
strong country was not the arms race bul a flourishing 
economy And this had led them to shifl their strategy 


from developing military forces to promoting productive 
forces, Peng commented 


Another mayor factor contributing to the world-wide 
reforms and readjustments was the booming technolog- 
ical revolution, said Wang Shu, director of the Institute 
of Studies on World Affairs 


The revolution yo oy At yt ~ 5-H 
information will promote productive forces 
to an unprecedented by the beginning of the next 
century. The success of a a ay A, depend on its 
development of new technologies, Wang predicted. So it 
was a matter of u for countries across the world to 
readjust their i rial structures and reform their 
economic systems 80 as to meet the challenges of this 
new revolution. 


The world-wide detente will provide China with —_ 
ful and stable environment to concentrate on its 
sid Li Y . an official from the State Economic 
Structure R Commission 


Many developed countries have begun to move their 
“sunset” and labour intensive industries to developing 
countnes $0 as to concentrate more on readjusting their 
own industrial structures: This was another opportunity 
for China, a developing country with a large labour 
market, Li said. 


Problems |subhead} 


Although opportunities are there for China, more prob- 
lems exist in the way of its reforms. Dong Furong, a 
research fellow from the Chinese Academy of Social 
Sciences, listed the following factors 


China has not yet brought about a proper co-caistence of 
the public ownership and market mechanism. which was 
the guarantee of a more efficient economic system 
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Chia has a backward economy. Natural capnemy one 
semi-natural economic still exist in many regions, It will 
take a long time to develop a commodity economy. 


Ideas of a commodity economy have not yet firmly 
established themselves in people's minds. The practices 
of the new economic § are encountering strong 
Opposition from the system. Many correct reform 
measures have beer, misunderstood, or distorted. 


Traditional stra on China's socialist industraliza- 
tion should be changed. Blindly speed 
while ignoring economic results must be avoided 


The country’s industrial structure has not been read- 
justed to meet the readjusted international industrial 
structure. This has greatly hindered the development of 
the country's export-oriented economy. 


All participants in the discussion shared the view that 
the most severe challenge was the global tech 
gap between the developed countries and China. 


Feng Zhaokui, an associate research fellow from the 
Chinese Academy of Social Sciences, pointed out that in 
Japan, people looked at high tech almost as a 
“religion,” but in China, quite a number of people 
ge cunay. This was the most terrible gap, 


Feng said. 
1 deny t for China to speed up its development of 
and education in order to meet the 


challenge, Li Yuesvo said. These three must be given top 
priority, for they can directly serve the commodity 
economy, he said. And in this respect, China has a long 
way to go, he added. 


More on Multilateral Funding of Projects 


OW 2609222388 Beijing XINHUA in English 
1600 GMT 26 Sep 


[Text] Beijing, September 26 (XINHUA)}—China has 
recently received two loans totalling about | billion US. 

dollars from the World Bank and the Japanese Govern- 

ment, to be used for the construction and upgrading of 
nine railway projects, according to the Ministry of Rail- 
ways. 


The loans will be used to build the Jiaozuo-Zhicheng 
double electrified line and Baoji-Zhongwei railroad, 
which are coal-moving railways, the Hengyang- 
Shangqiu, Xian-Ankang and Nanning-Kunming rail- 
ways, and to upgrade the Qigihar, “2.7” and Sifang rail 
engine plants. 


These are the third and fourth such loans provided to 
China by the World Bank and the Japanese Govern- 
ment. Eighty percent of the billion dollar loans will come 
from the Japanese Government and the remainder of the 
money from the World Bank. 
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To date, China has used a total of 3 billion U.S, dollars 
in foreign funds to expedite its railway modernization. 


International Botanists Meeting Ends in Nanjing 
OW 2809105188 Be Beving XINHUA in English 
0916 GMT 28 Sep 


(Text) Nanjing, September 28 (XINHUA)—A group of 
nternationally renowned botanists attending the first 
international symposium of botanical gardens closed 
here today for a united effort to prevent the 
extinction of rare and precious plants and for the build- 
ing of a better ecologicai environment, 


The botanists warned that some 60,000 species of vas- 
cular plants will become extinct within a short period of 
time if measures are not taken to stop the drain on germ 
plasm resources and maintain ecological balance on a 


global scale. 


The botanical of the world should play a leading 
7 in ng rare and precious plants, the botanists 
Prof He Anshan, of the Association of 


Botanical Gardens in China, said thousands of the 
30,000 species of vascular plants in China are threatened 
by extinction and urged the 400 nature reserves and 60 
botanical gardens in the country \. take better care of 
China's germ plasm resources. 


More than 200 botanists from 22 countries and regions 
in Asia, Europe and North America took part in the 
fourdlay symposium, which was sponsored by the 
Nature Foundation of China, the Botanical Gardens 
Association of China's Ecology Society, the International 
Union for the Conservation of Nature and Natural 
Resources and the World Nature Foundation. 


During the symposium, Chinese and Japanese botanists 
discussed the setting up of an Asian branch of the 
International Association of Botarical Gardens. 


To Host International Patent Symposium 
OW 28091 24888 Beying XINHUA in English 
0216 GMT 28 Sep 88 


[Text] Geneva, September 27 (XINHUA)}—China and 
the World Intellectual Property Organization (WIPO) 
will co-sponsor an international symposium on patent 
system in Beijing in November 1989, a Chinese official 
said here today. 


Representatives from more than 100 countries will be 
invited to attend the symposium on patent system and 
its administration in the 21st century to be chaired by 
WIPO's Director General Dr Arpad Bogsch of the 
United States, according to Gao Lulin, deputy director 
general of the Chinese Patent Office. 


FBIS-CHI1-88- 189 
29 September 1988 


The internationalization of patent system and the com- 
puterization of patent documents’ indexing and admin- 
istration are expected to be the main themes during the 
two-day discussion, Gao told XINHUA. 


Gao noted that with the rapid development of patent 
system in China, the Chinese Government is prepared to 
ratify the Madrid Agreement concerning the interna- 
tional registration of marks. 


The agreement, concluded in 1891 [as received] by 28 
slates, is One of the most important agreements in 
protecting industrial property. 


Under the agreement, international registated marks 
(both trademarks and service marks) will enjoy protec- 
tion by all member states. 


The official announcement of China's accession to the 
agreement will be made next year, he said. 


United States & Canada 


‘Review’ Sees in U.S.-USSR Talks 
OW2809153888 Beijing in Russian to the USSR 
1900 GMT 27 Sep 88 


Washington correspondent’s review: “On the Recent 
alks Between the USSR and U.S. Foreign Ministers’’} 


[Text] The 2-day talks between USSR Minister of For- 
eign Affairs Shevardnadze and U.S. Secretary of State 
Shultz concluded in Washington in the afternoon of 23 
September. The two ministers of foreign affairs have met 
almost 30 times for talks since 31 July 1985, when the 
first meeting took place in Helsinki. Such frequent 
contacts at the highest level have never occured before 
between the two superpowers. 


According to U.S. press reports Shevardnadze and Shultz 
discussed human rights, arms control, regional issues, and 
bilateral questions. The joint communique issued as a 
result of the talks shows that this meeting achieved a 
number of results, but there was no breakthrough in issues 
that attract major attention in the two countries and the 
international community, such as the question of a 50- 
percent reduction in strategic nuclear arms. 


Known progress was achieved in the sphere of verifica- 
tion of air-launched cruise missiles and ground-launched 
ballistic missiles. Differences [remained] in the two 
sides’ views on the issue of the Soviet Krasnoyarsk radar 
station, the establishment of which violated the ABM 
Treaty according to the American side. Soviet leader 
Mikhail Gorbachev proposed the establishment of an 
international cooperation center for studying outer space 
under international control based on this radar station. 
But the American side rejected this proposal because in 
the event of a crisis the Soviet Union would be able to 
quickly direct the station against U.S. missile attacks. 
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Both sides found more in common over the question of 
limiting nuclear weapons tests, Both ministers noted 
with optimism that by the end of this year the two 
countries’ parliaments may ratify the protocols to the 
1974 Treaty on Limiting Underground Nuclear Weap- 
ons Tests and to the 1976 Treaty on Underground 
Nuclear Explosions for Peaceful Purposes. This would be 
the first step taken by the Soviet Union and United 
States towards a universal ban on nuclear tests. 


The two sides’ positions also became closer in the sphere 
of banning chemical weapons. They agreed that repre- 
sentatives of the two countries would hold the 10th 
consultations on questions of banning chemical weapons 
in Geneva from 29 November to 15 December. As far as 
regional issues are concerned, both sides confirmed the 
importance of the Geneva Accords on the Afghan ques- 
tion and stressed the need to ensure a good start to the 
normalization of the South African problem. The two 
sides achieved progress in the sphere of human rights 
and bilateral relations. The Soviet Union expressed 
readiness to improve legislation in the human rights 
sphere and agreed to allow the United States to send a 
delegation of psychiatrists to the Soviet Union to learn 
about the situation in psychiatric hospitals. Both sides 
expressed interest in achieving a new agreement on 
research in the fundamental sciences. 


According to U.S. public opinion, in view of the fact that 
only 4 months remain before the Reagan administration 
steps down, this meeting will probably be the last round 
of talks between Shultz and Shevardnadze. At a dinner 
held 22 September for the Soviet minister of foreign 
affairs, Shultz seemed to sum up their meetings when he 
said: The history of the past 3 years has shown that the 
divisive differences and issues facing us can easily be 
overcome. 


Shevardnadze expressed a similarly optimistic attitude 
when he stressed that many questions that were previ- 
ously thought to be unresolvable have already been 
solved. Today's unsolved issues can be solved tomorrow. 


Shevardnadze, Dukakis Hold ‘Constructive’ Meeting 
OW 2909060388 Beijing XINHUA in English 
0145 GMT 29 Sep 88 


[Text] New York, September 28 (XINHUA)}—Soviet 
Foreign Minister Eduard Shevardnadze met for more 
than one hour here this afternoon with U.S. Democratic 
presidential nominee Michael Dukakis. Both sides 
termed the meeting “constructive’’. 


Emerging from the meeting in the Waldorf Astoria 
Hotel, Dukakis told reporters that the meeting was 
“cordial and constructive’. ““We have exchanged views 
on a broad range of issues including arms control, human 
rights and regional and bilateral issues.” 
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He informed the Soviet foreign minister that, if elected 
president, he intends to build on the work President 
Ronald Reagan has started, “Consistency and continuity 
are very important and I am very strongly committed to 
that,” he said, 


Shevardnadze told reporters that their conversation was 
“more of a conceptual and philosophical nature", which 
was “very interesting and constructive”. 


He noted that the most important aspect of the Massa- 
chuseits governor's remarks is his support for continuity 
and consistency, “having in mind support for the recent 
positive trends in Soviet-American relations.” “This is 
very important,” he said. 


Dukakis is presently in a tight race with Republican 
presidential nominee George Bush for the U.S. Presi- 
dency. Bush has repeatedly criticized Dukakis for lack- 
ing foreign affairs experiences. Political observers note 
the Dukakis camp, in arranging today's meeting with the 
Soviet foreign minister, intends to show that their can- 
didate “can hold his own in dealing with the Soviets.” 


R Shultz To Meet With Sihanouk 
OW2809 104488 Beijing XINHUA in English 
1953 GMT 27 Sep 88 


[Text] Washington, September 27 (XINHUA)—U:5S. 
President Ronald Reagan will meet Prince Norodom 
Sihanouk of Kampuchea on October 11 during the 
+ visit here, the State Department announced 
today. 


Deputy spokeswoman Phyllis Oakley also said Secretary 
of State George Shultz will hold talks with the Kampu- 
chean leader the following day. 


“Prince Sihanouk has been a leading symbol of Cambo- 
dian nationalism during the past 40 years. We believe 
that his role is central to a satisfactory settlement in 
Cambodia, and the United States strongly supports 
him,” Oakley said. 


The spokeswoman said U.S. leaders and Prince Siha- 
nouk will discuss “the current situation in Cambodia 
and the prospects for progress toward a negotiated 
settlement (in that country).” 


“For us, [word indistinct] must provide for the complete 
withdrawal of all Vietnamese troops and the restoration 
of genuine self-determination for the Cambodian 
people,” she added. 


Reagan Vetoes Textile Import Bill 28 Sep 
OW2909045288 Beijing XINHUA in English 
0217 GMT 29 Sep 88 


[Text] Washington, September 28 (XINHUA) —U:S. 
President Ronald Reagan vetoed a bill to tighten curbs 
on textile, apparel and footwear imports today. 
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The President said the bill “represents protectionism at 
its worst,” and said its enactment would have had 
“disastrous effects” on the U.S, economy. 


The bill, Reagan maintained, “would impose needless 
costs on American consumers, threaten jobs in our 
export industries, jeopardize our overseas farm sales, 
and undermine our efforts to obtain a more open trading 
system for U.S. exports.” 


“At a time when American exports are booming, the 
United States must not embark on a course that would 
diminish our trade opportunities,” the President added. 


White House spokesman Marlin Fitzwater said Reagan 
vetoed the bill as soon as it arrived this morning from 
Capitol Hill. 


The Textile, Apparel and Footwear Trade Act of 1988 
would have limited growth in textile and apparel imports 
to one percent annually over 1987 levels. It would freeze 
non-rubber footwear imports altogether. 


The act would impose import quotas on 180 categories 
of textile products and 30 types of footwear, and estab- 
lich an auction program for import licenses. A special 
\uota for silk neckties would also be established. 


When the bill cleared Congress, it was passed without the 
two-thirds majority needed to override a presidential 
veto, and Fitzwater expressed confidence that Reagan's 
veto would be susiained. 


Supporters of the measure say the U.S. textile industry is 
unable to compete against foreign producers with lower 
wages, government subsidies and high tariffs. They claim 
that approximately 1,000 American textile plants have 
closed at a cost of 350,000 jobs since 1980 and that about 
55 percent of the textiles sold in America come from 
overseas. 


Opponents argue that the U.S. textile industry is already 
protected by more than 1,500 quotas, which drive up the 
cost of apparel. They also make the point that the textile 
industry is one of the most profitable and productive in 
the country. 


Earlier this month, the European Community urged 
President Reagan to veto the bill, saying it would “inev- 
itably lead to the collapse” of international trade accords 
and “seriously jeopardize” the Uruguay round of inter- 
national trade negotiations. 


Yang Shangkun, Armand Hammer View Fuel Projects 
OW2909013588 Beijing XINHUA in English 
1528 GMT 28 Sep 88 


[Text] Beijing, September 28 (XINHUA)—Chinese 
President Yang Shangkun met Dr Armand Hammer, 
chairman of the board and chief executive officer of the 
Occidental Petroleum Corporation (Oxy) of the United 
States, at the Diaoyutai State Guesthouse here tonight. 


FBIS-CHI-88-189 
29 September 1988 


Hammer is here to discuss with China's National Off- 
shore Oil Corporation on further cooperation. Yang 
thanked Hammer for his help and support to China in 
the past decade and expressed his hope that Hammer 
will continue to do so. 


Hammer told the president that production at the Sino- 
U.S. jointly-run Pingshuo open-pit mine has been 
affected by some technical problems. But, he said, all the 
problems can be solved by the end of this year, and 
Operations will get back to normal next year. 


Huang Yicheng, China's energy minister, said newly- 
built railway lines are expected to increase China's 
transport capacity next year. He also promised to try to 
make sure that the Pingshuo coal is transported on time. 


Noting that there are plenty of coal reserves around the 
Pingshuo mine, Hammer said he hoped to sign with 
China as soon as possible a letter of intent on the joint 
development of another mine with a designed capacity 
of 15 million tons a year. 


The 90-year-old entrepreneur also expressed his wish to 
expand cooperation with China in the search for oil in 
the Bohai Sea. 


Also present at the meeting were J. Dorgan, Oxy’s execu- 
tive vice-president, S. O. Ogden, chairman of the board of 
Island Creek Coal Ltd, and Zhong Yimin, president of the 
China National Offshore Oil Corporation. 


Ron Yiren Ends U:S. Visit, Leaves for Home 
OW 2809103888 Beijing XINHUA in English 
0913 GMT 28 Sep 88 


[Text] New York, September 27 (XINHUA)—Rong 
Yiren, vice-chairman of the Standing Committee of the 
Chinese National People’s Congress left Detroit for 
home today after a two-week visit to the United States. 


During his stay in the U.S., Rong, who is also chairman 
of the China International Trust and Investment Corp, 
met with former Vice-President Walter F. Mondale, 
former Secretary of State Henry A. Kissinger and busi- 
nessmen, expressing his views on political and economic 
issues in China. 


Soviet Union 


Qian Meets Shevardnadze, Plans Moscow Visit 
OW 2809161688 Beijing XINHUA in English 
1541 GMT 28 Sep 88 


[Text] United Nations, September 28 (XINHUA)—Chi- 
nese Foreign Minister Qian Qichen would visit the 
Soviet Union this year, diplomatic sources here said. 
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The decision was made after consultations between Qian 
and his Soviet counterpart Eduard Shevardnadze at the 
Chinese Permanent Mission to the United Nations 
today, they said. 


During the meeting, the two sides had a frank and 
sincere exchange of views on the Kampuchea question, 
bilateral relations and other issues of common concern. 


Shevardnadze Urges Improving Relations 
OW290908 1888 Beijing XINHUA in English 
0751 GMT 29 Sep 88 


{Text} United Nations, September 28 (XINHUA)— 
viet Foreign Minister Eduard Shevardnadze Wednes- 
day told his Chinese counterpart Qian Qichen that, with 
the improving of world situation, it was also the time to 
improve Soviet-Chinese relations. 


The Soviet foreign minister's cc ~ment was revealed by 
G. Gerasimov, head of the Information Directorate of 
the Soviet Foreign Ministry, while briefing reporters 
about the meeting. 


The Soviet spokesman said, “‘The Soviet-Chinese rela- 
tions must be normalized."’ ‘We are on the way,” he 
then added. 


During the meeting at the United Nations, Shevard- 
nadze said everybody here at the General Assembly has 
agreed that the overall world situation has improved 
with the bettering of the Soviet-American relations, ‘‘it is 
also the time to improve the Soviet-Chinese relations.” 


Meanwhile, Gerasimov confirmed that the Chinese for- 
eign minister will visit Moscow at the end of this year. 


‘We are very satisfied with this decision that the Chinese 
foreign minister accepted the Soviet invitation to go to 
Moscow,” Gerasimov said. 


He said when Qian visits Moscow he will continue to 
discuss the Kampuchean and bilateral issues with his 
Soviet counterpart. 


Moreover, Gerasimov said, the two sides also talked 
about a return visit of the Soviet foreign minister to 
Beijing during the meeting. 


Observers ‘Surprised’ at CPSU 30 Sep Plenum 
OW290903 1288 Beijing XINHUA in English 
0155 GMT 29 Sep 88 


[Text] Moscow, September 28 (XINHUA)—The Soviet 
Communist Party Central Committee will open a ple- 
nary meeting in Moscow Friday [30 September] to 
discuss structural changes in the work of the party 
apparatus. 
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The news was announced by Soviet Foreign Ministry 
spokesman Gennadiy Gerasimov at a briefing at the 
United Nations headquarters today. In its dispatch from 
New York the official Soviet News Agency TASS quoted 
Gerasimov as saying that Soviet Foreign Minister Edu- 
ard Shevardnadze was cutting short his stay in New York 
to take the party Central Committee meeting. [sentence 
as received] 


Gerasimov said the meeting, in accordance with a deci- 
sion of the 19th Soviet party conference, ‘would con- 
sider issues related to structural changes in the work of 
the party apparatus at various levels.” 


Observers here are a little suprised by Gerasimov’'s 
announcement. They did not expect that a plenary 
meeting of the Soviet party Central Committee would be 
held at the end of this month. 


Heihe Prefecture Increases Trade With USSR 
HK2809112588 Beijing JINGJI RIBAO in Chinese 
19 Sep 88 p 1 


[Report by reporter Wang Lai (3769 0171) and corre- 
spondent Yang Lianheng (2799 6647 1854): ‘“Heihe 
Prefecture Increases Border Trade With the Soviet 
Union”} 


[Text] The year 1988 has no doubt witnessed the rapid 
expansion of Heihe Prefecture’s foreign trade: By 31 
August, the total volume of Heihe Prefecture’s barter 
trade with Amur Region of the Soviet Union had 
exceeded 100 million Swiss francs, thus overfulfilling 
Heihe Prefecture’s planned annual volume of barter 
trade with the Soviet Union by 230 percent. 


Heihe Prefecture is situated on the northern border of 
China. Heihe Prefecture of China and the Amur Region 
of the Soviet Union are separated by only a river on the 
Sino-Soviet border. Last September, Heihe Prefecture 
resumed border trade with the Amur Region of the 
Soviet Union after trade had been suspended for some 
20 years. Last year, the volume of border trade between 
Heihe Prefecture of China and the Amur Region of the 
Soviet Union reached 150,000 Swiss Francs. Since the 
beginning of this year, the economic cooperation and 
exchanges between Heihe Prefecture of China and the 
Amur Region of the Soviet Union have greatly 
increased. From | July to 7 July, Heihe Prefecture held a 
commodity exhibition and economic and technological 
cooperation fair, at which over 8,500 types of Chinese 
light industrial, electronic, textile products and daily 
necessities were exhibited. Amur Region and Blagovesh- 
chensk City of the Soviet Union sent a 62-person dele- 
gation to attend the fair. At the exhibition fair, Heihe 
Prefecture and the Soviet delegation signed business 
contracts totaling 13 million Swiss Francs, thus increas- 
ing the volume of this years’s trade between the two sides 
to 34 million Swiss Francs. From 26 July to 5 August, 
invited by the Amur Regional Executive Committee of 
the Soviet Union, Heihe Prefecture held an export 
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commodity exhibition fair in Blagoveshchensk City of 
the Soviet Union. At the exhibition, a total of nine 
categories of over 2,600 types of Chinese daily necessi- 
ties, clothes, shoes, hats, electronic equipment, and so on 
were exhibited. Over 7,300 Soviet people of all walks of 
life visited the exhibition and showed great interest in 
the endless array of beautiful Chinese exhibits. During 
and after the exhibition, both sides signed import-export 
trade contracts involving over 66 million Swiss francs. 
As a result, the total volume of Heihe Prefecture’s 
import-export trade with the Soviet Union exceeded 100 
million Swiss francs. 


While expanding trade with the Soviet Union, Heihe 
Prefecture has also actively carried out economic and 
technological cooperation with the Soviet Union. It is 
learned that both sides have already reached some 20 
tentative or substantial agreements on carrying out the 
processing of supplied materials according to supplied 
designs, carrying out cooperation in labor services, car- 
rying Out the import of technologies, and so on. Some of 
the projects (such as the wave-form brick production 
line) has already gone into trial operation. Heihe Prefec- 
ture will soon send its first batch of workers to Amur 
Region of the Soviet Union to work on a contracted 
construction project. 


In order to further expand trade with the Soviet Union, 
Heihe Prefecture has stepped up the construction of the 
basic facilities in the border areas. At present, the Heihe 
airport is being extended and will soon resume its 
service. The Beian-Heihe railroad is now under rapid 
construction and is expected to be opened to traffic in 
October of next year. After being extended, the Heihe 
wharf has increased its annual handling capacity from 
0.3 million tons to 0.8 million tons. 


Our reporters have also learned that the plan to organize 
the ‘“‘one-day tour’’ between Heihe City and Blagovesh- 
chensk City has been approved by both the Chinese 
Government and the Soviet Government. The first 
group of Chinese tourists will go to Blagoveshchensk 
City of the Soviet Union for sightseeing in a few days. 


Amur Oblast Economic Group Visits Heilongjiang 
SK29090 14788 Harbin HEILONGJIANG RIBAO 
in Chinese 7 Sep 88 p 1 


[Text] At the invitation of the provincial China-USSR 
Friendship Association, a five-member economic and 
trade delegation of the Soviet Union’s Amur Oblast 
Soviet-China Friendship Association visited our prov- 
ince from 27 August to 2 September. Du Xianzhong, vice 
provincial governor; and Wang Yaochen, president of 
the provincial China-USSR Friendship Association, met 
with and feted the Soviet guests. During their stopover in 
Harbin, the foreign guests visited plants and exhibition 
centers, went sightseeing around the city and Songhua 
Jiang, and presented wreaths to the Soviet martyrs’ 
tombs (monuments). 
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Further on Visit 
SK2909060788 Harbin HEILONGJIANG RIBAO 
in Chinese 10 Sep 88 p 1 


[Text] On the evening of 9 September at the Huayuan- 
cun Guesthouse, the provincial government gave a ban- 
quet in honor of the economic and trade delegation of 
the Soviet Union’s Central Union of Consumers’ Coop- 
eratives headed by (Valeriy Nikolayevich Chetyrkin), 
deputy manager of the foreign trade company under the 
Central Union of Consumers’ Cooperatives. Governor 
Hou Jie and Vice Governor Du Xianzhong attended the 
banquet. 


At the invitation of the All-China Federation of Supply 
and Marketing Cooperatives and the general import and 
export company under the provincial supply and mar- 
keting cooperatives, the delegation arrived in Harbin by 
plane this noon. Tian Depu, deputy secretary general of 
the board of directors under the All-China Federation of 
Supply and Marketing Cooperatives, accompanied the 
Soviet guests to visit our province from Beijing. Before 
the banquet, Hou Jie; Du Xianzhong; Wang Yaochen, 
president of the provincial China-USSR friendship asso- 
ciation; and Li Shuwen chairman of the provincial 
supply and marketing cooperatives, cordially met with 
the Soviet guests. Both sides extensively talked about the 
issues concerning how to develop border trade and 
further expanding cooperation spheres. 


The delegation plans to stay in our province for 4 days. 
During its stopover in Harbin, the delegation will visit 
some enterprises under the provincial supply and mar- 
keting cooperatives, and sightsee around the city. 


Xinjiang Holds Commodity Fair in Tadzhik 
OW2909001188 Beijing Domestic Service in Mandarin 
1000 GMT 27 Sep 88 


[Text] 4 Soviet-Chinese commodity exhibition, cospon- 
sored by the foreign trade department of the Tadzhik 
SSR and the Bureau of Foreign Economic Relations and 
Trade of China’s Xinjiang Uygur Autonomous Region, 
opened in the Tadzhik capital on 26 September. 


USSR Envoy Visits Friendship Commune 
OW 2809152888 Beijing in Russian to the USSR 
1900 GMT 27 Sep 88 


[Text] Our correspondent reports that on the eve of the 
39th anniversary of the formation of the PRC, USSR 
Ambassador to China Troyanovskiy and counselor 
envoy Fedotov and his wife visited the Chinese-Soviet 
Friendship People’s Commune in Shijingshan near Beij- 
ing in the morning of 27 September, in order to greet the 
commyne members on the national holiday of China. 
They presented a three-wheeled motorcycle to the com- 
mune. 
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The commune’s leader Wu Yukan and commune mem- 
bers warmly welcomed the Soviet guests. On behalf of 
the 21,000 commune members, Wu Yukan sincerely 
thanked the guests. He told Troyanovskiy that this year 
an abundant harvest of vegetables and fruit would be 
achieved, and that the situation in livestock breeding is 
also good. By the end of the current year the commune’s 
profits are expected to increase 30 percent over last year. 
The Soviet guests also toured the commune’s orchard 
and pastures. 


At midday on the same day the hosts held a luncheon for 
the Soviet guests at the commune’s (Yenshun) Hotel. (?Li 
Ziwang), vice president of the Chinese-Soviet Friendship 
Association, accompanied Troyanovskiy on his visit to the 
Chinese-Soviet Friendship People’s Commune. 


Northeast Asia 


Japan Welcomes Shevardnadze Visit 19-21 Dec 
OW2909020288 Beijing XINHUA in English 
1440 GMT 28 Sep 88 


[Text] Tokyo, September 28 (XINHUA)—Prime Minis- 
ter Noboru Takeshita said today that he welcomes Sro- 
viet Foreign Minister Eduard Shevardnadze’s scheduled 
visit to Japan in December and hopes it will lead to a 
resumption of consultations at the foreign ministerial 
level between the two countries. 


Takeshita, answering questions by Japanese reporters at 
his official residence, also said he will study the possibil- 
ity of an official visit to Moscow by himself if Soviet 
leader Mikhail Gorbachev makes a trip to Tokyo. 


Shevardnadze told Japanese Deputy Foreign Minister 
Takakazu Kuriyama in New York Tuesday he would 
visit Japan December 19-21. The Soviet foreign minister 
last visited Japan in January 1986. 


Uno Hopes for Better Relations 
OW2909042188 Beijing XINHUA in English 
1453 GMT 28 Sep 88 


[Text] Tokyo, September 28 (XINHUA) —Foreign Min- 
ister Sosuke Uno today told the Soviet ambassador to 
Japan that he expects productive talks with his Soviet 
counterpart, Eduard Shevardnadze, when the latter vis- 
its Japan in December, the JIJI news agency reported. 


During a 40-minute meeting with Nikolay Soloviev at 
the Foreign Ministry here, Uno said he will discuss with 
Shevardnadze ways to seek a solution to Japanese-Soviet 
territorial disputes over the group of northern Japanese 
Islands occupied by the Soviets at the end of the Second 
World War, which he described as “‘a pain” in Japanese- 
Soviet relations. 
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Japanese Destroyers Depart for Annual Exercise 
OW2809044888 Beijing XINHUA in English 
1925 GMT 28 Sep 88 


[Text}) Tokyo, September 27 (XINHUA)—Eight destroy- 
ers of the Japanese Maritime Self-Defense Force 
(MSDF) left the Yokosuka Base, Kanagawa Prefecture, 
today to participate in an MSDF military exercise to be 
staged in the seas around Japan. 


The 5,200-ton destroyer Shirane and the 3,250-ton 
destroyer Takasuki are in the fleet that will take part in 
the annual exercise to be held for 15 days until October 
12, the Japanese News Agency KYODO reported today. 


The full force of the MSDF, consisting of some 140 
vessels, some 170 aircraft and about 35,000 staff mem- 
bers, will participate in the exercise, MSDF officials said. 


MSDF forces and a U.S. fleet led by the 67,000-ton 
aircraft carrier Midway will also conduct a joint exercise 
on October 5 in the seas south and east of Japan, the 
officials added. 


Japan Hopes for Rejection of U.S. Rice Petition 
OW2809151988 Beijing XINHUA in English 
1611 GMT 27 Sep 88 


[Text] Tokyo, September 27 (XINHUA)—Japanese 
Prime Minister Noboru Takeshita and Foreign Minister 
Sosuke Uno today expressed their strong hope that the 
U.S. Government will reject a U.S. rice industry petition 
demanding liberalization of the Japanese rice market. 


Takeshita told a meeting of prefectural governors here 
that Japan and the United States have resolved bilateral 
problems through coordinated efforts and that Japan is 
ready to negotiate the rice issue as part of the Uruguay 
round of new multilateral trade talks. 


The petition was filed on September 14 by the U.S. Rice 
Millers’ Association and the Rice Council of Market 
Development in a bid to open up the Japanese rice market. 


The two organizations urge the U.S. Government to 
conclude an agreement with Japan allowing foreign rice 
producers to supply 10 percent (about one million tons) 
of Japan’s domestic demand for rice within four years. 


During a meeting with the U.S. ambassador to Japan, 
Mike Mansfield, Uno said that he wants the office of the 
U.S. trade representative to reject the petition as soon as 


possible. 


Uno told the U.S. envoy that he and U.S. Secretary of 
State George Shultz had earlier agreed not to take up the 
issue of Japan’s rice imports as a dispute. 
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DPRK Marks Chinese National Day With Banquet 
OW2909020088 Beijing XINHUA in English 
1604 GMT 28 Sep 88 


[Text] Pyongyang, September 28 (XINHUA)—The 
Committee for Foreign Cultural Relations of Korea 
(CFCRK) and the Central Committee of the Korea- 
China Friendship Association held a banquet here today 
celebra‘ing the 39th anniversary of the founding of the 
People’s Republic of China. 


CFCRK Chairman Li Mong Ho spoke highly of the 
successes China has achieved in socialist construction 
since its founding in 1949, and praised China’s economic 
reform and opening policy. 


Chinese Ambassador to Korea Wen Yezhan attended the 
banquet. 


Southeast Asia & Pacific 


New Zealand’s Lange Meets Shevardnadze at UN 
OW 2909095 788 Beijing XINHUA in English 
0827 GMT 29 Sep 88 


[Text] Wellington, September 29 (XINHUA)—New 
Zealand’s prime minister, David Lange, met Wednesday 
with Soviet Foreign Minister, Eduard Shevardnadze, in 
New York to discuss arms reductions, economic cooper- 
ation, and cultural exchanges. 


It was Lange’s first meeting with a senior Soviet Gov- 
ernment official since his talks with Mikhail Gorbachev 
in New York in 1985, the local press reported today. 


Lange and Shevardnadze, both in New York for the 
United Nations General Assembly conference, described 
their discussions as “very useful.” 


Lange said the talks had been valuable for New Zealand 
because Shevardnadze had been able to give a progress 
report on nuclear arms reduction. 


It told him small countries like New Zealand did not 
enjoy the access to, or influence on the powerful deci- 
sions that are made on behalf of the world,“ he was 
quoted by the NEW ZEALAND PRESS ASSOCIATION 
as saying. 


On his part, Shevardnadze was quoted as saying he and 
Lange had spoken about the reduction of military bases 
in the Asian and Pacific region. 


He said he had emphasised the readiness of the Soviet 
Union to discuss all the problems of disarmament and 
peace with the countries in the area. 


Shevardnadze said he hoped the talks would lead to 
further dialogue on the political level between the two 
countries. 
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New Zealand’s deputy prime minister, Geoffrey Palmer, 
is scheduled to visit the Soviet Union in November. 


NPC Vice Chairman Ye Fei Meets Filipino Chinese 
OW2809131088 Beijing XINHUA in English 
1130 GMT 28 Sep 88 


[Text] Beijing, September 28 (XINHUA)—Ye Fei, vice- 
chairman of the Standing Committee of the National 
People’s Congress, met with a visiting group of Filipino 
Chinese here this afternoon. 


The group, headed by Jacinto Javier, first vice-president of 
the Filipino Progressive Mason Society, are here as guests 
of the Office of Overseas Chinese Affairs of the State 
Council for the celebration of the 39th anniversary of the 
People’s Republic of China, which falls on October |. 


Hong Kong Termed ‘Entrepot’ in Australian Trade 
HK2909091688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0142 GMT 27 Sep 88 


(Report: “Hong Kong’s Position as an Entrepot in Sino- 
Australian Trade Is Getting Increasingly Important’’] 


[Text] Hong Kong, 27 Sep (ZHONGGUO XINWEN 
SHE)—When interviewed by our reporter, Wang Mao- 
ting, trade commissioner (responsible for South China) 
of the Australian Trade Commission, stressed: Hong 
Kong’s position as an entrepot in Australia-China trade 
is getting more important. 


Wang Mao-ting pointed out: During the first half of this 
year, Chinese products totalling HK$1.173 billion or so 
were exported to Australia via Hong Kong, an increase of 
$HK710 million or so (67.2 percent) over the same 
period last year. Australian products totalling more than 
HK$330 million were also exported tc China through 
Hong Kong, an increase of more than HK$320 million 
(2.1 percent) over the same period last year. 


Statistics have shown that in 1987 Chinese products 
exported to Australia via Hong Kong totalled about 
HK$1.89 billion, an increase of about 60 percent over 
1986. In the same year, Australian products exported to 
China via Hong Kong totalled about HK$680 million, 
an increase of about 20 percent over 1986. 


He continued to say: The main reason for the rapid 
increase in the total amount of Chinese goods exported 
to Australia via Hong Kong is that Chinese products are 
increasingly welcomed by the Australian market. How- 
ever, due to the fact that the facilities in Chinese ports 
are insufficient, Chinese goods exported to Australia 
should be sent through Hong Kong. He expects Hong 
Kong’s position as an entrepot in Australia-China to 
strengthen. 
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At present, Chinese goods exported to Australia via 
Hong Kong mainly include food, fowls, mineral prod- 
ucts, chemical raw materials, machinery, transport facil- 
ities, and so on. Australian products exported to China 
via Hong Kong mainly include food, fuel, animal oil, 
vegetable oil, chemical raw materials, and so on. 


Protest Planned Against Foreign Bases in Pacific 
OW2809140288 Beijing XINHUA in English 
1140 GMT 28 Sep 88 


[Text] Wellington, September 28 (XINHUA)—Support- 
ers are being invited from New Zealand, Australia and 
other Asia-Pacific countries to a protest in the Philip- 
pines aimed at all foreign bases in the Pacific. 


Joy Balazo, a Filipino based in Melbourne, Australia, is 
touring New Zealand to drum up support for the regional 
protest gathering to be held in the Philippines over 
December and January. 


Balazo, representing a church-based organisation called 
the Ecumenical Partnership for International Concern, 
was quoted by today’s local press reports as saying 
delegates would discuss regional strategy on issues 
involving foreign bases, sovereignty, indigenous peoples, 
nuclear arms and women. 


They would then take part in a caravan, a slow protest 
drive across the main island of Luzon to the giant Clark 
U.S. Air Base at Angeles, then on to the U.S. Subic Naval 
Base at Olangapo, just north of the capital of Manila. 


More than 200 delegates from overseas are expected to join 
about 300 locals for the conference and protest, she said. 


Near East & South Asia 


3-Year Cultural Agreement Signed With Iraq 
OW2909024488 Beijing XINHUA in English 
1517 GMT 28 Sep 88 


[Text] Baghdad, September 28 (XINHUA)—China and 
Iraq signed here today a three-year cultural cooperation 
plan. 


According to the plan, the two countries will swap visits 
by professors and scholars, exchange books and other 
publications, and hold symposiums on science and tech- 


nology. 


It also defined the cooperation between Iraq’s Commit- 
tee of Scientific Studies and China’s National Commis- 
sion for Sciences. 


The plan was signed by visiting Chinese Assistant Min- 
ister of Culture Gao Yuanjia and Iraqi Deputy Minister 
of Higher Education and Scientific Research Sabli 
Douzer. 
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Gao Yuanjia, heading a Chinese cultural delegation, is 
on a two-week visit to Iraq. The five-member delegation 
arrived here on September 20, and has attended the 
Baby!on International Arts Festival since September 22. 


Later today, Iraqi Minister of Higher Education and 
Scientific Research Mundhir Ibrahim al-Shawi talked 
with Gao Yuanjia on their cultural ties. 


Soviet Defense Minister Arrives in New Delhi 
OW2809194888 Beijing XINHUA in English 
1516 GMT 27 Sep 88 


[Text] New Delhi, September 26 (XINHUA)—Soviet 
Defense Minister Dmitriy Yazov arrived here today on a 
five-day visit for discussions on further expansion of 
defense cooperation between the Soviet Union and 
India. 


Yazov and his Indian counterpart K.C. Pant are 
expected to take stock of India’s requirements for mod- 
ernizing its weapon systems. 


The question of license production of the MiG-29 fighter 
aircraft in India is expected to be taken up during the 
talks. 


India has already acquired two squadrons of MiG-29 
aircraft from the Soviet Union. 


According to Indian press reports, the Soviet Union is 
prepared to transfer all relevant technology to India to 
produce the MiG-29 in substantial numbers including its 
R-33 D jet engine. 


Discussions have been held in the past for producti~n of 
the MiG-29, but so far no contract has been signed. 
India’s indigenous light combat aircraft project is also 
going ahead with proposed American assistance. 


The Soviet minister is scheduled to visit some defense 
establishments where the armed forces are either produc- 
ing or operating Soviet-designed equipment. 


Indian Legislator on Settlement of Border Issue 
OW2909023388 Beijing XINHUA in English 
1716 GMT 28 Sep 88 


[Text] New Delhi, September 28 (XINHUA)}—A mem- 
ber of Indian Parliament said today that the border issue 
between India and China should be settled in a spirit of 
give and take or mutual accommodation. 


Speaking at a meeting in celebration of the 39th anni- 
versary of the founding of the People’s Republic of 
China sponsored by the India-China Friendship Associ- 
ation, Dr Subramaniam Swami suggested that a condu- 
cive atmosphere be created for Indian Prime Minister 
Rajiv Gandhi's forthcoming visit to China. 
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“We should develop trade and cultural relations between 
our two countries while seeking a resolution of the 
border issue,” he said. 


The meeting was also to observe the 103rd birthday of 
the late Sundarlal, a well-known Indian freedom fighter 
and an old friend of the Chinese people. He found the 
India-China Friendship Association in the early 1950's. 


Sub-Saharan Africa 


Qiao Shi Meets With, Fetes Sudanese Party Guests 
OW2809152488 Beijing XINHUA Domestic Service 
in Chinese 1611 GMT 27 Sep 88 


[By reporter Chai Shikuan] 


[Text] In a meeting with Sudanese guests, Qiao Shi, 
standing member of the CPC Central Political Bureau, 
said: The purpose of the ongoing 3d Plenary Session of 
the 13th CPC Central Committee is mainly to sum up 
China’s experiences in its 10-year reform and determine 
steps for further reform. 


Qiao Shi said: The key issues in China’s reform are 
Straightening out the price system and correspondingly 
reforming the wage system. We plan to spend 2 years on 
improving the economic environment, straightening out 
economic order, and solving the problem of overheated 
growth. We will slow down the pace of reform, resolutely 
curtail capital construction projects, curb excessive con- 
sumption, control inflation, and solve other problems. 
Our aim is to lay a good foundation to enable the reform 
to march forward resolutely. 


Qiao Shi told the guests: These are key problems cur- 
rently facing our party and the nation. We will concen- 
trate our efforts to solve them. I believe we are able to do 
this. 


The guests Qiao Shi met were the Sudanese Umma Party 
delegation led by Bashir Omar Fadlella, the party’s 
general secretary and member of its Central Political 
Bureau. During the meeting both sides maintained that 
the delegation’s current visit to China will further pro- 
mote the relationship between the two parties. 


During the meeting, Omar passed a letter from Al-Sadik 
al-Mahdi, chairman of the Umma Party and Sudan’s 
prime minister, to Zhao Ziyang, CPC general secretary. 


After the meeting, Qiao Shi hosted a banquet for the 
Sudanese guests. 


The Umma Party is Sudan’s biggest political and major 
ruling party. This is the first time that the party has sent 
a delegation to China. 


After its arrival on 19 September, the delegation dis- 
cussed relations between the Umma Party and the CPC 
with Zhu Liang, head of the CPC Central Committee’s 
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International Liaison Department. The two parties 
Signed a cooperation protocol last night. The delegation 
had visited Dalian before coming to Beijing. 


Delegation Presents Musical Instruments to Benin 
OW2809045488 Beijing XINHUA in English 
1911 GMT 27 Sep 88 


[Text] Cotonou, September 26 (XINHUA)— Head of a 
visiting Chinese delegation from the Association of Cul- 
tural Exchanges With Foreign Countries Lu Zhixian, 
presented here today a selection of musical instruments 
to the Benin Minister of Culture, Youth, and Sports, Ali 
Houdou. 


Ti e gift of 37 instruments, including an electric piano, 
wind instruments, and guitars, was valued at over 10,000 
U.S. dollars. 


At the presentation ceremony, Lu Zhixian expressed hopes 
that the friendship between the Chinese and Benin peoples 
will continue while cultural exchanges be multiplied. 


Expressing thanks to the Chinese delegation, Ali Houdou 
praised the friendly ties and cooperation between the 
two countries. 


Earlier, the minister received and had a friendly and 
warm talk with the Chinese delegation in the presence of 
the Chinese ambassador. 


President Kerekou Meets Delegation 
OW2809091888 Beijing XINHUA in English 
0736 GMT 28 Sep 88 


[Text] Cotonou, September 27 (KINHUA)—The Benin 
president Mathieu Kerekou here today described Chi- 
nese aid to Benin and African countries as “sincere, 
disinterested and effective. 


In a cordial and friendly meeting with the visiting 
Chinese delegation of the Association of Cultural 
Exchanges With Foreign Countries, President Kerekou 
noted that “China has never claimed hegemony, and has 
always cooperated with the African countries on the 
basis of equality and mutual interest.” 


Expressing satisfaction at the existing cooperation 
between the two countries, as well as in the cultural and 
art exchanges between Benin and China, Kerekou asked 
the head of the delegation, vice-president of the associ- 
ation Lu Zhixian, to convey his regards to the Chinese 
leaders. 


The delegation, arriving here on Sunday [25 September] 
to attend the inauguration of China’s Cultural Center at 
the invitation of the Benin Ministry of Culture, Youth 
and Sports, presented a gift of 37 traditional musical 
instruments on Monday to the ministry. 
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Huang Ganying, Women’s Delegation Visit Angola 
OW 2809092388 Beijing XINHUA in English 
0116 GMT 28 Sep 88 


[Text] Luanda, September 27 (XINHUA)—A Chinese 
women’s delegation arrived here today for a five-day 
friendly visit to Angola at the invitation of the Angolan 
National Women’s organization. 


The delegation headed by Huang Ganying, member of 
the Standing Committee of the Chinese People’s Politi- 
cal Consultative Conference and former vice-president 
of the All-China Women’s Federation, was welcomed by 
Vice-General Secretary of the host organization Aurora 
Junju at the international airport here. 


Chinese Ambassador to Angola Hu Lipeng and his wife 
were also present on the occasion. 


ihe women’s organizations between China and Angola 
have enjoyed good relations. General Secretary of the 
Angolan National Women’s Organization Ruth Neto 
visited China in 1986. 


The Chinese delegation arrived here after visiting Ghana 
and Sierra Leone. 


BBC Establishes New Relay for East Africa 
OW 2809104288 Beijing XINHUA in English 
0049 GMT 28 Sep 88 


[Text] Dar Es Salaam, September 27 (XINHUA)—The 
British Broadcasting Corporation (BBC) has established 
a new Indian Ocean relay station based in Seychelles to 
improve its services. 


The new relay station will improve the BBC broadcast 
services to East Africa, according to a press release issued 
by the British High Commission here today. 


The press release said BBC’s broadcasts in Kiswahili, the 
national language of Tanzania, Kenya and Uganda, have 
been extended by 30 minutes a day. 


Kiswahili is spoken by some 60 million people in eastern 
and central Africa. About 10 national radio stations in 
countries outside Africa including China, the United 
States, the Soviet Union, Federal Germany, Japan, India 
and Pakistan have services in Kiswahili. 


West Europe 
Tian Jiyun Briefs EC Group on Economic Reforms 


OW 2909040588 Beijing XINHUA in English 
1653 GMT 28 Sep 88 


[Text] Beijing, September 28 (XINHUA) —Chinese 
Vice-Premier Tian Jiyun said here today that China is 
studying how to improve its economic environment, 
rectify its economic order, control inflation and further 
the economic reform. 
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This will not affect the country’s economic rei..rm but 
will provide it with a better economic climate and social 
conditions, the vice-premier said at a meeting with a 
delegation for relations with China from the European 
Parliament. 


Nor will China’s open policy be affected, he added. 
China needs international cooperation in realizing its 
modernization program and a closed door policy will 
only lead to failure. 


In the future, he said, China will continue to exnand its 
overseas economic and trade relations and attract more 
foreign investment according to its needs. 


He said controlling inflation depends on the party’s and 
the government’s determination, correct policies, mea- 
sures and methods and strict discipline to ensure their 
implementation. 


He said the Chinese Communist Party and the Chinese 
Government are confident that they can solve the problem. 


Tian said China and the European Community (EC) 
Countries have very good relations, and their economic 
and trade relations are satisfactory. 


Geoffrey Hoon, head of the EC Delegation, said the EC 
Values the development of its relationship with China. 
Businessmen in EC Countries are also willing to 
strengthen their business relations with China, he said. 


Test Flight of Sino-Italian Aircraft Succeeds 
HK2809153088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0942 GMT 26 Sep 88 


[Text] Hong Kong, 26 Sep (ZHONGGUO TONGXUN 
SHE)—News from Beijing: The advanced A-5M attack 
plane [qiang ji ji 1730 2345 2623], jointly manufactured 
by China and Italy, made a successful test flight in 
Nanchang some days ago. 


The A-5M is one of the main planes in the Chinese Air 
Force. It is a twin-engined attack plane designed in the 
1960’s by Lu Xiaopeng, a famous aircraft designer, and 
was built by the Nanchang Aircraft Corporation. It is 
famous for its low-altitude performance. The A-5M is a 
new development of the A-5 plane. It has a more precise 
guidance system, better ability to attack and break 
through defensive lines, and a larger variety of weapons. 
It also has a better defense system and its equipment is 
more reliable. 


The A-5M attack plane was jointly manufactured and 
equipped by the China National Aero-Technol gy 
Import and Export Corporation, the Nanchang Air _raft 
Corporation, and the Aircraft Corporation of Italy. The 
guidance and fire control systems were manufactured 
and provided by the Aircraft Corporation of Italy’s 
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electronics equipment department. The Nanchang Air- 
craft Corporation was responsible for the production of 
two sample planes, which were finally assembled, 
debugged, and tested. 


CPC Delegation Ends ‘Successful’ Visit to Italy 
OW2909015888 Beijing XINHUA in English 
1729 GMT 28 Sep 88 


[Text] Rome, September 27 (XINHUA)—A delegation 
of the Communist Party of China (CPC) left here for 
home today after an eight-day visit to Italy. 


This was the first time a CPC delegation visited Italy at 
the invitation of Italian Republican Party (IRP). 


The two sides deemed that through the visit which they 
said was basically successful and beneficial, friendship 
and mutural understanding between them has been 
enhanced. 


They said that to strengthen friendly relations and better 
understanding is not only a common wish between the 
two parties but also conducive to the development of the 
relations between the two countries. The Chinese dele- 
gation, led by Sun Jiazheng, an alternate member of the 
Central Committee of the CPC and vice party secretary 
of Jiangsu Province, also met people from political, 
economic, technological and enterprise circles. 


The Italian Republican Party, founded at the end of the 
19th century, is one of the nation’s ruling parties. 


Li Guixian Meets Former UK Insurance Executive 
OW2909023588 Beijing XINHUA in English 
1712 GMT 28 Sep 88 


[Text] Beijing, September 28 (XINHUA)—Li Guixian, 
state councillor and governor of the People’s Bank of 
China, met here today with Sir Peter Miller, former 
chairman of the Lloyd’s of London. 


The Lioyd’s of London is one of the biggest insurance 
groups in the world and has a history of over 300 years. 


Sir Miller, who was invited by the People’s Insurance 
Company of China, arrived here Monday [26 Septem- 
ber] on a friendly visit to China. 


Rui Xingwen Fetes European Newspaper Director 
OW 2809145188 Beijing XINHUA in English 
0903 GMT 28 Sep 88 


[Text] Beijing, September 28 (XINHUA)—Rui Xing- 
wen, member of the Secretariat of the Chinese Commu- 
nist Party Central Committee, met and feted Yang Yong 
Ju, director of Paris’ NOUVELLES d’EUROPE (Euro- 
pean newspaper) at noon today. 
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The European newspaper, a daily paper in Chinese, 
which began its publication in Paris in 1983, has been 
distributed mainly to Europe and Africa. 


Present on the occasion were Li Xinghao, deputy direc- 
tor of the Office of Overseas Chinese Affairs under the 
State Council, and Sui Qin, deputy director of the Office 
of Foreign Affairs under the State Council. 


Yang came to China as guest of the Office of Overseas 
Chinese Affairs under the State Council. 


East Europe 


XINHUA ‘News Analysis’ on Rakowski, Reform 
OW2809154888 Beijing XINHUA in English 
1050 GMT 28 Sep 88 


(“News Ar lysis: Rakowski, Reform Are Poland’s 
Choices (by Jing Wuwu)”—XINHUA headline] 


[Text] Warsaw, September 27 (XINHUA)—Poland’s 
Sejm (Parliament) has appointed Mieczyslaw Rakowski, 
a ruling party member of the Politburo, as the country’s 
new premier. 


Rakowski promised the Sejm soon after the appointment 
today that he would continue to carry out political and 
economic reform “resolutely, indomitably and without 
delay.” 


Rakowski is expected to endeavour to promote national 
reconciliation in a bid to enlarge the social bases of his 
cabinet. The new premier said he will form a coalition 
government with representatives from other political 
parties within two weeks. 


Last month the eighth plenary session of the ruling Polish 
United Workers’ Party decided to set up a National 
Reconciliation Committee and approved the proposal of 
Interior Minister Czeslaw Kiszczak to hold roundtable 
meetings between the government and opponents. 


The party’s decision is seen as an endeavor to unite all 
parties and political organizations that uphold socialism 
with those of the opponents who support Poland’s con- 
— in order to establish a broadly based alliance for 
reform. 


Rakowski said his cabinet will consist of people with a 
staunch determination for reform, and will enjoy exten- 
sive social credibility. Facing it, however, will be such 
problems as inflation, serious shortages of consumer 
goods and income-price policies that have met wide- 
spread opposition. 


To save the country’s crumbling economy, the new 
government is expected to try to readjust economic 
strategies and policies. Efforts have been promised to 
check inflation and put an end to shortage of supplies. 
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Price reforms are also expected to proceed, but at a 
slower pace. Readjustments of policies in investment 
and finances have also been put on the agenda of the new 
government, informed sources said. 


Although Poland’s next government headed by 
Rakowski is faced with a daunting challenge of resolving 
all the nation’s social and economic problems, the 
reforms can be expected to continue to the end. 


Qian Shi Meets Czechoslovak Study Group 
OW2809143188 Beijing XINHUA in English 
1232 GMT 28 Sep 88 


[Text] Beijing, September 28 (XINHUA)—Qiao Shi, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, met a 
study group from the Central Control and Auditing 
Commission of the Czechoslovak Communist Party led 
by its chairman Jaroslav Hajn here this evening. 


Qiao said the group’s visit will help promote the mutual 
understanding of the two Communist Parties and their 
inspecting departments and the friendship between the 
two peoples. 


Qiao briefed the visitors on China’s present reform 
during the meeting. 


The meeting was followed by a dinner Qiao gave in 
honor of the group. 


Latin America & Caribbean 


Leaders Attend Ceremony for Late Chilean Painter 
OW2809144688 Beijing XINHUA in English 
1634 GMT 27 Sep 88 


[Text] Beijing, September 27 (XINHUA) —Chinese 
party and state leaders paid their last respects here today 
to the body of Chilean painter Jose Venturelli, a fighter 
for world peace and old friend of the Chinese people, 
who died in Beijing Septembe: 17 at the age of 64. 


Qiao Shi, Wu Xuegqian, Peng Chong, Zhou Peiyuan, 
close friends of Venturelli were among the 200 people 
attending the ceremony at the Beijing Hospital. They 
bowed their respects to the deceased and expressed their 
sympathy and solicitude to Venturelli’s daughter and 
relatives who came to Beijing for the ceremony. 


Around Venturelli’s body were wreaths sent by Chinese 
leaders Zhao Ziyang, Li Peng, Wan Li and Deng Yingchao. 


Venturelli cherished deep feelings for the Chinese peo- 
ple. He made great contributions to the friendly relation- 
ship between Latin America and China, and to world 
peace. 


His ashes will be carried back to Chile by his relatives for 
burial. 
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TA KUNG PAO on CPC Plenary Session 
HK2909095788 Hong Kong TA KUNG PAO in English 
29 Sep-5 Oct 88 p 2 


(“The Past Week” column] 


[Text] The CPC Third Plenum [subhead] 


Coming on top of two summits in the latter part of this 
month, the convening of the Third Plenary Session of the 
CPC Central Committee, which opened on 26 Septem- 
ber, underscores once again the supreme importance 
attached to the crucial price and wage reform plan and 
the extremely careful manner with which it is being 
scrutinized by the CPC before the package is finally 
unveiled. Apart from this plan, which has been a centre 
of attention at a series of informal meetings called by the 
CPC since this summer, the plenum will also discuss and 
endorse the work report made by General Secretary 
Zhao Ziyang cn behalf of the Political Bureau. 


The two earlier summits include the 6-day work confer- 
ence of the CPC Central Committee called by the Polit- 
ical Bureau. This conference was held from 15 to 21 
September. The other was the recent | 2th session of the 
Political Bureau held on 24 September. 


A select gathering of 217, the work conference was not 
only attended by party, government and military leaders, 
but also leading personnel from the provinces, autono- 
mous regions, the three major cities directly under the 
jurisdiction of Beijing, and the military zones. 


The keynote speeches made by Zhao Ziyang at the wor« 
conference and the ongoing plenary session inuicate that, 
contrary to outside speculation, the CPC general secre- 
tary is still very much in command as far as key policy 
decisions are concerned. A chief content of Zhao’s 
speeches is the designition of the next two years, 1989 
and 1990, as the time frame in which to improve the 
economic environment and put the prevailing economic 
disarray in order. 


The stress on order and a more congenial environment 
calls to mind the statement Zhao made to U.S. publisher 
Mr Frank Gibney on 6 September that the current price 
reform cannot be ‘a single deep thrust’ without the 
support of the necessary economic environment and 
order. 


It may well be that the meetings and discussions called 
by the CPC during the past months. have precisely 
centred on identifying the obstacles to the creation of the 
necessary environment and orde- and finding the best 
ways to remove them: There has never been any dispute 
within the Chinese leadership that the prevailing irratio- 
nal price and wage systems pose the greatest obstacles to 
the reform. The question is how soon and how best they 
can be rectified. 
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Obviously, consensus has finally been reached on a time 
frame of two years to create the conditions before 
moving into the next phase of lifting more price controls. 
This means that there will be three years left to reach the 
cherished goal of leaving the regulation of prices to the 
market forces of supply and demand while the govern- 
ment only guides the market trends. Chinese leaders 
have recently divulged that it will take roughly five years 
to complete the difficult price reform. 


Some light on the worrisome aspects of the prevailing 
economic environment was shed by Premier Li Peng 
during his meeting with a group of Japanese economists 
last week. 


The group was led by Mr Kaheita Okazaki, permanent 
advisor to the Japan-China Economic Association 
(JCEA), Mr Eshiro Saito, Chairman of the Japanese 
Federation of Economic Organizations, and Mr Ryoich 
Kawai, Chairman of the JCEA. 


The premier pinpointed five reasons for the inflation in 
China. One, the overheated economic growth which is 
heading for 11 if not 12 percent this year. Li hopes it can 
be brought down to 7.5 percent as originally planned. 
Two, excessive capital construction, particularly hotels 
and other redundent consumer projects outside the state 
plan. Three, the growing financial spending. Four, exces- 
sive consumption. Five, excessive money supply. 


Three ‘Evils’ [subhead] 


Bui more to the point were perhaps the feelings 
expressed by enterprise executives in Beijing at a recent 
forum on business management held in the Chinese 
capital. It makes no difference even if they are operating 
right under the nose of the Central People’s Government 
and the CPC Central Committee. These business execu- 
tives are intermindably harnessed [preceding word as 
published] by three ‘evils’: lack of autonomy owing to the 
lingering failure to separate government and enterprise 
powers, the levying of an assortment of tributes, and the 
‘multiple exploitation by officials engaged in illicit trad- 
ing and profiteering’. 


It was pointed out that under the Enterprise Law, which 
went into effect on | August, government departments 
have no right to interfere in the operation of an enter- 
prise so long as it abides by the law and pays its taxes. 
However, it was found that it was still impossible for the 
enterprises to find protection under these stipulations in 
the majority of cases. Government officials don’t even 
blush in their claim that ‘all socialist enterprises have 
higher authorities’. 


Actually, the ‘levying of tributes’ is no less than outright 
blackmail. The representative of a textile mill told of its 
shocking experience with a Beijing railway station after 
it received notice to pick up a shipment of cargo. The 
railway station asked for a car as the price for the 
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unloading which the textile mill obliged Bul when the 
railway station also wanted the mill to pave a sandy road 
with asphalt, the whole thing looked ridiculous indeed 


And down south in the ial Economic Zone (SEZ) of 

Shenzhen, the zone's CPC secretary Mr Li Hao recently 

lashed oul at three categories of corruption abuse . 

power for personal gains, wasteful and extray 

spending, and most surprisingly. offences commit oy 
sans of law. The situation is seriously tarnishing the 
s mage, Li warned. 


It was revealed that some projects took 4 months to go 
through 37 offices and get stamped by 49 chops before 
they were approved. 


Li also disclosed that 47 1 of the offenders in the 
eight years since the was established were CPC 
members and 44 percent were cadres 


These are the sort of challenges the rectification effort 
must face. It is not difficult to see that to create the 
necessary econOMmIC Environment and pul the economy 
in order is not only a question of economic expediency 
Po (Sou Garam integrity of the 


In this light we see the thoroughness and urgency with 
= on three CPC summits were called during the past 
night 


‘Tibetan Issue’ Talks Seen as Possibility 


‘Five Pieces of News’ 
HK 2909101888 Hong Kong HSIN WAN PAO 
in Chinese 29 Sep ? 


[New Talk” Column: “Five Pieces of News on Talks on 
the Tibetan Issue”) 


[Text] Five of news about the Tibetan issuc have 
come from five separate sources in a single day It can be 
seen that there have been new developments in the 
matter 


The first piece of news is that yesterday, NPC Standing 
Committee Vice Chairman Ngapo: Ngawang Jigme 
delivered a speech in Shenzhen. saying that the Dalai 
Lama had suggested that he was willing to accept an 
invitation to send a $-member delegation to discuss the 
Tibetan issue with the Chinese Government, and that as 
long as Dalai Lama was sincere. the Chinese Govern. 
ment was willing to conduct a dialogue with him 


The second piece of news arrived from northern Europe 
The Dalai Lama is now in the Finnish capital Helenk: 
on a 3-day private visit. He said that he was anticipating 
talks with the Beying Government in the near future and 
that the question was which month these talks would be 
held 
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The third piece of news concerns Hong Kong affairs. 
Since Hong Kong is one of the where the talks 
might be held, Director of the Kong Branch of 
XINHUA NEWS AGENCY Xu Jiatun was asked about 
this constantly by reporters at a cocktail party yesterday. 
\u Jiatun merely answered that he had not been notified 
about it. However, he did not deny that this is a 


possibility. 


From these three pieces of news, one can see that there 
have indeed been some developments relating to talks on 
the Tibetan issue. However, on the other hand, one can 
also see that some matters of principles have yet to be 
clarified and agreed upon. 


——y that these talks are welcome, Ngapoi Neapo! Nee 
wang Jigme raised two points in particular, His 
pot is that the ion sent by the Dalai Lama can 
only represent the Lama, not his government. 
China will noi recognize this government, nor hold talks 
with it Second, in view of the presence of the name of a 
foreign legal adviser among the names of the 
announced by the Dalai Lama, Ngapo: Ngawang J 
stressed that the delegation cannot have a foreigner as 
one of its members 


His statements on matters of principles are understand- 
able Since Tibet is Chinese territory, China definitely 
pepe ey | wth delegations sent by an antagonis- 
vt gy [dui li de zheng fu 1417 4539 4104 2398 
}. The Tibetan issue is an internal Chinese affair. 
How con thove be 0 foreign edivieer exediling ta b. Now 
one has to wait and see how the Dalai Lama is going to 
handle these two matters and other matters, if are 
any. on which mutual understanding has yet to be 
achieved 


The fourth piece of news came from Beijing What 
Baingen said in an interview with reporters is published 
in @ conspicuous corner in today’s OVERSEAS EDI- 
TION of RENMIN RIBAO. During the interview, he 
announced that Tibet will replace administra. 
tive ——_ in funy activities by the practice of 


“handling religious means [yi pao zhi 
jee 0110 240 uN bert: tire the end this year. 
a Guidance Committee Tibetan Buddhism | 


chuan fo pao zhi dao wei yuan hui $661 0278 0154 240 
2172 1418 1201 0765 2585) will be established to 
manage religious affairs He will be the committee's 
—— and the committee will have its headquarters 
in Beiing 


Baingen said that the establishment of this organization 
would facilitate the development of Buddhism and that 
it was one of the fundamental measures for stabilizing 
the Tibetan situation and the Tibetan sects of Buddhism 
all over Tibet and for promoting nationality solidarity 
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In addition, Baingen also revealed something never 
revealed before: He still maintains correspondence and 
telephone contacts with the Dalai, When the Dalai was 
visiting London in early April this year, they talked by 


way of long-distance telephone calls. 


The fifth piece of news came from Lhasa. It is said that 
on the anni of the Lhasa Riot (which took place 
on 27 September last year), some people a dem- 
onsiration there. The XINHUA NEWS AGENCY has 
not reported this. However, according to the Westerners 
who reported this news, seven monks shouted slogans 
and some on-lookers hurled siones at public security 
men during the demonstration, and the demonstration 
came to an end very quickly. Actually, Baingen yester- 
day indicated that except the major culprits, the rioters 
will be leniently handled. 


Baingen will soon go on a goodwill visit to some South 
American countries. These five pieces of news are ones 
- - that people are hoping for an carly settlement 

t ' issue. 


Tibetan Leader Interviewed 
1K29091 10488 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 29 Sep 88 p 


[Report by CHINA DAILY reporter Liu Dizhong (049! 
4272 0022): “Baingen Says Tibet Will Handle Religious 
Affairs According to Religious Doctrines”) 


[Text] Beying 28 Sep—China’s National People’s Con- 
gress Standing Committee Vice Chairman Baingen 

rdini Gorgy: Gyaincain disclosed today that the Guid- 
ance Commission for Tibetan Sects of Buddhism will be 
founded by the end of 1988 to implement the principle 
of handling religious affairs according to religious doc- 
trines in regions including Tibet, where Tibetan sects of 
Buddhism 1s believed in, and to gradually change the 
“teftist™ ices of intervening with religious activities 
by the imistration. 


The commission in question will be chiefly responsible 
for giving guidance to work concerning Tibetan sects of 

ism in such provinces and autonomous regions as 
Tibet, Qinghai, Gansu, Sichuan, and Yunnan. Its major 
tasks are: |. To consolidate the monastery, to run it 
strictly according to Buddhist doctrines and regulations. 
and to bring up intellectuals specializing in Buddhism. 2. 
to educate monks and nuns to be patriotic and to observe 
the law, and 3. to enlarge the economic sources of the 
———. and improve the living standards of monks 

nuns. 


According to the Great Master Baingen, he will become 
director of the commission, with the headquarters set up 
in Beying. The preparations in founding the Guidance 
Commssion for the Tibetan Sects of Buddhism will be 
helpful to the development of Buddhism. This 1s also one 
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of the basic measures to stabilize the situation in Tibet as 
well as other regions where Tibetan sects of Buddhism is 
believed in, and to promote nationality unity, 


Clad in a purple Tibetan gown, NPC Standing Commit: 
tee Vice Chairman Baingen Erdini Goigyi Gyaincain 
accepted this rs interview in his residence in 
Beijing. This Ti religious leader, of very strong 
physique, is 50 this year, and very eloquent, 


He said that, in minority nationality regions, religion is 
closely connected with nationality. This issue was han- 
died badly in the past under the effects of the “leftist” 
line, and religious activities were more often than not 
intervened in by administrative means. Consequently, 
religion was not weakened but people's religious feelings 
were stimulated, with their belief intensified. At the 
same time, national solidarity was affected, the example 


of Tibet is eloquent enough. 


Baingen stressed that, for the long-term stability of 

Tibet, it is imperative to strengthen religious work, 

however, administrative intervention should not be tol- 

erated. We must allow religious institutions to govern 

themselves in accordance with their own doctrines, 

ae. “handling religious affairs according to religious 
rines,” 


Regarding monks and nuns, he stated, i' 1s necessary to 
educate t to love the country and abide by its laws. 
This is the least one expects of a citizen. The political 
tendencies of monks and nuns in Tibet as well as other 
regions are very important to the stability and unity of 
the locality. It was precisely with monks and nuns taking 
the lead that disturbances erupted in Lhasa this year as 
well as last year. 


He said, economically, it is necessary to change the 
practice of monast ries purely depending on state subsi- 
dies and donations. The Guidance Commission for 
Tibetan Sects of Buddhism should encourage the mon- 
astery, monks and nuns to engage in production within 
their capabilities, and to carry out farming and animal 
husbandry, they may also run enterprises on their own or 
in cooperation, to run social welfare and service trade 
undertakings, and to develop the commodity economy 
By doing so, they can primarily support themselves, and 
run social welfare undertakings such as schools, homes 
for the aged, and providing relief to the impoverished. 
This falls in line with the spirit of Buddhism. 


Aside from implementing the principle of “handling 
religious affairs according to religious doctrines,” Vice 
Chairman Baingen Erdini Goigy: Gyaincain reaffirmed 
the three-point basic measures for settling the Tibet 
issue, including: |. The need to implement the genuine 
autonomy of nationality regions in Tibet, 2. the need to 
earnestly implement the party's major policies for 
nationalities, religion, economy. and the intellectuals. to 
implement more flexible and more relaxed policies than 
the hinterland, and to thoroughly eradicate the effects of 
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the “leftist” line over the years, the “Cultural Revolution 
" in particular, so that everyone may build a new Tibet 
with ease of mind; and 3, the need to develop the 
economy, farming and animal husbandry in particular; 
this is the essential to Tibet's development. When farm- 
ing and animal husbandry go up, living standards will 
improve, and education will naturally spread. 


Vice Chairman Baingen Erdini Goigyi Gyaincain said 
that, to develop Tibet, the state allows it financial 
subsidies in terms of some 900 million yuan annually, 
however, the money has not been put to the best use. 
With the reform and opening up to the world, the 
economic and cultural gaps between Tibet and the hin- 
terland as well as the coastal regions will widen should 
Tibet fail to do a good job in economic construction. 
Consequently, Tibet and other provinces and autono- 
mous regions will become de facto unequal economically 
and culturally even if they are politically equal. Hence, 
the need for Tibet to be determined to do a good job in 
economic construction. 


Vice Chairman Baingen Erdini Goigyi Gyaincain 
stressed that the Tibetan autonomy he refers to is strictly 
based on the spirit of the Constitution, and has substan- 
tial differences with “Tibet's i " as advo- 
cated by the splittists. He stated that, the aim cf the 
splittisis in advocating “independence,” “semi-inde- 
pendence,” or independence in a disguised form is to 
split Tibet from the big family of the motherland. This is 
impossible, nor can it be allowed. When talking about 
the Dalai Lama's “Five-Point Project,” and his so-called 
new proposal on “setting up a democratic political body 
governed by itself,” Vice Chairman Baingen Erdini 
Goigyi Gyaincain said that, the proposals of the Dalai 
Lama seem to be varied, but despite all changes, the corc, 
Tibet's independence, remains the same, and it is only 
old wine in new bottle. 


As for the Dalai Lama himself, the Great Master Bain- 
gen described their relations as those between brothers 
of the same faith. He disclosed that, they have kept 
contact with each other through correspondence and 
telephone calls. When the Dalai Lama was in London in 
April this year, they had “frank talks” over the tele- 


When asked about the contents of the talks over the 
telephone, the Great Master Baingen said that he told 
the Dalai Lama: The riots started by a handful of people 
were not conducive to the interests of Tibetans and the 
solution of the problems there. No problems can be 
settled by means of burning cars or stoning people. He 
said he hoped the Dalai Lama would use his influence to 
stop violence and desist from such activities as stirring 
up trouble and planning explosions and assassinations at 


Baingen said he had advised the Dalai Lama to return to 
contribute to the development and prosperity of Tibet. 
“What is the use of making a noise abroad” Persisting in 
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antagonism will do nothing for Tibet nor the whole 
country, and there is no hope of success,” he told the 
Dalai Lama. 


According to Baingen, the Dalai Lama said that he 
opposed riots and violence and favored peace. As for 
assassinations and explosions, they were the work of 
some young Tibetans and radical organizations. They, in 
fact, did not heed his words. 


In the telephone call, the Delai Lama asked the Baingen 
Lama to be lenient with the culprits of the riots in March 
this year. The Baingen Lama said that, they will do their 
best to show leniency to those participating in the riots. 


With a smile, the Baingen said, although we remain 
brothers of the same faith, we have taken different 
political roads. He accepted some of my advice but not 
all. That is just natural. 


When talking about the rumors of foreign dispatches that 
the Tibetan authorities have apprehended people in 
some monasteries, the Baingen Lama said, that was not 
true. Some criminals were under arrest for thefts and 
robberies. We have stationed work teams consisting 
mostly of Tibetans at ten monasteries that took part in 
the riots in Lhasa, with the aim of consolidating them, 
and to help, through education, the majority of monks 
and nuns who have committed mistakes. This has noth- 
ing in common with the rumor in foreign dispatches that 
a new high-handed policy has been implemented in 
Tibet. 


The Great Master Baingen said that, the central policy 
for Tibet has all along been taking education as the key. 
The majority of the some 300 monks and nuns appre- 
hended during the riots this year have been set free; 
however, some of them who have broken the law are still 
in custody for examination at present. No sentences have 
yet been passed on the four culprits who participated in 
killing the armed policemen; even so, we will be lenient 
toward their cases within the realm of the law consider- 
ation. However, he stressed that, no leniency will be 
shown to those who have persisted in splittism, starting 
and stirring up troubles, and we will force them to accept 
education. || 1s imperative to weed out the culprits who 
stirred up the riots. 


Meanwhile, the Central Authorities are further imple- 
menting the policies for nationality, region, and the 
united front in Tibet. Cases of injustice, fabrication, and 
misjudgment will be thoroughly corrected and their 
verdicts will be reversed. Also reversed will be verdicts of 
cases in the above-mentioned categories of violence 
which resulted from factionalism and all the people 
involved in them during the “Cultural Revolution.” 


In conclusion, Great Master Baingen said, the problems 
in Tibet will certainly be settled step by step through our 
meticulous work, and he is full of confidence in building 
a prosperous new Tibet. 
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In the near future, Vice Chairman Baingen Erdini 
Goigyi Gyaincain will head China's NPC Delegation for 
friendly visits to some South American nations including 
Bolivia, Uruquay, and Brazil. 


Hong Kong XINHUA Chief Cited 
HK 2909054386 Hong Kong SOUTH CHINA 


MORNING POST in English 29 Sep 88 p 1 
{By Terry Cheng] 


Text} China will talk to representatives of the Dalai 

, the Tibetan spiritual leader, but they can only 
represent him, not his exiled government, Beijing's chief 
man in Hong Kong said yesterday. 


The director of the local branch of the NEW CHINA 

NEWS AGENCY (NCNA), Mr Xu Jiatun, said the 

aon 6 direct talks with the Dalai Lama had not 
xed. 


if —y is chosen, China will inform the Hong 
Kong Government, he said. 


“But there is no need to consult the Hong Kong Govern- 
ya the negotiations are between two countries,” 
said. 


He said Hong Kong Government officials would not be 
present because there was no need for third countries to 
take part in the negotiations. 


Alt a reception marking the 40th anniversary of China 
Resources, Mr Xu said the Chinese Government would 
discuss the future of Tibet with the Dalai Lama in his 


personal capacity. 
“Beijing cannot accept his exiled government,” he said. 


At present, the NCNA is not doing any preparatory work 
for the talks, he said. 


Mr Xu declined to name Chinese Government officials 
who would take pert in the negotiations. 


The vice-chairman of the National People's Congress, 
Mr Ngapoi Ngawangjigme, said yesterday the Dalai 
Lama had proposed a six-member delegation which 
includes a foreigner to engage in talks with Beijing. 


Speaking after an exhibition in Shekou, he repeated that 
the group can only represent the exiled leader, but not his 
government, which had recently been advocating auton- 
omy for Tibet, while permitting the central government 
to maintain the region's defence and foreign policy. 


Several negotiating venues including Hong Kong have 
been suggested. 
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Commentator Stresses Public Support for Reform 
HK2909103688 Beijing RENMIN RIBAO in Chinese 
27 Sep 88 p 1 


{Commentator’s article: “Reform Needs the Under- 
standing and Support of the Masses’) 


[Text] Zhang Zhixiang, director of the Chengdu General 
Bearing Plant which is well known of its great success in 
reform, was defeated in a democratic election and thus 
lost his post as plant director. His failure has awakened 
him and greatly inspired us as well. 


Without the understanding and support of the masses 
who are the main force in reform, reform can never be 
carried out. Everybody is aware of this and, in particular, 
entrepreneurs who have wholly plunged into reform 
should have had personal experience with this. However, 
after initial success has been achieved in reform and the 
masses have gained some benefits from it, some entre- 
preneurs, amid applause, have begun to believe that they 
have surely won the masses’ understanding and support. 
So they have devoted all their attention to the formula- 
tion of new reform plans, lending an attentive ear to 
experts’ opinions but turning a deaf ear to the masses’ 
complaints. They just do not know that the masses’ 
understanding and support may change from time to 
time, especially when the in-depth development of 
reform encroaches on the actual interests of quite a few 
people. If people do not realize the necessity of further- 
ing reform, then they will not show understanding and 
give support any more even though they used to do so. 
This is completely possible. Without the masses’ under- 
standing and support, any reformer may fail. 


The above case reminds us of the necessity of faithfully 
informing the masses in good times of the progress of 
reform in our own areas and units, any problems arising, 
measures to be taken, and prospects for in-depth devel- 
opment of reform. It is necessary to clearly explain to the 
masses what achievements have been made in reform, 
why the reform must be carried out further in depth; 
and, in particular, what sacrifices they will have to make 
for the moment. Even if we are not quite sure about 
some questions for the time being, we still have to 
frankly tell the masses about the uncertainty and assure 
them of our readiness to make further study. We must 
have faith that the masses are in favor of reform since, in 
the final analysis, reform is in keeping with their funda- 
mental interests. If we do not clearly explain the situa- 
tion and all other questiors to the masses and keep them 
better informed, but try to conceal something from 
them, then we will very likely lose the masses’ support 
that should not be lost. On the other hand, indiscreet 
promises of short-term benefits will perhaps push many 
people to make incorrect decisions. 


Other areas and units may be faced with cases similar to 
that of the Chengdu General Bearing Plant. Zhang 
Zhixiang has been awakened after his failure in the 
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election and has taken action to improve his work style. 
Now he has been reelected director of the plant. Is his 
case not a useful lesson to other comrades who have ever 
or never been rebuffed? 


Capitalism, Socialism Similarities Viewed 
HK2809092588 Beijing GUANGMING RIBAO 
in Chinese 12 Sep 88 p 3 


[Article by Li Zhen (2621 7201): “Viewing the Tendency 
of Convergence of the Two Systems by Means of the 
Productive Forces Criterion] 


[Text] There is no need to doubt that in nature ihe 
socialist and capitalist systems are two fundamentally 
different social systems. But these two systems are unde- 
niably tending toward certain convergence. 


How should we treat the tendency of convergence 
between the socialist and capitalist systems? The tradi- 
tional practice is making a class analysis of this problem. 
With this method some people only see the controversy 
and fundamental difference between the socialist and 
capitalist systems but lose sight of their unanimity. In 
such cases they cannot interpret certain convergence 
between these two systems but instead simply criticize 
socialist phenomena that are similar to capitalist ele- 
ments. In the course of reunderstanding the socialist 
system, only by genuinely applying the Marxist material 
concept of history, will we realize that the productive 
forces criterion is the only measurement to judge social 
problems. The productive forces criterion will enable us 
to go beyond the boundary of the country and the limits 
of eras in reviewing the history of human society. More- 
over, Our main purpose is to develop the social produc- 
tice forces. In this case the productive forces criterion 
has a more direct and decisive bearing. 


Proceeding from the productive forces criterion, we are 
of the opinion that the tendency of convergence between 
the two social systems can be analyzed from the follow- 
ing four aspects. 


The Productive Forces Have a Common Nature and 
Need [subhead] 


The common nature and need of the productive forces 
transcend the demarcation of social systems. For exam- 
ple, the nature of the constant development of the 
productive forces requires that science and technology, 
which is a component of the productive forces, to 
speedily develop so as to stimulate the development of 
the entire society. The high-degree socialization of large- 
scale modern production requires the guidance of a plan, 
and the high-degree commercialization of large-scale 
modern production cannot be divorced from a devel- 
oped market. Because both socialization and commer- 
cialization are based on large-scale modern production, 
coordination should be formed between plan and mar- 
ket. France was the first to set up a state planning bureau, 
thus embarking on the road aimed at “structural 
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reform.” Subsequently, in the 1960's many capitalist 
countries formed planning commissions, worked out 
economic and social development programs, and put 
these programs into effect. Although the Americans 
equated plans with socialism, yet they began to exercise 
“flexible plans” in 1962, after all. 


When capitalist countries were exercising their plans, in 
the 1950"s socialist countries began to understand the 
role of commodities, currencies, and markets. Many 
socialist countries began to carry out economic structural 
reform and use the market mechanism to invigorate 
their economies. Yugoslavia was the first to institute 
economic structural reform and use the market mecha- 
nism to develop commodity production, thereby win- 
ning the good title of “market socialism.” Subsequently, 
the Soviet Union and other East European countries 
followed. Being aware of the shortcomings of the highly 
centralized planned structure, they began to reform this 
structure and combine planning work with the stimulat- 
ing factors of the market. In the course of reform, China 
has also understood the historical inevitability of devel- 
oping the commodity economy, that the commodity 
economy is a Stage not to be skipped over, and that the 
socialist economy is a planned commodity economy. 
Not only have we admitted that enterprises are relatively 
independent producers and operators, but we have also 
gradually opened up a consumer goods market, a pro- 
duction materials market, a technology market, an infor- 
mation market, a money market, a labor service market, 
and a real estate market. In short, although plan and 
market are interpreted in a different way under the 
capitalist and socialist systems, a situation has taken 
shape in which capitalist and socialist countries seek the 
combination of plan and market. 


The Two Social Systems Exist in the Same Historical Era 
[subhead] 


This same historical era should not be simply interpreted 
from the simultaneity of occurrence but should be given 
a scientific definition according to its in-depth meaning. 
In the past Lenin divided the then era into the “imperi- 
alist and proletarian revolutionary eras.”’ This was nec- 
essary for guiding the revolutinary struggle and formu- 
lating revolutionary strategies at that time. 


But viewed from the present situation, this thesis is no 
longer suitable for the contemporary era, which is an era 
of peace and development. This era is characterized by 
the following points: Industrial civilization is sweeping 
all over the world and a developed commodity economy 
is substituting for the natural economy on a larger scale 
than in the past. Because our socialist society came into 
being under a comparatively backward state system, and 
in particular because China is still in the initial stage of 
socialism and has not attained the full development of 
industrial civilization, our country is basically an agri- 
cultural country. This situation has resulted in China’s 
productive forces being at a low level. For example, a 
Chinese farmer spends 600 hours a year on growing one 
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hectare of wheat, whereas a French farmer spends 50 
hours and an American farmer 5 hours. This suggests 
that our country is lagging behind developed countries 
although we are in the same historical era with them. 
Developed capitalist countries are “approaching the 
terminal of industrial civilization’’ whereas our country 
is just “leaving the departure point of industrial civili- 
zation.”’ Although we have established an advanced 
socialist system by transcending the capitalist system 
under special hisiorical conditions, by no means can we 
skip over the period of industrialization, industrial civ- 
ilization, and a developed commodity economy. Obvi- 
Ously, socialist development in China will undergo a long 
historical process. As capitalism has formed a certain 
self-control mechanism, it will continue to develop for a 
long time to come. Therefore, as an independent social 
form, the socialist system will coexist with the capitalist 
system in the same historical era for a long time to come; 
they will be connected with each other, compete with 
each other, and help resolve the problem of peace and 
development in the present era. Under this historical 
condition, the situation described by Marx will appear: 
“What industrially developed countries will present to 
less industrially developed countries is the prospects for 
the latter.” Therefore phenomena in our society that are 
similar to capitalist society represent historical progress 
and historical inevitability. 


The Two Social Systems Have the Same Historical Task 
[subhead] 


Viewed from the productive forces criterion, the two 
social systems existing in the same historical era are 
facing the same historical task of carrying out social 
modernization. Modernization is a complete systems 
engineering with rich contents. The basic factors for 
modernization are the same although the socialist and 
Capitalist systems are different from each other in 
nature. This modernization includes the following three 
aspects: 1) The modernization of material bases, includ- 
ing the modernization of industry, agriculture, national 
defense, science, and technology: 2) the modernization 
of political theories, including the modernization of 
political systems, legal systems, and morality; and 3) the 
modernization of people, including the modernization of 
their life-styles, ways of behavior, and methods of think- 
ing. The process of China’s modernization is a speeding 
up process focused on economic construction. It is a 
process in which the country will do its best to catch up 
with developed capitalist countries within the shortest 
possible historical period. Catching up with developed 
Capitalist countries does not mean mechanically copying 
what they are doing, but it is inevitable for some simi- 
larities to appear. For example, the separation of propri- 
etary rights from operational rights has appeared in both 
capitalist and socialist countries. During the last century, 
Marx pointed out the existence of management strata. 
Today, because the development of production and 
technology requires more and more professional knowl- 
edge, professional knowledge has become a decisive 
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factor for the success of enterprises. Therefore the own- 
ers of capital have to hire people with professional 
knowledge and skills for the management of production. 
As a result, a professional management stratum, which is 
also called a “technological structural stratum,” has 
emerged. This stratum is composed of personnel possess- 
ing a high level of technological and managerial skills, 
and plays an important role in formulating policies for 
the settlement of enterprises’ problems. 


Whereas most capitalists and shareholders do not hold 
management posts. Hence the separation of proprietary 
rights from operational rights. Objectively, this consti- 
tutes an important aspect of the self-control mechanism 
of the capitalist system. In a sense, it has stimulated the 
development of modern capitalist production. 


Responding to this, many socialist countries are also 
introducing the separation of proprietary rights from 
operational rights in the course of economic structural 
reform. In the form of contracted or leased management, 
they are transferring the operational rights of state- 
owned large, medium, and small-sized enterprises as well 
as of state-owned land to people with high managerial 
skills, thus changing the traditional practice of the state 
exercising highly centralized management over state- 
owned enterprises. China has for the last few years 
encouraged scientific and technological personnel to 
undertake enterprises by contract. Under the guidance of 
this policy, tens of thousands of scientific and techno- 
logical personnel in the country have taken a direct part 
in managing large and small enterprises as well as 
township and town enterprises, thereby giving rise to the 
gradual formation of a managerial contingent with pro- 
fessional personnel as its main body. The separation of 
proprietary rights from operational rights and the emer- 
gence of the professional managerial contingent have 
enabled us to change the indirect possession of produc- 
tion materials and to put an end to the practice of 
everyone being entitled to collective property but no one 
being concerned about it. All these changes have injected 
vitality into economic development. 


The Two Social Systems Have the Same Historical 
Orientation [subhead] 


We admit that our country is still in the initial stage of 
socialism. This suggests that our society is already a 
socialist society. Although this socialist society is still far 
from communist society, the correctness of its historical 
orientation is doubtless. But what is the historical orien- 
tation of capitalist society? It is difficult to predict the 
specific road of development for the future of capitalist 
society, but its highly developed science, technology, and 
productive forces have provided conditions for realizing 
communist society. This is beyond doubt. Thus it can be 
seen that socialist society, which is a period before the 
realization of communist society, has the same historical 
orientation as capitalist society does. The former is 
consciously providing conditions for communist society 
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whereas the latter is unconsciously doing so. This unan- 
imous historical orientation determines that the two 
social systems should take the development of the pro- 
ductive forces into serious account. It is precisely in the 
course of developing the productive forces that the 
tendency of convergence between the two social systems 
has emerged. 


Recognizing the tendency of convergence between the 
two social systems has an important bearing on China’s 
economic construction. First, it is beneficial to freeing us 
from the absolute mentality of “opposing” capitalism 
with socialism. Second, it is beneficial to distinguishing 
right from wrong. With a distinction between right and 
wrong, we can avoid looking upon similarities between 
Capitalism and socialism as something of a capitalist 
nature, and change the habit of inquiring about the class 
nature of everything being done. We should foster this 
concept: Scientific organizational forms, managerial 
experience, and modern science and technology summed 
up from large-scale modern production can be applied to 
socialist society so long as they are beneficial to it, no 
matter if they emerged under capitalist or socialist 
conditions. Third, it is beneficial to removing idealism. 
The tendency of convergence between the capitalist and 
socialist systems suggests that in the course of competi- 
tion and struggle between capitalism and socialism, 
capitalist society has absorbed some of the strong points 
of socialist society and corrected its own weak points, 
thus pushing forward the development of its productive 
forces. On the question of capitalism, and modern cap- 
italism in particular, we should not take an oversimpli- 
fied approach of negating it but should instead seriously 
study its strong and weak points, find out what is 
beneficial to us, boldly absorb it, and fully utilize it 
under socialist conditions. 


State Institute on Solutions to Reform Problems 
HK2909100588 Beijing CHINA DAILY in English 
29 Sep 88 p 4 


{First paragraph is CHINA DAILY introduction] 


[Text] The gap between people’s expectation of the 
reform and its actual accomplishments has given rise to 
a sense of frustration among the Chinese. This could 
threaten the success of the reform and measures are 
needed to get rid of the dissatisfaction. The State Eco- 
nomic Restructuring Institute has analysed the problem 
and offers its prescription in the Shanghai-based 
WORLD ECONOMIC HERALD excerpts that follow: 


The situation is strikingly similar to that in Eastern 
European countries when reforms were started there. 


Surveys show that ordinary people’s expectations of the 
benefits they can gain from the reform keep rising. But at 
the same time, they are dissatisfied with what they 
actually get. 
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Moreover, their resentments, confined to price rises and 
low pay in 1984 and 1985, are now directed against 
corruption and social inequality. In addition, different 
groups of peopie have different expectations and aspira- 
tions. For example, ordinary people want security, intel- 
lectuals freedom and officials a sense of accomplishment. 


The general sense of frustration is threatening to snow- 
ball. Something must be done about it. 


Here, it should be borne in mind that interest redistri- 
bution in no way means scattering subsidies evenly to 
each person. We should avoid “spending money to buy 
resentment,” as has been the case. 


As a matter of fact, people’s sense of insecurity stems not 
so much from price hikes as from the misgivings about 
the devaluation of their money with inflation, panic 
buying results. People rush to buy jewellery, pianos, 
high-grade electric appliances, in fact anything they 
consider can preserve the value of their money. 


On the other hand, the motivation of providing for one’s 
old age and paying medical bills makes people also wish 
to save money. 


Caught in a dilemma, people grow dissatisfied and 
resentful. 


Under such circumstances, merely increasing wages and 
allowances will only set in motion a vicious cycle—more 
money encourages people to buy more and drive up the 
prices further, which in turn makes their bank savings 
depreciate further. 


‘ty system and prac- 
making people feel 


Overhauling the existing s 
tice offers the only way ou 
really secure is concerned. 


The current social security sys | was established in the 
1950s when there was no inflation, no leasing-out of 
factories on a contractual basis and no excessive income 
gaps. At the time, wages of all people, despite their 
professions, sexes, ages and abilities, were all framed in a 
system of eight-grade wages. There were no bonuses nor 
freedom in choosing jobs. 


That system did give a sense of security and equality. 


The reform, however, is shaking the traditional eco- 
nomic infrastructure to its very foundations and making 
all the old ways out of date. Social Security [subhead] 


The reform has inevitably touched off price rises and 
widened the gap between the incomes of enterprises. It is 
also introducing a new employment system, attempting 
to abolish life employment that breeds lazybones and, as 
a result, threatens to create unemployment. In addition, 
the government is ceasing to lavish financial aid on 
losing enterprises. Bankruptcy, therefore, is becoming a 
very real threat to many enterprises. 
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The old social security system, caught up in the drastic 
changes, no longer offers security and a sense of equality 


for people. 


Pensions that equal 75 percent of wages cannot ensure an 
easy and comfortable life in retirement any more. The 
State-sponsored medical care programme is no longer 
able to cover the actual spendings on medicines. 


In view of this, the current pension system should be 
Changed into bank savings for retirement. Under the 
programme, individuals as well as enterprises are sup- 
posed to save money for their own or their workers’ lives 
in retirement. The medical care programme should be 
Changed into a medical insurance programme. At the 
same time, the costs of housing should be paid by 
residents themselves instead of being largely paid by the 
State as has been the case so far. The banks, therefore, 
should open new programmes such as house-purchase 
savings to cater for the social-security reform. 


All this will help stave off the panic purchase and the 
waves of drawing money from the banks, which, in turn, 
will ease the pressure on the market and exercise a break 
on price rises. 


Intellectuals, in addition to wanting security, have a 
strong desire for participation in political and social 
affairs and for equality of competition. Their desires 
should be met gradually. 


The other group is government officials and workers, or 
cadres as they are commonly known in China. They want 
promotion based on merit and accomplishments. So a 
sound system of civil personnel should be introduced. 


In addition, as entrepreneurs in the country are gaining 
power and are more in the spotlight as a result of the 
reform, cadres feel themselves being cold-shouldered 
and their power reduced. This feeling of frustration has 
constituted a stumbling block to the reform. In view of 
this, attempts need to be made to transform the cadres, 
who are quite experienced in management, into entre- 
preneurs. 


Decisions of Reform Made by ‘Defective Structure’ 
HK280908 1188 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 12 Sep 88 p 15 


{Article by SHIJIE JINGJI DAOBAO reporters Zhang 
Weiguo (1728 0251 0948), Fei Xiaodong (6316 2556 
2767), and Mou Jun (3664 6511): “Reform: There Is No 
More Cheap Way”} 


[Text] With the development of the situation, China’s 
reform is faced with a new choice. The problem is not 
that China has no determination to carry out reform but 
that it is unable to eliminate noneconomic factors. Now 
the old structure has only three stubborn pillars left: 
Price, employment, and property rights. When price is 
touched, employment and property rights can also be 
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touched. The essence of price reform is a price revolu- 
tion. At present there is an absurd theory that the old 
structure should be reformed because it is defective, but 
the policy decisions for reform are still made by the 
defective structure. This is a fact. 


With the development of the situation, China’s reform is 
faced with a new choice. People of insight hold that, at 
present, the stage has already been set and the lighting, 
backdrop, and props are all ready for an important actor 
to play his role. Some days ago our office in Beijing 
invited some experts and scholars holding different 
Opinions on forum to discuss the current economic 
situation and ideas for future reforms. 


The Problem Is Not That China Has No Determination 
To Carry Out Reform [subhead] 


In China, most people hold that China’s reform is too 
slow and that a breakthrough should be made as soon as 
possible or reform will not succeed. But people abroad 
think differently. They feel that compared with Eastern 
Europe and the Soviet Union, China has achieved great 
successes in its reform over the past 10 years. The two 
judgments are entirely different. The fact is that in the 
early years of reform we did things too quickly and so 
many problems, such as instability, have emerged and 
there is a great latent danger in our reform. Judged from 
this angle, the current conditions for reform have already 
been improved compared with those of several months 
ago. The problem is not that China does not have the 
determination to carry out reform but that it is unable to 
get rid of noneconomic factors. We have neglected the 
role of “expectation,” not realizing that expectation 
could play such a great role. 


For quite some time people have attributed all problems 
to the double-track system, thinking that the only way to 
make a breakthrough is to eliminate the double-track 
system through price reform. As a matter of fact, this 
system has provided people with an opportunity to learn 
how to organize the market. In our country, the reform 
of the property rights system will undoubtedly be a long 
process. It can be carried out step by step while imple- 
menting the double-track system. In a certain sense, the 
double-track system is only a kind of yardstick. If things 
cannot be done better when this small part of commodity 
prices is freed, how can we ensure that the situation will 
improve when all prices are freed? Under the existing 
structure, all prices are controlled and should not be 
increased. Once some prices are freed, a breach will be 
opened for all-round price increases. If we can still 
maintain a balance when prices are increasing indiscrim- 
inately, freeing prices in an all-round way will become 
feasible. But this still cannot be done under the current 
situation. 


There are two channels for price reform in a socialist 
country: First, freeing all prices at one stroke; and 
second, freeing the prices of less important commodities 
and those whose supply and demand are balanced. At 


FBIS-CHI-88-189 
29 September 1988 


present, it is difficult to free all prices at one stroke, but 
it is also not easy to really free only some of them. Most 
of the prices are under rigid control. This will bring 
about a vicious cycle. Under the traditional structure, 
control is necessary because of the short supply of 
commodities. But the more rigid the control, the shorter 
the supply will become. 


In the future, if we are unable to carry out price reform 
successfully, we will also be unable to jump over the 
double-track system. Therefore, there is also a question 
of how to standardize and perfect this system. To reduce 
speculation under the double-track system, it is neces- 
sary to combine fixed quotas with fixed prices. The 
double-track system is no longer a pure design but 
something that really exists. Both government and com- 
mon people can have their endurance ability trained 
while implementing this system. Before all prices are 
freed, the double-track system is a good choice. It would 
be unfair and harmful to totally negate it because of 
certain superficial phenomena. 


In our country, only under the situation that general 
supply and general demand are balanced can we main- 
tain stable prices in the market. A short-term balance can 
be achieved by implementing a series of financial, mon- 
etary, and administrative measures and laws. The only 
way we can turn the short-term balance in the monetary 
market into a long-term balance in the capital market 
and labor market is to carry out reforms of the employ- 
ment system and property rights. 


It is thus obvious that the key to stabilizing commodity 
prices is to carry out reforms of the employment system 
and property rights. If there is no pressure at all, the two 
reforms will be obstructed by noneconomic factors and 
will not be carried out. In this case, reform of property 
rights will become a “scheme for saving the country.” 
When enterprises are thrown into the deep sea of the 
commodity economy rather than remaining on the shore 
or wading in shallow water, the pressure of reform of the 
employment system and of property rights will naturally 
become their internal demand. 


If the Government Does Not Change the Market, It Will 
Be Changed by the Market [subhead] 


Now the old structure has only three stubborn pillars left: 
Price, employment, and property rights. When price is 
touched, it means employment and property rights can 
also be touched. The success of reform is revealed in two 
ways: |) When enterprises have got onto the track of 
continuously reducing costs and increasing returns; and 
2) when the market is developing toward long-term 
stability in the general price level. The essence of price 
reform is that it is a price revolution. When it is 
developed to a certain degree, it will force the govern- 
ment to change its system. Thus, if the government will 
not change the market, it will surely be changed by the 
market. 
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The theory of developing into a market economy accord- 
ing to plan is somewhat absurd. Judged from a certain 
angle, the course of developing into a market economy is 
more difficult and more complicated than the operation 
of the market economy itself. In Japan, planning is 
regarded as a process of continuous dialogues and 
exchanges of information and a process of feedback and 
readjustment. It is a replacement of the spontaneity of 
the market. After comparing the Japanese plan with 
more than 300 other postwar plans, the World Bank held 
that the Japanese plan, which is aimed at turning the 
plan into an outcome of information exchanges, is the 
most successful one. This is very important for reform. 
In China, we have still not succeeded in getting things 
under control. 


Over the past few years in China some problems have 
emerged that should be handled and solved conscien- 
tiously. Otherwise, it will be very difficult for us to 
realize modernization. 


The Government Is Required To Be More Efficient at 
Present [subhead] 


Some time ago, some people proposed taking resolute 
measures to make a breakthrough in the double-track 
system. It made people think that the new structure was 
only backed by some “resolute measures.”” Many people 
said that the golden time of China’s reform is over, but if 
reform is not continued, there will be no way out. The 
current period is the end of the golden time. This kind of 
pressure from the media is harmful to making correct 
policy decisions. 


It is not only impossible for us to “free all prices at one 
stroke” at present but it is also inappropriate for us to 
raise such a question in the current stage. In view of the 
fact that the double-track system is being implemented 
now, it is more realistic for us to improve it, because it is 
much safer to do so. Whether the range of planning can 
be gradually reduced depends on our ability. 


In the course of developing toward the market economy, 
the government is required to be more efficient. Just like 
in Japan and the “four small dragons,”’ whether a gov- 
ernment is big or small is not important. What is 
important is whether the government is efficient. If it is 
inefficient, it will accomplish nothing. 


In order to increase money deposits and improve the 
environment, it is necessary to take the following into 
consideration: Whether the cost will be too high and 
whether it is conducive to our next step of reform. It is 
necessary to make a fair appraisal of the situation of 
reform. We must prevent unrealistic affirmation, unlim- 
ited exaggeration, or total negation. The fact is that 
China is in the Asia-Pacific region and its growth rate 
has been considerably high during the past 10 years. 
Although there are some false figures, most of them are 
true. 
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Reform Does Not Mean To Destroy Old Things But 
Establish New Structures [subhead] 


The economic situation at present is really very serious, 
but the situation of reform is very good. The purpose of 
reform is to benefit the people (including the state). The 
politicians are responsible for working out policy deci- 
sions, and the economists are playing a supplementary 
role between the people and the politicians. At present, 
there is an absurd theory that the old structure should be 
reformed because it is defective, but the policy decisions 
for reform are still being made by the defective structure. 
We should admit that it is an accomplished fact that we 
are trying to work out more rational policy decisions to 
push reform forward under the irrational structure. In 
the course of working out policy decisions, relations 
between the people, the politicians, and the economists 
have not been handled correctly yet. We only stress what 
we should do but have not given sufficient consideration 
to how we should do it. We have often substituted our 
objective for the course of working out policy decisions. 
Chinese economists should play an amphibious role. 
They must take the interests of the state and the people 
as their objective and always bear it in mind. Then they 
must change their plans and propositions into applicable 
policies that are acceptable for politicians. Under the 
democratic and scientific structure, the people, who 
form the main body of society, always maintain their 
own stand when pondering questions. But the econo- 
mists must ponder questions from the politicians’ angle. 


The current situation of reform is very good. This refers 
to the fact that reform is not aimed at “destroying the 
old” but is aimed at establishing a new structure. There 
are usually three stages for reform. The Eastern Euro- 
pean countries are unable to extricate themselves from 
their first pitfall. Price reform has been both their 
prelude and their coda. What is in between are reform of 
the labor and employment system and reform of the 
property rights system, wh'ch have been overlooked. The 
two at both ends are fast variables, while those in 
between are slow variables. Our reform was started from 
the end-result. Only when it encounters a bad result can 
it find and see clearly its premise and bring about a 
better result. The “prelude” stage of China’s price 
reform should come to an end this year. But it is still not 
yet time to put an end to the double-track system, 
because it will bring about reform of the ownership 
system. Only after that can we talk about the formation 
of a price changing mechanism and a rational disposi- 
tion. To the state, the biggest problem is the ownership 
system, but to the politicians, it is the double-track 
system. The first step after readjusting this angle is to 
carry out reform of the property rights system. The best 
method for party members and cadres to support price 
reform is to promote the commercialization of dwelling 
houses. The original plan for housing reform did not 
include houses for ministers, but now the leaders have 
demanded on their own to have it included in the plan. 


Fundamentally Solve the Problem of the Double-Track 
System [subhead] 
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Al present, policy decisions are even easier to make 
because of price reform, inflation, and the more serious 
situation. This is in essence a kind of “crisis propulsion” 
theory. In a certain sense, this theory is a progressive 
theory, but it may also result in another cycle: Those who 
are quiet at present may stage a comeback sometime in 
the future, and the problem of motive power will remain 
unsolved. Therefore, an applicable method is to solve the 
problems behind price reform, such as disorder !:n the 
market and corruption of government officials, while 
carrying Out reforms of the housing system, the property 
rights system, and the labor system, so that the problem 
of the double-track system can be fundamentally solved 
and we may not encounter too many setbacks in the 
future. 


The current crisis in the market is nothing to be afraid of. 
In the course of modernization, we must train ourselves 
to be able to deal with sudden happenings. 


China’s inflation is different from the inflation in Tai- 
wan and Japan. It is just like the inflation in Eastern 
Europe. What the media should remind people is that a 
considerable part of the purchase power has been sepa- 
rated from the effective supply and it is necessary to 
make a realistic analysis of the reasons. Some people of 
insight hold that a very important reason for China’s 
inflation is that the proportion of public ownership is too 
big. At present, the units under the ownership by the 
whole people are absorbing about | million university 
graduates each year. Compared with 10 years ago, the 
number of party, government, and social group person- 
nel has doubled. Last year, about one-third of the coun- 
ties found it difficult to pay out wages. China's current 
financial strength is still unable to support such a good- 
hearted government. 


Basically speaking, inflation in Japan and Taiwan is 
reflected by the fact that small and low-return enterprises 
are trying to share the benefits of large and high-return 
enterprises. But in our country, the situation is entirely 
different. The increase in economic returns over the past 
10 years was chiefly achieved by non-State-owned eco- 
nomic sectors. The large enterprises are trying to share 
the benefits of small ones, but this is impossible. 


A recent method has been to cut down the number of 
employees. The surplus personnel in government orga- 
nizations and state-owned enterprises have been sent to 
other enterprises and a social insurance system has been 
established. Judging from China’s current situation, the 
reserve labor forces should at least account for 7 to 8 
percent of the total employees rather than the 2.5 percent 
at present. Of course, this is also a hard nut to crack. The 
key is that the government should take the lead in 
reducing its staff. “All those who do not work should be 
dismissed from their posts." The leaders should learn 
something from this crisis. If there were any cheap ways, 
they would already have been tried out in the past few 
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years. Reform of the property rights and employment 
systems cannot be evaded. This is a kind of “social 
dynamics” for a narrow escape. 


Success of Enterprise Reform Is the Prerequisite for 
Long-Term Stable Prices [subhead] 


Here is an idea for future reforms: To realize a short- 
term balance between general supply and general 
demand through improving the environment so that the 
enterprise mechanism can be really changed, and to turn 
Short-term stability into long-term stability through 
reform of the property right system. In this connection, 
the success of enterprise reform would become a neces- 
sary prerequisite for long-term stability in prices. This 
course can be divided into three stages: —Anaesthesia 
(or improving the environment), which would take about 
3 years. During this period the economic growth rate 
cannot be greatly reduced. Commodity supply should be 
increased, the financial market should be opened, and 
the selling of houses should be allowed. —Operation, 
which would result in sapping vitality and reducing 
speed. Both the common people and the government 
would have to go through bitter tests. —Recovery, which 
would be a period of long-term balance. 


The purpose of the reform of the employment system is 
to commercialize labor and employment so that the 
enterprises and workers can make their choices freely. 
The tasks for reform of the property rights system 
include: 1) Issue bonds for the existing stock of state- 
owned enterprise and shares for the increments; 2) 
standardizing the organizations of township and town 
enterprises; 3) adopting the peasant household owner- 
ship system for land, in other words, the land would be 
owned by the peasants and be rentable; 4) protecting 
private enterprises by legal means so that their owners 
would not worry about the “Last Judgment” [future 
changes in ownership]. 


“It takes 10 years to invigorate microeconomy, but it can 
be easily strangled overnight by rigid macroeconomic 
control.” The speed-control lever of our country is very 
heavy. If we press it lightly, it will not move, but if we 
press it too hard, it will soon become a negative increase. 
There are quite a few immeasurable noneconomic fac- 
tors. If things are overdone, the Chinese people will soon 
be thrown into a panic. 


Now the core of reform lies in the market of the 
double-track system. In order to maintain the economic 
growth rate while controlling the issuance of money, a 
key problem is to make use of the surplus purchase 
power. If the surplus purchase power is not mobilized, 
we will be unable to get the increments under control. 
Therefore, while controlling the issuance of money, it is 
also necessary to mobilize the precipitated funds and 
replace panic purchasing by more investment. At the 
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same time, it is also necessary to carry out reform of the 
housing and property right systems. Otherwise, the pre- 
lude of price reform might be turned into a lullabye to 
send people to sleep. 


What merits our attention is that when an antenna is 
touched, all of the other antennae also shrink. Panic 
purchasing was not unexpected, but it was soon followed 
by the shrinking of the whole and many repetitions of the 
same phenomenon. But we do not know very much 
about this. Looking back on the past, we may ask: Is 
there anything wrong with the starting point of our 
theory of reform? Do some of our basic prerequisites 
smack of utopianism? It seems that our problems cannot 
really be mended with a little stitching—they can only be 
solved through an operation. 


QIUSHI Poem Ridicules Incompetence 
HK2809130188 Beijing QIUSHI in Chinese 
No 5, 1 Sep 88 p 41 


[Picture by Xu Jin (1776 6651) and poem by Li Xia 
(2621 0007): “Fishing Without Lowering the Line”’] 


[Text] It seems funny but it really is not, 

That fishermen are not really interested in the fish. 
The skill of fishing lies above the water - 

The idea is to keep your rivals tied up. 

I know very well that I am no good, 

But you should not show off too much. 


If I cannot do it one way I can always try some means 
else. 


I do not even have to pretend I know the game. 
Why is it that I can gain so much? 


Well, it is because no one bothers to check the results. 


QIUSHI Holds Forum on Distribution Work 
HK2209072388 Beijing QIUSHI in Chinese 
No 5, 1 Sep 88 pp 32 


[Report: “QIUSHI Holds Forum on Distribution”) 


[Text] This magazine held between 16 and 19 August a 
forum on distribution work. Participants of the forum 
included: QIUSHI’s liaison personnel and distribution 
assistants in various provinces, cities, autonomous 
regions, and the PLA General Logistics Department; 
relevant responsible comrades from the Publication 
Bureau of the Central Propaganda Department; as well 
as the Distribution Bureau of the Ministry of Posts and 
Telecommunication. 
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At the forum, the representatives studied the “Decision” 
of the CPC Central Committee on the founding of 
QIUSHI, and made clear that the nature of QIUSHI is a 
theoretical publication of the whole party organized by 
the Central Party School commissioned by the CPC 
Central Committee. The founding of QIUSHI by the 
CPC Central Committee is to conform to the require- 
ments of reforms and opening up under the new situa- 
tion, so as to conduct theoretical investigation and study, 
and to promote new development of Marxist theory. 
QIUSHI undertakes the tasks of studying and propagat- 
ing the Marxist-Leninist theory, propagating the line, 
principles and policies of the party, conducting investi- 
gations on reforms, opening up and the experience of 
construction. The participants analyzed and studied the 
terms and methods about the distribution of QIUSHI, 
and confirmed that the magazine should further cooper- 
ate with the post offices and distribution departments so 
as to do well in the distribution of QIUSHI. 


Comrade Su Shuangbi [5685 7175 4310], deputy chief 
editor of the magazine said in his speech: Theory has a 
great influence on our party and the people of our 
country. Whether or not our revolution and construction 
will be successful depends mainly on whether or not our 
theory is correct. The question that the new China took 
a winding course after its founding rests with the fact 
that it had committed theoretical mistakes. Being the 
publication of the party, QIUSHI shoulders the task of 
propagating and developing Marxism-Leninism. In 
order to run this magazine well, however, we need the 
efforts of the whole party in addition to the efforts of the 
editorial department. QIUSHI will serve reforms and the 
modernizations better if the whole party cares about it. 
On behalf of the editorial committee of the magazine, he 
thanked the participating representatives, various pro- 
paganda departments and postal and telecommunication 
departments for their great efforts on the distribution 
work. 


Shenyang Bureau Makes Working System Public 
HK2909052788 Beijing RENMIN RIBAO in Chinese 
25 Sep 88 p 1 


[Report: “Industrial and Commercial Bureau of Dadong 
District in Shenyang City Makes Public Its Working 
System”] 


[Text] The Industrial and Commercial Bureau of 
Dadong District in Shenyang City has recently paid 
attention to three important issues which closely concern 
grass-roots units and the masses, namely, the issuance of 
industrial and commercial licenses; the collection of 
management fees; and penalization of those who violate 
rules and regulations. The bureau has also taken 10 
measures to make public its working system. 


1. The bureau has made public the organizational struc- 
ture and specific duties of the bureau and its subordinate 
industrial and commercial administrative offices, so that 
people know where they can have their affairs attended 
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to. 2. The bureau has made public the duties of every 
member of its staff so that people know whom they 
should contact to have their affairs processed. 3. The 
bureau has made public who should apply for an indus- 
trial and commercial license, the required qualifications 
for an applicant, and the procedures of application, so 
that people know whether they are qualified to apply for 
a license and how to apply for it. 4. The bureau has made 
public the procedures of applying for an industrial and 
commercial license and of reporting termination of busi- 
ness and the time limit for processing an application, so 
that people know how the thing will be processed and 
how long it will take. 5. The bureau has made public the 
amount of the market management fee, the charge for 
license application, and the charge for reporting termi- 
nation of a business, so that the payees know clearly the 
payment scale. 6. The bureau has made public the rules 
and regulations that all business operators shall abide by 
so that they know how to run business in accordance 
with the law. 7. The bureau has made public each organ’s 
competence to penalize offenders and the penalty proce- 
dures so that the parties involved know how to act and 
supervise the affairs according to the law. 8. The bureau 
has made public the working discipline that staff mem- 
bers of the bureau should observe so that the public can 
exercise effective supervision. 9. The bureau has made 
public the structure of all the discipline inspection 
Organs in the bureau, the telephone numbers of these 
organs, and the names of their responsible persons, so 
that people can promptly report to the authorities any 
dereliction of duty and abuse of power. 10. The bureau 
has made public any discipline action taken against staff 
members who violate discipline and the law. 


Commentator Lauds Openness 
HK2909053588 Beijing RENMIN RIBAO in Chinese 
25 Sep 88 p 1 


{Commentator’s article: “Start With Making Public the 
Working System”’] 


[Text] The Industrial and Commercial Bureau of 
Dadong District of Shenyang City has made public its 
working system and procedures so that the public know 
how to have their affairs processed. This practice is 
widely applicable. 


The practice of making public the working systems of 
party and government organs is an effective measure to 
let the masses know the working process of the organs, to 
prepare the masses for participation in government by 
various means, and to earnestly develop socialist demo- 
cratic politics. It will not only raise the working effi- 
ciency of government organs and be convenient for 
people but will also help keep the public aware of the 
work of government organs so that they can effectively 
supervise the government. 


Experience has shown that the loss of the power of 
supervision on the part of the public will inevitably lead 
to corruption. The practice to make public the working 
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system and the constant efforts to open government 
operation to the public are an effective means for bring- 
ing the people’s and society’s supervision into full play. 
So long as the executive branch makes public its working 
system, procedures, and achievements, the public can 
exercise their right of supervision. This is a practice of 
democracy and the mass line. Once the working system 
is made known to the public, people will have an idea of 
proper government operation. So, if a functionary fails 
to observe the rules and regulations, people may query 
the validity of his act: ““Why don’t you follow the rules 
and regulations?” So they can fight against malpractices 
according to law and report the cases to the departments 
concerned. Thus practices in violation of the regulations 
can be curbed or reduced, and those who try to blackmail 
or infringe upon public interests or to seek personal 
interests through official power will be forced to pull in 
their horns and dare not do what they want. 


The practice of making public the working system is 
merely a beginning of a whole operation for party and 
government organs. If they only make public their work- 
ing systems but do not implement the systems, do not 
pay attention to problems reported by the masses, or 
simply ignore the masses’ opinions, then what they are 
doing is merely a show and their promise to “submit to 
the masses’ supervision” is just empty lip service. Only 
by strictly observing the regulations and sincerely sub- 
mitting to the masses’ supervision, will our party and 
government organs be able to uphold the practice of 
making public their working systems. 


In order to ensure that our party and government organs 
will do a good job in making public their working 
systems and that the public can effectively exercise their 
right of supervision, party organizations at all levels 
must teach leading cadres with party affiliation to 
enhance their understanding and be willing to submit to 
the public’s supervision. At the same time, it is necessary 
to regularly monitor and supervise the implementation 
of systems and constantly improve them. Party organi- 
zations must assist leading government officers to solve 
problems arising from the implementation of systems 
and do their best to create an environment favorable to 
public supervision, so that this practice c’n be upheld. 


Official Explains Purpose of Banquet Tax 
HK2809145888 Beijing CHINA DAILY in English 
28 Sep 88 p 1 


[By staff reporter Dong Lisheng} 


[Text] The State Council’s decision on imposing a tax on 
banquets “‘aims to foster a habit of diligence and frugal- 
ity rather than to increase revenues,” a senior State 
taxation official told CHINA DAILY yesterday. 


Liu Licheng, deputy director of the State Administration 
of Taxation, said the new tax will be levied and disposed 
by local governments. They are allowed to decide the 
specific tax rates and the starting dates. 
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He hinted that Hong Kong, Macao and Taiwan compa- 
triots and foreigners might not be subject to this tax. 


“Under the country’s policy of opening to the outside 
world, foreigners are encouraged to conduct business or 
do sight-seeing in China,” Liu said. “Indiscriminately 
imposing this tax on them will not be in agreement with 
this policy. We will remind local governments of this 
when they make specific rules for the new regulation.” 


The provisional regulation on the banquet tax, which 
was signed by Premier Li Peng on September 22 and 
issued on Monday, will be aplied to any banquet that 
costs between 200 yuan and 500 yuan, including food, 
beverages, fruit and cigarettes. The tax rate is fixed at 
between 15 percent and 20 percent of the charges for a 
banquet. 


Liu said in recent years some public institutions, orga- 
nizations and enterprises used public funds to entertain 
guests. A bad tendency of competing with each other to 
offer lavish feasts for wedding or funeral ceremonies also 
is spreading in society. 


Actions [subhead] 


“The practices are spoiling the good social conventions 
and caused dissatisfaction among the people,” Liu said. 
“The deputies to the National People’s Congress and the 
Chinese People’s Political Consultative Conference have 
made many suggestions, urging the government to take 
action against them.” He said the amount of money 
collected under the new tax “will be quite small com- 
pared to the State’s education funds alloted to the local 
governments.” 


For instance, Wuhan, capital of Hubei Province, which 
was the first in the country to introduce the banquet tax, 
is expected to collect only several hundred thousand 
yuan a year, he said. 


“So it is not a convincing explanation that the tax is 
introduced for pooling education funds,” he said. 


In principle, he said, the tax as a source of local revenue 
can be used for any local undertakings, including capital 
construction and education, he said. 


South China Sea Exercises Enhance Abilities 
HK2909040088 Beijing JIEFANGJUN BAO in Chinese 
12 Sep 88 p 1 


[Report by Li Yien (2621 5030 1869) and Chen Lifeng 
(7115 4539 0023): “A Certain Naval Base Conducts 
Coordinated Combat Exercise To Deal With Any Even- 
tuality’’] 


[Text] One day in mid August, at 0900, a group of vessels 
designated as the “red side,” in formation to launch a 
demonstration attack, headed for a certain marine zone 
in the eastern part of the South China Sea to join another 
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group of vessels designated as the “blue side.” Two 
Signal flares were seen rising into the sky to indicate the 
opening of the exercises. The “red side,”’ composed of a 
guided missile speed boat team, a submarine chaser 
team, and a torpedo speed boat team, launched the 
Operation in a concerted raid formation [xie tong gong ji 
dui xing 0588 0681 2396 2345 7130 1748]. The “red 
side’’ was seen charging the “blue side” very quickly. So 
a “fierce naval battle” broke out between the “red” and 
“blue” sides. This was the scene of combined naval 
exercises for three types of vessels organized by a certain 
naval base. 


This military exercise had several features. |. In view of 
the fact that war always breaks out all of a sudden in the 
modern world, all vessel teams and all individual vessels 
have drawn up their specific plan to cope with a surprise 
sea attack in light of their own conditions. They drilled 
over and over again to ensure that all men will take their 
positions and the whole team will operate swiftly and 
accurately in a well coordinated manner, as soon as the 
“enemy” appears. 2. Based on the deficiency of the naval 
units’ sea-to-air defense ability off shore, all teams and 
all individual vessels have paid more attention to the 
anti-aircraft firing drill. 3. In view of the combative 
conditions around arcuipelagos in the South China Sea, 
the naval units have strengthened navigation training 
and fire support and attack training in the waters around 
archipelagos. This naval exercise was carried out in a 
terribly hot season and changeable weather. The naval 
headquarters deliberately chose to conduct the exercise 
under such complicated weather and marine conditions, 
purposely reduced everyday supplies, and assigned more 
intensive and harder drills. All officers and soldiers 
conscientiously and tenaciously carried out drills in high 
seas despite storms, waves, and the intense heat of 
summer. The exercise enhanced the ability of the naval 
units to survive and fight under complicated and tough 
conditions. 


PLA Conducts Chemical Defense Maneuvers in Tibet 
HK2809134088 Beijing JIEFANGJUN BAO in Chinese 
Iu Spl 


[Report by Deng Gaoru (6772 7559 1172) and Zheng 
Jun (6774 0689): “A Certain PLA Unit Stationed in 
Tibet Carries Out Chemical Defense Maneuvers in High 
Altitudes”’] 


[Text] During the last 10 days of August, a PLA unit 
under the Tibet Military District successfully carried out 
comprehensive chemical defense maneuvers in the high- 
altitude zone to test newly-developed equipment. The 
chemical defense maneuvers greatly strengthened coor- 
dinated chemical defense measures for PLA troops in 
high altitudes. 


Prior to the chemical defense maneuvers, the leaders of 
the relevant departments from the PLA General Staff 
and PLA Chengdu Military Region, and leaders of the 
Infantry Brigade and other troops in the Tibet Military 


NATIONAL AFFAIRS 


District stationed at high altitudes, gathered at the site 
and held discussions on 21 relevant academic theses. 
The leaders discussed the 21 academic theses by drawing 
on foreign armies’ experiences in actual combat and 
military maneuvers and successfully completed the sand 
table exercise for the maneuvers. 


On completion of the sand table exercise the commander 
of the participating troops gave the order to to start the 
chemical defense maneuvers. Under a chemical weapons 
threat, all arms of the services launched an offensive 
against the “enemy.” No sooner had the engineer corps 
opened up a new road than the infantry began clearing 
away the obstacles on the road. At this point the infantry 
was hit by chemical land mines which had been planted 
by the “enemy.” The infantry quickly donned chemical 
defense apparatus, covered the road with plastic sheets, 
pine-iree and bamboo branches, and soil, to cover the 
section infected by the chemicals. They also took other 
defensive measures. Despite the shortage of oxygen, the 
infantry quickly passed through the infected section. As 
soon as the second echelon of infantry entered the battle 
they came under heavy fire from the “enemy” using 
chemical shells. The well-trained infantry immediately 
gave themselves “phosphorus-reducing injections.” 
WI =n the first 2nd second infantry echelons had joined 
together, the commander immediately ordered a coun- 
terattack against the “enemy.”’ The “enemy troops” sent 
to block the PLA troops could not move an inch under 
the fierce “tit-for-tat” counterattack launched by the 
PLA troops. Thus the various arms of the services 
participating in the maneuvers accomplished all the 
difficult tasks set for the chemical defense maneuvers in 
Tibet's high-altitude zone, and received tactical on-the- 
spot training in the use of various types of chemical 
defense equipment. 


According to directives by the relevant departments in 
the PLA General Staff, the troops participating in the 
chemical defense maneuvers also carried out experi- 
ments on three new chemical defense scientific research 
projects at different heights above sea level. They gath- 
ered over 1,000 pieces of information of great value to 
the future development and use of new chemical defense 
equipment. 


Meeting Urges Developing Nuclear Power Industry 
OW2909095388 Beijing XINHUA in English 
0836 GMT 29 Sep 88 


[Text] Beijing, September 29 (XINHUA)—In the long run, 
China should resort to nuclear power to solve prevailing 
energy shortages, said experts 4 a symposium on the 
nation’s energy issues organized by the “PEOPLE'S 
DAILY”. 


Thermal, hydraulic and nuclear power are the three 
backbones of China’s power industry. Of these, China 
relies mainly on thermal power stations, four-fifths of 
which are fuelled by coal. 
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Coal t ion, which accounts for 40 percent of 

Tt country’s total railway transportation volume, hy 
exacerbating cxisting _— ti 

estimated that by the year , al generating 

electricity will amount to 550 million tons which, eaperts 

said, the railways will not be able to cope with 


In addition, coal adds to pollution. Coal burning 
accounts for a high propertvon of the dust and the sulfur 
dioxide in the almosphere 


The country should give priority to the tapping of 
hydraulic power at present. However, the ¢ said 
nuclear power offers better long-term solutions 


It ts possible and feasible for China to develop a nuclear 
power industry since it has mich uranium reserves and 
some eapertise in designing, building and operating 
nuclear power stations, according to the experts 


The central government should work out a comprehen- 
sive plan on the development of nuclear power indusiry 
and allocate funds in the state budget towards invest. 
ment in the indusiry, they said. 


of Nonstaple Foods in Cities Eases 
WK 100188 Revying CHINA DAILY in English 
29 Sep 88 pi 


[By staff reporter Wen Jia} 


[Text] Families living in China's cities have been 
able to buy more non foods this year thanks to a 
massive project launched by the Ministry of Agriculture. 


such as Beying. Tianjin and , according 
Yaochun, director of the ministry's Animal Husbandry 
Department 


By the end of this year, residents in the three 
municipalities will have seen 7.3 million more chickens 
on sale, up % per cent over last year. 


a a 6 Se ae 16 
per cent, or 2.7m kilograms, by the end of this year 
compared with last year, and the number of pigs will 
have risen by 5! per cent, or 3 million. 


The supply of other non-staple foods such as milk and 
vegetables has also increased since the so-called “vege- 
table basket project” was introduced six months ago 


Chen attributed the increases to the fact that more 
non-staple food bases were being built in these munici. 
palities. 


The ministry launched the project specifically to boost 
production of non-staple foods and case shortages which 
have plagued the cities since last year. 


NATIONAL AFFAIRS 
U , 1,410 and poultry raising farme ha 
oma ke in Beijing and Shanghai “ 


In Tianjin, about 5,400 farms run by the State, 
collective units of indiv have been buill or 


The State does not ide these cities with funds for 
this purpose, said , 6 million yuan in 
low-interest loans and low-price have been pro- 
vided 

and in the ties and other 


In Shanghai, a special foundation has been established to 
raise to build up non-staple food bases It has 
collected 180 million yuan. 
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self-funded construction projects and tightening bank 
Credits, increasing lax revenues, faining deposit rates and 
prices of money, cutting down the purchasing power of 
social groups, controlling the total amount of wages and 
bonuses as well as their growth rates, issuing government 
bonds, recovering banknotes from circulation, reducing 
goods kepi in stock and the pressure on the market, 
pees assets, and 80 on. All these measures 
for ing demand and withdrawing currency from 
circulation are effective As long as we earnestly institute 
these measures, the above situation, that is, eacessive 
total social demand or excessive demand for key com- 
modities, will improve. 


Checking demand, however, will only bring a temporary 
solution to the problem, because measures taken in this 
regard can adapt demand to the present production 
capability, than improve the production capabil- 
ity to suit the existing demand. What is more, checking 
demand will possibly create difficulties in improving the 
ion capability. For instance, an excessive cut in 

credits will hinder enterprises’ normal production 

and management, too stringent resirictions on self 
funded construction 


Increasing supply is different from curbing demand In 
the final analysis. the increase of supply is based on the 
development of production capacity, and i indicates 
of production capacity. It is not only an effective 
also decisi ¢ measure for narrowing the gap between 
demand and _ Certainly, increasing supply 1s not 
incompatible checking demand, but we must try to 
increase supply in all manner of ways while curbing 
demand We must clearly bear in mind that increasing 
supply 1s the basic measure for stabilizing the market 


Increasing Supply Mainly Hinges on the Reorganization 
of Essential Factors of Production and Greater Enthusi- 


Additional investments are undoubtedly needed to boost 
supply. but they will lead to greater demand. which goes 
against the need to curb demand In managing a national 
economy, when it is necessary to curtail total social 
demand. which 


i 
i 
: 
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, ts. The 
imcrease supply with the least capital input. With this 
end in view, reorganizing essential production factors 
and boosting the enthusiasm of enterprises and staff 
constitute the principal options for increasing demand 


ization of essential production factors relates to 
property rights. If it 1s not clear who owns the enterprise 
and the fixed assets, 11 will be very difficult to reorganize 
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the essential production factors, Therefore, to reorganize 
essential production factors, it is necessary to intensify 
enterprise reform to clearly ify who is the owner of 
the enterprise, who owns the fined assets, and who is the 
manager, Not until this is done can we promote enter: 
prise Mergers, encourage mutual purchase of shares in 
each other's enterprises, speed up the organization of 
enterprise groups, and rationalize production and prod- 
uct structures so that we can increase the supply of 
commodities and labor services with minimum addi- 
ional invesiments. 


The growth of enthusiasm on the part of the enterprise 
and staff has everything to do with the reform of the 
sysiem under which the enterprise's is are distrib: 
uted, while the intensification of the reform of the 
distribution system relies on the definition of the enter- 
prise’s property right, and on whether the enterprise is 
really converted into an economic entity which makes its 
own management decisions, and assumes exclusive 
responsibility for profits and losses. Only when the 
enterprise reform proves successful can the reform of the 
distribution system yield practical results, and the enthu- 
siasm of the enterprise and its staff and workers be 
aroused. As a resull, the enterprise can provide more 
commodities without increasing production equipment. 


Now, let us consider this problem from the angle of 
checking demand. As pointed out above, the two impor- 
tant measures for curbing demand are curtailing invest- 
ments in capital construction and controlling the growth 
of consumption funds. and to make these two measures 
successful, it is also essential to deepen enterprise 
reform. It should be understood that if enterpriees are 
turned into economic entities which make their own 
management decisions and assume sole responsibility 
for profits and losses, they will subject their behavior to 
their and profits. As a result, they will cut the 
addit investments which produce poor or no 
results. and control the growth of consumption funds. 
making it lower than the growth of labor productivity 


It 8 clear that deepening enterprise reform is of vital 
importance for stablizing the market no matter whether 


the problem 1s pudged in terms of supply or demand 


To Stabilize the Market, It Is Also Necessary To Restore 
and Sy the Citizens’ Optimistic View on the 
Prospects for the Market. To Achieve This, It Is Neces- 
sary To Speed Up the Reform of the Circulation System. 
Reduce Intermediate Links, and Crack Down on 
“Official Speculators” and “Individual Speculators.” 
|subhead] 


An unstable market stems from cacessive demand and 
limited supply of commodities. however, it 1s also con- 
nected to the citizens’ attitude toward the market's 
prospects. As long as citizens remain optimistic, that 1s. 
if they are certain that commodities currently in short 
supply will be available in the future. and hefly increases 
in prices are unlikely, they will deposit their money in 
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the bank instead of rushing to purchase. Naturally, the 
market comes under pressure when citizens choose to 
deposit their money in the bank because they cannot buy 
what they want from the market, bul this pressure is a 
potential rather than current one. As long as the citizens 
are fully confident of the prospects for the market, there 
will be no economic unrest. 


Bul as soon as the normal market order is disrupted, and 
profiteering in commodities in short wpply runs ram- 
pant and refuses to be kept in check despite repeated 
efforts, the citizens will ¢ their outlook. If they 
grow less and less confident in the future, they will 
possibly change their postponed consumption into cur- 
rent consumption, drawing their money from the bank 
and rush goods. As a result, the potential pressure 
on the market created by excessive demand will turn into 
current pressure. Hence, an important task facing us is to 
reassure the citizens about the prospects for the market. 


To attain this goal, we should redouble our efforts to 
increase the supply of commodities in great demand, 
raise interest rates, and introduce ae ae sav- 
ings deposits. Speeding up the reform of the circulation 
system is also an ive remedy. This is because 
malpractices such as monopoly, excessive intermediate 
links, transactions made in secret or not made in cur- 
rency, mutual blockades, collusion between “official 
speculators” and “individual speculators,” and so on, 
not only make the commodities in short supply more 
difficult to obtain, and cause sharp increases in prices, 
but also expose the citizens to exploitation by onde. 
As a result, they lose confidence in the market to a great 
extent, and panic purchasing ensues. The current task of 
reforming the circulation system lies in perfecting the 
market system, building a normal market order, promot- 
ing fair competition, oe intermediate links, guar- 
antecing commodity flow, and institutionalizing trading. 
In the circulation system reform, we should make a point 
of improving the economic environment, strengthening 
the market order, cracking down on “official specula- 
tors” and “individual speculators,” and enforcing strict 
rules and regulations for market control and supervision. 
To reassure the citizens is usually a comparatively long 
process, but the process will be shortened as a result of 


the circulation system reform. 
Price Reform Is Inevitable, but Its Depends on 
Made in Enterprise Reform. We Are Confident 


That the Market Will Stabilize. (subhead] 


Irrational price relations are a factor not to be ignored as 
they prevent China's economy from entering a sound 
cycle of economic activity. Price reform is inevitable and 
unavoidable. But based on China's actual economic 
conditions, we cannot fail to draw this conclusion: The 
progress of price reform depends on the increase in 
enterprises’ economic returns, and the latter in turn 
hinges on the progress of enterprise reform. To put it 
specifically, the progress of price reform is determined 
by enterprise reform. 
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A Being University project | sponsor on the plan for 
structural reform of China's economy has offered a 
remedy with respect to enterprise and price reform: The 
focus of work in the 3 years starting from 1988 should be 
on enterprise reform, including improving the contract 
system and trial institution of the shareholding system to 
raise enterprises’ economic efficiency, During this 
period, prices should be kept basically stable, although 
prices for some products (such as agricultural products) 
may be raised. In the 4th and Sth years, emphasis should 
still be pul on enterprise reform, with efforts devoted 
mainly to spreading the shareholding system and estab- 
lishing enterprise groups. Meanwhile, it is necessary to 
make a fairly big adjustment of price parities between 
industrial and agricultural products and those between 
raw materials and finished goods, in line with enter- 
prises’ financial ability to bear the burden. The present 
double-track price system should be replaced by a unt 
tary market price system in the period between the 6th 
and the 8th years on the basis of the achievements in 
enterprise reform. Meanwhile wages should be linked to 
commodity prices. But even then, a small number ot 
goods in short supply should still be subject to rationing 
and charges for public utilities should still be subject to 
unified state rates. We believe that these measures and 
steps conform to China's actual conditions and are, 
therefore, feasible. 


The 30 August decisions made by the State Council on 
price and market work are important and correct. So 
long as they can be carried out, the market will be 
stabilized. We are optimistic about the prospects for the 
market and economic development, on the basis of the 
following three points: 


|. When prices are kept basically stable, our measures for 
improving the contract system further, transfering with 
compensation some small enterprises, and reorganizing 
some state-owned enterprises into government-controlled 
stock enterprises which separate their functions from those 
of the government, will speed up enterprise reform and 
promote the development of enterprise mergers, joint 
operations, and the establishment of enterprise groups. 
Enterprise privatization brought about by the practice of 
separating the functions of the government from those of 
the enterprise will lead to a substantial change in the 
enterprise operation mechanism. 


2. Our measures for readjusting the irrational prices for 
some products, cracking down on profiteering in raw 
materials and finished goods, raising interest rates, and 
controlling investment scales and the purchasing power 
of social groups. will exert pressure on the enterprises 
from outside, and compel them to improve economic 
returns, while the measures in rationalizing labor groups 
and establishing closer links between wages and profits 
will provide the motive force from within the enterprises 
for improving their economic returns. In this way, there 
are good prospects for enterprises to improve their 
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economic returns, This will in turn increase the extent to 
which the reform is acceptable to enterprises, staff and 
workers, and state finance, creating favorable conditions 
for further price reform. 


3, Our measures for increasing interest rates, introducing 
value-guaranteed savings deposits, and selling shares and 
state-owned buildings, will rationally guide the flow of 
the money people hold, and alleviate the current and 
potential pressure on the market. As soon as this goal is 
attained, and duplicate and unwarranted construction is 
checked, economic overheating will cool down, and the 
economic growth rate will return to normal. In this way, 
not only will our economy grow stable and at a moderate 
speed, but the industrial structure will also be readjusted 
rationally. 


Regulations on Public Building Construction 
OW 2809082488 Beijing XINHUA Domestic Service 
in Chinese 0624 GMT 25 Sep 88 


[Text] Beijing, 25 Sep (XINHUA)—Provisional Regula- 
tions on the Administration of the Construction of 
Office Buildings, Auditoriums, and Guesthouses 


Chapter | General Principles 


Article |. These regulations are to tighten management 
and control of office building, auditorium, and gues- 
thouse construction. 


Article 2. Office buildings, auditoriums and guesthouses 
referred to in these regulations are divided into two 
categories: those of a nonbusiness nature and those of a 
business nature. 


(1) Office buildings, auditoriums, and guesthouses of a 
nonbusiness nature include: government office build- 
ings, conference halls, auditoriums, guesthouses, exhibi- 
tion halls, memorial halls, club buildings, recuperation 
centers for cadres, sanatoria, richly decorated dormito- 
ries and hospital wards for cadres, and other public 
buildings using the word center in their names. 


(2) Office buildings, auditoriums, and guesthouses of a 
business nature include: tourist hotels (including gues- 
thouses and hotels—this also applies to the same terms 
used for the following), apartments for foreigners, busi- 
ness office buildings, amusement parks, and other build- 


ings for business purposes. 


Article 3. Tourist hotels and apartments of a business 
nature for foreign tourists and residents and business 
office buildings are to be built in a planned manner to 
meet the needs of tourism development. Unless special 
approval is given, buildings of this type should be of 
middle or low standard. 


NATIONAL AFFAIRS 


Article 4, Construction of the following types of build- 
ings, if constructed according to local standards for 
ordinary civilian buildings, is to be handled in accor- 
dance with capital construction procedures. Buildings of 
higher standards than local ordinary civilian buildings or 
project for which total investment is over 30 million 
yuan (inclusive of 30 million yuan—this applies to 
similar cases for the following) should be handled in 
accordance with these regulations: 


(1) school buildings, archives, research centers, informa- 
tion centers, laboratories, theaters, museums, science 
and technology centers, libraries, rehearsal rooms, cul- 
tural centers, and gymnasiums built by culture, educa- 
tion, public health, or physical culture units as required; 


(2) business buildings for scientific research and design 
units, 


(3) labor protection centers and cultural and welfare 
centers of industrial and mining enterprises; 


(4) hotels, restaurants, shopping malls, and shopping 
complexes of the commercial and service industries; 


(5) savings points of the banking industry; 


(6) ordinary guesthouses cum cafeterias cum auditori- 
ums of administrative organs or mass organizations. 


Article 5. These regulations apply to government organs, 
mass Organizations, and enterprises and institutions of 
public ownership. 


Article 6. Consiruction of office buildings, auditoriums, 
and guesthouses must be subject to stringent examina- 
tion before approval is given. Approved construciion 
projects must be listed in the investment plans of con- 
cerned departments or local authorities. No units are 
allowed to begin construction or launch projects that 
have not been listed without approval. 


Chapter II Examination and Approval of the Construc- 
tion of Office Buildings, Auditoriums, and Guesthouses 


Article 7. A proposed plan and work startup report must 
be submitted to the concerned authorities for approval 
before construction work begins. 


Article 8. Proposed plans for the construction of projects 
with a total investment of 30 million yuan or more are to 
be handled according to the following procedures: 


(1) Local projects are to be submitted for examination by 
the people's government of the local province, autono- 
mous region, municipality, or city with provincial-level 
economic decisionmaking authority before they are sub- 
mitted to the State Planning Commission for examina- 
tion and approval. 
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(2) Projects to be built in Beijing area by central govern- 
ment units are to be submitted for examination by the 
Beijing Urban Development Planning Committee before 
they are submitted to the State Planning Commission for 
examination and approval. 


(3) Projects to be built by the central government units in 
areas Outside Beijing are to be examined by competent 
departments and endorsed by the planning commission 
of the province, autonomous region, municipality, or 
city with provincial-level economic decisionmaking 
authority where the projects will be located. They are 
then to be submitted to the State Planning Commission 
for examination and approval. 


(4) Projects with a total investment of more than 200 
million yuan (inclusive of 200 million yuan—this also 
applies to cases meeting the same criteria in the follow- 
ing) and some projects with a total investment of less 
than 200 million yuan are to be submitted to the State 
Council for examination and approval, with opinions of 
the State Planning Commission attached. 


Article 9. Proposed plans for the construction oi projects 
with a total investment of less than 30 million yuan are 
to be handled according to the following procedures: 


(1) Projects of leading organs of all ministries, commis- 
sions of the central government, provinces, autonomous 
regions, municipalities, and cities with provincial-level 
economic decisionmaking authority (including projects 
jointly launched with other units and projects launched 
by subordinate units of these leading organs) are to be 
submitted to the State Planning Commission for exam- 
ination and approval. Some of these projects are to be 
submitted to the State Council for examination and 
approval, with the State Planning Commission’s opin- 
ions attached. 


(2) Projects not included in the above are to be examined 
and approved by competent departments or the people’s 
government of local provinces, autonomous regions, 
municipalities, or cities with provincial-level economic 
decisionmaking power. 


Article 10. Proposed plans for the construction of office 
buildings, auditoriums, guesthouses, and sanatoria by 
individual industries must be endorsed by departments 
in charge of the industry before they are submitted for 
examination and approval. Proposed plans for con- 
structing Sino-foreign joint projects or Sino-foreign 
cooperative projects must be endorsed by foreign eco- 
nomic relations and trade departments before they are 
submitted for examination and approval. 


Article 11. Construction of office buildings, auditori- 
ums, and guesthouses is to follow the principle of con- 
struction after auditing. Reports on construction work 
Startup must be audited by an auditing department 
before they are submitted for approval. The procedures 
are as follow: 
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(1) Projects to be examined and approved by the State 
Council or the State Planning Commission are to be 
audited by the State Auditing Administration. 


(2) Projects to be examined and approved by a compe- 
tent department or the people’s government of a local 
province, autonomous region, municipality, or city with 
provincial-level economic decisionmaking authority are 
to be audited by the auditing bureau of the competent 
department or the local people’s government. 


Article 12. Reports on construction work startup are to 
be examined and approved according to the following 
procedures: 


(1) All projects with a total investment of 30 million 
yuan are to be examined, coordinated, and summarized 
by the State Planning Commission in July and August of 
each year before they are submitted to the State Council 
for examination and approval. 


(2) All projects with a total investment of less than 30 
million yuan are to be examined and approved by a 
competent department or the people’s government of the 
local province, autonomous region, municipality, or city 
with provincial-level economic decisionmaking power in 
July and August of each year and reported to the State 
Planning Commission for the record. The State Planning 
Commission will issue an opinion on the disposition of 
those projects that it does not agree to build within 2 
months after receiving reports for the record. 


(3) All projects to be built in the Beijing area are to be 
submitted by the Beijing Urban Development Planning 
Committee to the State Council for examination and 
approval. 


Article 13. Construction of office buildings, auditori- 
ums, and guesthouses of the military is to be examined 
and approved according to the following procedures: 


(1) Proposed plans for the construction of projects in the 
Beijing area are to be submitted by a competent military 
department to the Beijing Urban Development Planning 
Committee for endorsement before they are submitted 
to the Central Military Commission for examination and 
approval. All reports on the construction work startup 
are to be submitted by the Beijing Urban Development 
Planning Committee to the State Council for examina- 
tion and approval. 


(2) Proposed plans and reports on construction work 
startup for projects with a total investment of more than 
30 million yuan that are to be built outside the Beijing 
area are to be submitted to the Central Military Com- 
mission for examination and approval. Those for 
projects with a total investment of less than 30 million 
yuan are to be examined and approved by a competent 
military department. 
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Article 14. The department in charge or the planning 
committee of a province, autonomous region, munici- 
pality, or city with provincial-level economic decision- 
making authority will submit recommendations, feasi- 
bility reports, and construction reports on tourist hotels 
run with Chinese and foreign capital or under Chinese- 
foreign cooperation (including projects with a total 
investment under 30 million yuan) first to the National 
Tourism Administration and the Ministry of Foreign 
Economic Relations and Trade for examination, and 
then to the State Planning Commission for reexamina- 
tion and approval. The State Planning Commission will 
submit the recommendation and construction report for 
any project with total investment exceeding 200 million 
yuan to the State Council for examination and approval. 


Article 15. The total investment of a construction project 
means the total funds required for planning and building 
the project and making it operational. This includes 
funds for designing, surveying, land preparation, auxil- 
lary projects required by local government, interior and 
external decorations, furniture and equipment, and 
appendages. If a project is built in stages, the total 
investment is the grand total of the investments for all 
stages. 


Article 16. Office buildings, auditoriums, or guesthouses 
needed as part of the construction or expansion of a large 
or medium-sized capital construction project should be 
regarded as separate projects. The construction scale and 
standards report and the amount of investment on the 
separate projects, as well as the design report and feasi- 
bility report on the capital construction project, will be 
examined and approved by the department in charge or 
by the planning committee of a province, autonomous 
region, municipality or city with provincial-level eco- 
nomic decisionmaking authority. The total investment 
of the capital construction project includes the invest- 
ments for the separate projects. 


Article 17. All approved office building, auditorium, or 
guesthouse construction projects must be included in the 
department or locality capital construction plan. 


Article 18. If any organization plans to improve, reno- 
vate or redecorate its existing office buildings, auditori- 
ums, or guesthouses or buy additional equipment with 
its own funds, it must submit the plan through proper 
channels to the financial department for examination 
and approval. 


Article 19. Party, government, and army organs and 
mass Organizations are not permitted to build buildings, 
auditoriums, or guesthouses for profit-making business 
purposes, nor are they permitted to build such projects in 
the name of their higher-level organs or others. 


Article 20. Office building, auditorium, or guesthouse 
construction projects must be planned, designed, built, 
and funded in accordance with the criteria approved by 
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the state. No organization or individual may enlarge 
construction scale, improve construction standards, or 
increase investment estimates without authorization. 


Chapter III Construction Funds for Office Buildings, 
Auditoriums, and Guesthouses 


Article 21. The sources of funds for building office 
buildings, auditoriums, or guesthouses must conform to 
relevant state regulations. The following funds are not to 
” used to build office buildings, auditoriums, or gues- 
thouses: 


(1) any enterprise’s circulating capital; 

(2) any enterprise’s production development funds; 
(3) relief funds; 

(4) funds for helping the poor; 

(5) educational funds; and 

(6) other special-purpose funds. 


Article 22. Office building, auditorium, or guesthouse 
construction projects to be built by central organizations 
with state budget funds must be approved by the State 
Planning Commission. Such projects to be built by local 
organizations with state budget funds must be approved 
by the planning committee of a province, autonomous 
region, municipality, or city with provincial-level eco- 
nomic decisionmaking authority. Bank loans for build- 
ing profit-making tourist hotels or office buildings for 
foreigners may not be used to build nonprofit-making 
projects. 


Article 23. Construction funds for office buildings, audi- 
toriums, or guesthouses must be deposited in the Peo- 
ple’s Construction Bank of China for centralized man- 
agement. No other bank may handle such funds. 


Article 24. It is impermissible for a state-owned organi- 
zation to transfer its funds to a collectively owned 
Organization and build office buildings, auditoriums, or 
guesthouses in the name of the collectivelyowned orga- 
nization. It is impermissible to buy with cash or barter 
something for any office building, auditorium, or gues- 
thouse that belongs to a collectively-owned organization. 


Article 25. A construction tax in the amount of 30 
percent of the annual construction investment will be 
levied on any office building, auditorium, or guesthouse 
construction project being built by any organization with 
its own funds. 


Chapter IV Standards for the Construction of Office 
Building, Auditorium, and Guesthouse Projects 
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Article 26. Construction for office building, auditorium, 
and guesthouse projects must follow the principle of 
practicing strict economy and being economical and 
practical. 


Article 27. The construction of office buildings should 
follow the State Planning Commission’s stipulations on 
standards for the construction of administrative office 
buildings. 


Article 28. The construction of tourist hotels should 
follow the State Planning Commission's stipulations on 
standards for the design of tourist hotels. 


Article 29. The construction of buildings other than 
office buildings and tourist hotels should follow the 
construction standards set by the examining and approv- 
ing departments while they are examining and approving 
these projects until the state promulgates the construc- 
tion standards. 


Chapter V Supervision and Punishment 


Article 30. Auditing, control, bank, planning, and statis- 
tical departments at all levels should, in accordance with 
their respective duties, exercise their authority to super- 
vise the construction of office buildings, auditoriums 
and guesthouses. 


Article 31. In case of the violation of these regulations 
involving one of the following forms of behavior, the 
principal responsible person and the person held directly 
responsible for the violation should receive an economic 
penalty and administrative disciplinary measures: 


(1) failure to list office building, auditorium, and gues- 
thouse projects in the department or local capital con- 
struction plan or starting construction before the con- 
struction startup report is approved; 


(2) raising construction standards without authorization; 


(3) diverting enterprise circulating funds, funds for 
developing production, various relief funds, funds ear- 
marked for helping the poor shake off poverty, education 
funds, and funds earmarked for other purposes to con- 
struction of office buildings, auditoriums, and gues- 
thouses; 


(4) other behavior violating these regulations and caus- 
ing economic losses. 


Article 32. In case of the violation of these regulations 
involving one of the following forms of behavior, the 
construction project should be completely or partially 
confiscated and the principal responsible person or the 
person held directly responsible for the violation should 
receive an economic penalty and administrative disci- 
plinary measures: 
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(1) starting construction without receiving approval for 
the proposed project; 


(2) transferring funds of state-owned units to collectively 
owned units and repairing and constructing office build- 
ings, auditoriums, or guesthouses in the name of collec- 
tively owned units; purchasing collectively owned units’ 
office buildings, auditoriums, or guesthouses with funds 
or trading goods and materials for them; 


(3) constructing office buildings, auditoriums, or gues- 
thouses with investments listed in the state budget plan 
and bank loans without approval by the departments 
concerned; 


(4) state constructing office buildings, auditoriums, or 
guesthouses of a business nature under various pre- 
tences; 


(5) expanding the scale of construction projects without 
authorization. 


Article 33. The penalties stipulated under Articles 31 
and 32 should be enforced by the control and auditing 
departments in accordance with their respective duties. 


Article 34. When these regulations are violated, which is 
a crime, judicial organizations will investigate and affix 
the responsibility for the crime according to the law. 


Chapter VI Supplementary Articles 


Article 35. Construction of office buildings, auditori- 
ums, or guesthouses of a business nature built by devel- 
opment corporations should be managed according to 
the stipulations of these regulations. 


Article 36. Specific regulations for the management of 
constructing military office buildings, auditoriums, and 
guesthouses should be separately formulated according 
to the guidelines of these regulations by the army depart- 
ments concerned. 


Article 37. The State Planning Commission should be 
responsible for the interpretation of these regulations. 


Article 38. These regulations will be put into force on the 
day they are promulgated. 


Official Urges Foreign Debt Control 
HK2809135988 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 38, 19 Sep 88 pp 14-15 


[Article by Hu Chuangwei (5170 0482 0251): “‘Exercise 
Overall Control Over the Borrowing, Use, and Repay- 
ment of Foreign Debts—An Interview With Tang Gen- 
gyao, Director of the State Administration of Exchange 
Control”’] 


[Text] It is expected that a foreign debt peak for China 
will come in the 1990's, and people at home and aboard 
are concerned about China’s foreign debt and its debt 
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repayment ability. To find out about this, this reporter 
interviewed Tang Gengrao, director of the State Admin- 
istration of Exchange Control. 


He said: As China’s modernization program is con- 
Strained by the shortage of funds to a more and more 
serious degree, it is certainly a favorable thing if foreign 
funds will flow into China unceasingly. Since the 3d 
Plenary Session of the 11th CPC Central Committee, 
China has discarded the seclusive idea of “owing no debt 
to foreigners and nationals” and has been actively mak- 
ing use of foreign funds, and this has positively pro- 
moted the national economic development. However, he 
also pointed out, sustained and steady development for a 
long time must still rely on China’s own human, mate- 
rial, and financial resources, and foreign funds can only 
be a supplement. If we rely too much on foreign funds, 
our overall foreign debt strategy will become incorrect. 


Initial Achievements in Making Use of Foreign Funds 
[subhead] 


The foreign funds China uses can be divided into two 
Categories: The first category is direct investment made 
by foreigners in China. This includes Chinese-foreign 
joint ventures, cooperation enterprises, enterprises 
solely run by foreign investors, cooperative development 
projects, and compensation trade projects. The other 
category includes loans granted by foreign governments, 
international finance organizations, and foreign com- 
mercial banks and foreign currency bonds issued by 
Chinese institutions in international financial markets. 
The second category of foreign funds is called foreign 
debt here. 


According to Tang Gengrao, China's foreign debt began 
to increase rapidly in 1985, and the rate continued to rise 
in the following years. The outstanding balance of for- 
eign debt for the whole country by the end of 1987 was 
almost twice as much as that in 1985. 


Our practice in the past few years showed that China did 
achieve marked results in attracting and using foreign 
funds. First, by making use of the low-interest loans on 
favorable terms offered by foreign governments, we built 
and expanded a number of harbors, coal mines, and 
railways. This improved the energy and transportation 
industry and other infrastructural facilities which were 
the bottleneck of the national economy. Second, we 
imported large quantities of advanced technology and 
equipment by making use of foreign funds, and this 
promoted structural adjustment in China’s industrial 
production and strengthened the export capacity and 
foreign exchange earning capacity. Foreign funds also 
played a big role in developing agriculture. For example, 
a $70 million loan offered by the World Bank financed a 
farming development project in Heilongjiang, and this 
project is now yielding an annual profit of 15 million 
yuan. Beginning with 1988, it will produce 100,000 tons 
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of soybean a year for export. With the amount of debt 
repayment, its net foreign exchange earning will reach 
$14 million to $19 million a year. 


Tang Gengrao pointed out: The use of foreign funds will 
bring great benefit to the development of the national 
economy, but it will also bring risks. The risks include 
those caused by possible worldwide economic recessions 
and crises, international debt crises, exchange rate fluc- 
tuations, and improper management. 


He said: At present, many people in China still do not 
fully realize the risks in using foreign funds. Foreign debt 
is increasing too fast, and some localities have con- 
tracted excessive foreign loans. Some responsible people 
did not give consideration to the domestic financial 
support capacity when contracting foreign loans to 
develop enterprises; some loans were not properly used 
to achieve satisfactory results; and some units have 
encountered difficulties in repaying their debts. In other 
cases, the foreign ans were exposed to high exchange 
rate risks, and the ‘\eencial adaptibility and liquidity of 
the units or local ‘hat contracted such loans were 
inadequate. However, they still increased their debt 
burden too rapidly. 


Debt Must Be Kept On a Proper Scale and in a Balanced 
Structure [subhead] 


Tang Gengrao said: The total amount of foreign debt 
contracted by a country is jointly conditioned by three 
factors: the needs in domestic construction in a certain 
period; the available supply in the international financial 
market; and a country’s capacity of bearing debt. The ~ 
bearing capacity is the most important factor. Loan 
contracting should not only be determined by the need, 
but also by the debtor's liquidity. At present, the two 
most widely used indices for judging a country’s liquid- 
ity level in the world are the Debt Rate (the rate between 
a country’s outstanding debt and the total value of goods 
and services exported by the country in the same period) 
and the Debt Payment Rate (the rate between the total 
amount of principal and interest payment and the total 
value of goods and services exported in the same period). 
It is generally held that the debt rate should not be higher 
than 100 percent, and the debt payment rate should not 
exceed 20-25 percent. If these two limits are passed, 
there will be the possibility of a debt crisis. 


Therefore, to strengthen our control over the scale of 
foreign debt, we should first scientifically calculate the 
short-term and long-term debt payment ability of our 
country so as to determine the appropriate debt payment 
rate suited to our national conditions and to work out the 
quantitative ceiling for our debt scale. Second, we should 
strengthen planned management and appropriately con- 
trol the debt contracting activities in localities and 
enterprises. At present, some enterprises, departments, 
and localities do not have the necessary self-control 
mechanisms, so shortsighted behavior is rather serious. 
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When contracting foreign loans, they seldom give con- 
sideration to their long-term interests and state interests. 
Therefore, the state should give guidance and enforce 
discipline. If necessary, disciplinary actions should be 
taken against those who violate the regulations and rules. 


Tang Gengrao said: China needs to gradually form a 
reasonable foreign debt structure, improve and properly 
manage the structure of loan types, the structure of loan 
interest, the structure of loan currencies, and the struc- 
ture of maturity terms. He stressed that at present, loans 
Offered by foreign commercial banks account for too 
large a proportion, and the amount of such loans ranks 
first among various types of loans. The maturity term of 
such commercial loans is short, but they bear high 
interest rates. So the larger the amount of such loans, the 
greater the risks we will face. At present, it is necessary to 
control the tendency of contracting more loans from 
foreign commercial banks, and to encourage the con- 
tracting of loans offered by international finance organi- 
zations and foreign governments. 


Foreign Loans Must First Serve Key Projects and Be 
Used Efficiently [subhead] 


The use of foreign loans is related to the question 
whether they can play a positive role in supporting the 
sustained, steady, and well-coordinated development of 
the national economy. Therefore, China must orient its 
use of foreign loans with its national economic develop- 
ment strategy and its concrete economic policies. 


First, foreign loans should be used to develop the infra- 
structural branches of socioeconomic development. 
Stress should be placed on using long-term loans with 
favorable terms to develop transportation, energy, and 
agriculture which are still weak so as to create a favorable 
economic environment for the development of other 
branches. 


Second, foreign loans should be used to import advanced 
technology and equipment and to carry out technological 
transformation projects. Imported projects should be 
completed according to schedule and put into operation 
as quickly as possible. Efforts should be made to master 
and digest imported technologies in a short time. In 
addition, it is also necessary to ensure the supply of raw 
materials within China after the adoption of imported 
technology and equipment. Tang Gengrao said that at 
present, China spends a large proportion of its foreign 
exchange on importing raw materials. Serious attention 
should be paid to this issue. 


Third, foreign loans should be used to develop projects 
which can increase the export and foreign exchange 
earning capacity. In particular, commercial loans which 
are contracted by the state and repaid by the localities 
should be used to develop such projects. The principle of 
using foreign loans to develop foreign exchange earning 
projects must be maintained, so projects financed with 
foreign loans are able to repay the debts themselves. 
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Director Tang said: General Secretary Zhao Ziyang 
recently instructed that main efforts in using foreign 
funds should be made to attract more direct investment 
and develop the three types of enterprises involving 
foreign investment. We do not mean that we cannot 
contract foreign loans any more, but our main attention 
must not be paid to contracting foreign loans. 


As for the management of the economic results of foreign 
loans, Tang Gengrao said: Localities and departments 
should properly evaluate the imported projects and 
ensure the backup projects so as to improve labor 
productivity and product quality and to increase foreign 
exchange earnings. Idle foreign funds should also be fully 
utilized so that they will also yield returns. 


Adopt Some Debt Repayment Measures [subhead] 


Debt must be repaid. So we should properly plan the 
repayment of the debts and adhere to the principle of 
repaying debt on time. This is of great importance. From 
the angle of macroeconomic management, all localities 
and departments are required to work out their well- 
considered plans for debt repayment. All debtor units 
must ensure repayment on time so as to maintain our 
reputation in the international market. 


There should be a responsibility system for repaying 
debts. Those who contract the loans are responsible for 
repaying them. This is an important measure, and enter- 
prises will thus have to bear heavier pressure and be 
prompted to enhance the economic efficiency of the 
foreign loans. At the same time, burdens on the state will 
also be lightened. 


Tang Gengnao said that it is necessary to set up a debt 
repayment fund at both the central and local levels. At 
the central level, when central departments contract a 
loan, they should submit a certain percentage of the loan 
amount to the fund; and at the local level, local debtor 
units should also pass a certain percentage of the loan 
amount to the fund after they contract a foreign loan. 
This program is now under consideration. 


Tang Gengnao said that the international debt crisis has 
provided many useful lessons for China. In the course of 
economic development, the state cannot pursue an 
inflating fiscal and monetary policy for long, and the 
increased speed of debts cannot exceed the growth rate of 
the national economy for long. So it is of great impor- 
tance to perfect debt management and the statistical and 
supervisory system. 


It was learned that China is now pursuing the foreign 
debt management system characterized by “unified lead- 
ership and divided responsibility.” Tang Gengrao said: 
Because China has just begun to set up her foreign debt 
management system, while the state is formulating the 
general policy for foreign debt management, we must 
strengthen our capacity of coordinating and controlling 
the general structure of foreign debts, further improve 
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the statistical system for monitoring the condition of 
foreign debts, and gradually perfect the concrete man- 
agement systems and codify them into laws. 


Peasant, Cadre Relations in Villages Discussed 
HK2809094 188 Beijing NONGMIN RIBAO in Chinese 
12 Sep 88 p 1 


[Minutes of meeting compiled by Ren Weijie (0117 5898 
2638) of the Propaganda Department of Jili District 
CPC Committee of Luoyang City, Henan: “A Profound 
Call”; first — ragraph NONGMIN RIBAO editor’s note] 


[Text] Our newspaper is conducting discussions on 
improving cadre-masses relations in the rural areas. How 
should these relations be improved under the new situ- 
ations? The first step seems to be for cadres to give up 
their dominating styles, strike up sincere friendship with 
peasants and seriously listen to their voices. The conver- 
sation between 15 peasants and cadres from Jili District, 
Luoyang City of Henan Province is worth considering. 
The opinions of these peasants may not always be 
correct, but neither are they without some grounds. 
From the conversation some understanding can be 
gained of the misgivings, opinions, wishes and the minds 
of the peasants in the new situation. It is hoped that the 
general rural cadres can gain some enlightenment from 
the following conversation, and make a big change in 
their styles. They should no longer confine their concern 
for the peasants to papers and speeches at meetings. 
Instead they should find themselves deep among the 
masses helping them solve various problems, doing 
useful business in a practical manner for them, and make 
them feel that the party is always right beside them. 


Oh, Where Are You, Party? [subhead] 


All: “The Communist Party is like the sun, wherever it 
shines, there it becomes bright....” In those years, our 
hearts would burn with passion wi 2n singing this song. 
We haven't sung this song for many years now. Some- 
times we would recall the song and hum a line or two, but 
there is always a kind of unutterable bitterness in our 
hearts. 


Question: Why? 


Answer: In the past, every 10 days, or half a month, 
cadres would convene a mass meeting. We would listen 
to the announcement of documents from the party, and 
read some party newspapers. All this gave us the feeling 
that the party was still with us. But for the last few years, 
there haven’t been any meetings or newspaper readings. 
The loudspeakers of the broadcast station have stopped 
blaring. We feel like a group of motherless children. 


Question: Hasn’t there been a meeting to convey the 
Central Committee's intention in your village in all these 
years? 
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Answer: There were some meetings. When there was the 
birth control plan, the party came and held a mobilization 
meeting; it also came to prompt us to fulfill the grain 
purchase quotas and held the reward and punishment 
meetings; when apples and watermelons were ripe, the 
party came and held “technology popularization meeting.” 


Question: Did the district and township cadres often 
come to your village? 


Answer: Sometimes they did. Only they came by car and 
it was to the homes of the cadres of our village that they 
went. We had no idea what it was all about! They ate and 
drank and with “a puff of smoke” they drove away. 


Question: Didn’t they come to your houses? 


Answer: No. First they didn’t need to. Second we 
couldn't have provided any help. Think, what good 
would their coming to our houses do? 


Question: To come to help solve your difficulties, 
shouldn’t that be? 


Answer: Forget it. We have neither technology nor 
capital; and, dumb as we are, even if we had a chance of 
getting rich and were looking for somebody to help with 
troubles that we encounter, we wouldn’t even be able to 
find the right connection. And the fact is we don’t have 
a chance. And even if we found the right connection, 
without some gift you may not even be allowed to step in 
the front door. 


Question: Do you know any district or township cadres? 


Answer: No. We used to know some veteran cadres but 
recently they have all retired. In the past, every 10 days 
or so those old cadres would drop by to say hello or give 
their regards. Even if they couldn’t give us any help, our 
hearts were warmed. After all they were people from the 
party. And coming to our houses to visit us—that 
showed that the party hadn't forgotten us. 


Question: But the party still has you in mind, doesn’t it? 


Answer: Well, you can say that. If the party really didn’t 
forget us, our minds could be assured then. But the truth 
doesn’t look like that at all! All these years we haven't 
heard anything from the party, seen none of the party 
cadres, and got none of the party’s concern. We can’t 
look you straight in your eyes and tell a lie, can we? 
We’ve been thinking, where has the party gone all these 
years? Busy doing what? 


Question: Busy with reforms, isn’t it? 


Answer: So we’ve heard. When in 1980 reforms came to 
the village, we had enough to eat and our livelihood 
began to improve. Well we'd like to know what the 
party’s going to do in the next step, and where the 
reforms are going. It is pity that there isn’t anybody 
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around to tell us that. Sometimes we'd like to share some 
burden with the party and throw in what we have behind 
reforms. But there is nobody to be our guide. We don't 
know where to go even if we want to offer our service. 


What Is Your Name, Power? [subhead] 


All: Heh, is the slogan “People are the masters of the 
country” still around? 


Question: Of course! The power of the leading cadres 
came from the people in the first place, didn’t it? Why 
would the slogan not be around? 


Answer: Well, to me it’d better not. 
Question: Why? 


Answer: It makes no difference if the slogan is around or 
not! These days when some people have power, they 
have influence. They then can win lawsuits, get things 
which ordinary people can’t get, and lead a grand and 
flashy life.... 


Question: But you’re speaking of individual phenomena, 
aren’t you? 


Answer: Yes, only of some people, but they have a very 
bad influence. You tell me, what are the things you do 
right now that needn’t be done through the back door? 
Even to buy a jin of meat from a market stand for some 
festival, you must know somebody working there. And if 
you don’t, you can’t buy some good lean pork even if you 
pay a higher price. With such a situation it’s pointless 
trying to do any other things! 


Question: What about the cadres of your village? 


Answer: The same. They have fully “exercised”’ all the 
powers in their hands these days. Take the birth control 
plan as an example. If a relative of a cadre has a second 
baby, he goes unpunished. But if one of my relatives does 
the same, they either fine him or have his house sealed. 
Say the grain purchase quotas. If a cadre does not fulfill 
his quota, the officials in higher office will turn a blind 
eye to this. But if we ordinary folk do not do so, they will 
either confiscate your contracted land or not permit vour 
children to go to school, or not allot land for the 
construction of your own house. You tell me, are such 
exercises of power fair? 


Question: Have you made any complaints about such 
cases to the superior officials? 


Answer: Complained to who? We don’t know and have 
never seen the district and township chiefs elected by us. 
To whom should we tell all these difficuities? Even if 
we’re bold enough to lodge complaints, one wrong move 
and we might play into their hands, and you end up 
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getting the worst of it and unable to hold any grudges. 
“People are the masters of the country?” You tell me, 
what power do we poor folk have? What kind of masters 
are we? 


Question: What you are saying is true. Some people 
become cadres not because they want to work for the 
masses, but for themselves. Half of a whole day’s work is 
spent on pulling strings. Instead of paying attention to 
the masses’ lives, they wait on their superiors, anxious to 
flatter and ingratiate themselves with them, keen on 
evaluating how high or how low their positions are, their 
wage rates and houses and the prospects for their sons. 
How many peasant houses have they visited all year? 
With how many peasants have they had a heartfelt 
conversation? How many peasants, and their lives, have 
they ever been concerned about? How many problems 
have they ever worked out for peasants? How many 
peasants have they ever befriended?... 


Answer: I say, comrade, you needn’t say it any more. We 
know some of your cadres feel bad about this too. It’s 
enough that we all understand. 


What Are We Worried About? [subhead] 


All: This comes from our hearts: Every policy of the 
Central Committee is designed with our ordinary folk in 
mind. Only these policies have all been altered when 
they reach our ears. For example, 2 years ago when the 
party called for afforestation, a reward and punishment 
system was set up in our village. We were even told to 
plant trees on rice fields which were under our respon- 
sibility contracts. Last year, the party called again for 
developing grain production. The village party commit- 
tee said trees planted in rice fields would obstruct grain 
seeding. In 2 days the trees were all felled. One moment 
we planted trees, the next moment we felled them all. 
How could such a policy be convincing? You can’t blame 
people making the sarcastic remark that “the party’s 
policies are like the moon, they are different on the Ist 
and 15th days of a month.” 


Question: This couldn’t have been ordered by the Cen- 
tral Committee, could it? This had to do with your 
village only, didn’t it? 


Answer: Right! We all understand the party policies are 
all reasonable. It is these ‘“‘crooked monks” that have 
distorted all the meanings. They are always taking 
advantage of the loopholes in the party policies and 
abuse the powers in their hands to engage in speculation 
and trickery, doing everything for their own sake. Can 
you say this is the fault of the central authorities? No. 
Another example, last year the central authorities repeat- 
edly stressed that the ideological work for peasants had 
to be done well to prepare us for the grain purchase 
quotas. Guess what ovr village cadres did to carry out the 
order? They posted a notice on the door of the village 
party committee which read: For anyone who fails to 
fulfill the grain purchase quotas, his children will be 
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denied school, he will not be given a birth quota, and his 
contracted land will be forfeited. We figured that the 
Central Committee wouldn’t order such a thing, so we 
plucked up our courage and went to ask why. Now what 
should the cadres say but this single remark: aren’t 
policies made by man? And with that we were repulsed. 
Now wasn’t it Outrageous? 


Question: How have your incomes been over the last few 
years? 


Answer: Compared with the previous few years, our 
incomes look quite large in figures. But how much can 10 
yuan buy compared with the same amount in the past? 
We used to buy a pack of matches at 20 fen, now it costs 
80 fen. A jin of meat cost a little more than | yuan, now 
as much as 3 yuan is needed to get you a jin of meat, and 
half lean and half fat at that. Prices are still rising. If 
things keep rising in price, who can take it any more? 


Question: What do you think of the current direction 
and policies? 


Answer: To tell you frankly, there are so many directions 
and policies now that we peasants can’t make heads or 
tail of them. Which one comes from the central author- 
ities, which from township, or village? We can only 
concentrate on the fields under our reponsibility con- 
tracts, paying no attention to whatever official paper or 
spirit it is. If the township and village cadres don’t tell us, 
we don’t ask. It’s not because we’re backward in think- 
ing, there are no standards in our minds and we're all 
confused. We don’t know which way to go even if we 
want to make progress. 


Question: What are the things that you’re most worried 
about and afraid of? 


Answer: The first thing we’re worried about is a change 
in the contracted land policy; second, we’re worried 
about the endlessly increasing prices; third, we’re wor- 
ried about whether we can buy chemical fertilizer with- 
out “backdoor” connections; and fourth, we’re worried 
about whether the party continues to care about our 
difficulties or not. We as peasants have nothing to be 
afraid of; except being fined ildren being denied 
school, or having to report t: iblic security depart- 
ment at the slightest mistake. 


Question: What are your greatest hopes right now? 


Answer: We ordinary folk have no great hopes except 
that the party could send us some good cadres to come 
and visit us and listen to our complaints; instead of 
always sitting in the office reading papers, listening to 
reports, holding meetings or engaging in minute study 
Over insignificant details. Moreover, we hope that you 
who are “officials” will not report to your superiors 
production quantities and incomes without interviewing 
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us first. For this will amount to messing up the Central 
Committee’s affairs! You know, we peasants are honest 
folk. And we just can’t afford to be fooled around or 
tossed about. 


Question: Good. We’ll certainly report to the superiors 
all these heartfelt grievances. 


Answer: Then we thank you all. Remember, so long as 
you, who are the cadres under the leadership of the party, 
do not ensnare or cheat us, so long as you do some 
concrete things for us peasants, support us and guide us 
with ideas, then as long as we have something to eat and 
clothe ourselves with, we will never, come what may, 
forget the country. 


Developing Competition in Rural Enterprises 
HK2809070788 Beijing RENMIN RIBAO in Chinese 
23 Sep 88 p 5 


[Article by Mao Guogiang (3029 0948 1730): “Town and 
Township Enterprises Should Develop in the Course of 
Competition” 


{Text} Through an investigation in Wuxi City not long 
ago, I felt that the town and township enterprises must, 
and can only seek their development in the course of 
competition. The development of town and township 
enterprises in Wuxi City ranks first in the entire country. 
In 1987, the industrial output value produced by enter- 
prises at the township and village levels reached 15.2 
billion yuan, or accounted for 58 percent of the city’s 
total industrial output value of 26.3 billion yuan. The 
large number of town and township enterprises spread- 
ing widely in all parts of Wuxi City developed in the 
course of competition. 


Compared to a few years ago, town and township enter- 
prises are facing an ever increasingly intensive, compet- 
itive situation. The vigorous development of town and 
township enterprises in various localities has intensified 
the competition among them. The invigoration of the 
business of large and medium-sized state-owned enter- 
prises in cities has also posed new and strong rivals in 
front of them. The consumption structure of the markets 
is changing greatly, and has set higher and higher quality 
and technological requirements on products. Town and 
township enterprises are facing greater challenges in the 
areas of production technology and product marketing. 
At the same time, the prices of energy and raw materials 
keep rising, and the state has reduced some favorable 
credit and iaxation treatments for town and township 
enterprises. This will thus increase their production costs 
and cut down on their retainable profits. Some advan- 
tages of the town and township enterprises are being 
weakened and will vanish. Such weak points as out- 
moded equipment, backward technology, and insuffi- 
cient funds will become more obvious and outstanding. 
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When facing such a stern, competitive situation, the 
town and township enterprises should not fear competi- 
tion, but should build up their capacity in the waves of 
competition. 


Competition is the propelling force for development of 
the commodity economy. Competition makes people 
watch the markets, which will promote the improvement 
of the production structure and product structure. Com- 
petition stimulates people to raise product quality and 
productivity and lower production costs. Competition 
will also improve the circulation channels and reduce 
Circulation costs, promote technological progress, 
improve management, and prompt commodity produc- 
ers and dealers to develop their strong points and over- 
come their shortcomings and to bring their advantages 
into play. In short, competition is a mechanism that 
provides the propelling force. Only by relying on com- 
petition will the commodity economy develop success- 
fully and substantially. 


How should the town and township enterprises strive to 
develop in the course of competition? According to the 
experience of Wuxi and other localities, attention should 
be paid to some points: 


First, we should proceed from the specific conditions of 
various localities and take measures to bring local advan- 
tages into play and overcome shortcomings. At present, 
some remote and poor localities in interior provinces are 
also eager to develop town and township enterprises, but 
they do now know what and how to produce. This is 
mainly because they have not yet found out about their 
local conditions and the state of their tc wn and township 
enterprises. Town and township entcr) rises constitute a 
very wide category, which includes prouuction entities in 
various trades. They should not only be industrial enter- 
prises but should also include those engaged in planting 
crops and trees and raising animals. Town and township 
enterprises should also be multitiered. At present, they 
are mainly engaged in labor-intensive industries, but a 
small number of them are also engaged in capital- 
intensive and technology-intensive industries. Their 
management modes should also be diverse, and they can 
be run by townships, villages, or even peasant house- 
holds collectively or individually. When developing 
town and township enterprises, people should decide 
what industries they will be engaged in, what technolog- 
ical level they will reach, and what management forms 
they will adopt according to their local conditions. 
Maybe, more town and township enterprises can be 
developed in suburban areas of large cities and coastal 
areas, but this is not absolute. Interior areas, especially 
some remote mountainous areas, have their own advan- 
tages. Our country has a large population and relatively 
insufficient farm land; forest areas are small. The supply 
of farm products, forest products, and animal products 
may not become surpluses for a fairly long time, and 
their prices will continue to rise rather than fall. So the 
development prospects of these industries will be bright. 
We should realize this, and should not be too anxious for 
quick profits. 
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Second, it is necessary to pay close attention to market 
information to develop the production of marketable 
products. To develop town and township enterprises, we 
must not only pay attention to production but also to the 
markets. For many localities, it is more important to 
study the markets. People in many localities are vexed at 
the difficulties of finding something to produce. In fact, 
their problem is their failure to identify the real needs of 
the markets. To solve this problem, they must make 
efforts to collect and analyze market information. Many 
localities have not made sufficient efforts to do this. In 
many cases, they acquired information only after other 
people had produced large quantities of a certain prod- 
uct and had made a great deal of money. All they could 
do was envy other people and could not imitate the same 
practice. Now, although some products have been pro- 
duced and supplied to the markets in large quantities, 
some products are still in short supply and have great 
marketable potential. However, many people are not 
willing to produce goods that are in short supply. When 
developing town and township enterprises, we should 
select such goods to produce, and should also shift to 
produce other new products according to the changing 
conditions of the markets without delay. Only thus can 
the enterprises advance their business successfully. 


Third, it is necessary to raise product quality and lower 
production costs. Business competition, to a large extent, 
is quality competition and cost competition. In the 
course of development, town and township enterprises 
must develop their own brandname products. Such 
products are good in quality and competitive in price 
and can thus hold a substantial share of the market. A 
major reason for the slow development of many town 
and township enterprises is their failure to make efforts 
to improve the quality of their products. Goods of 
inferior quality will not sell well and will not gain a good 
reputation on the market. So good quality and compet- 
itive price are the key factors for a successful marketing 
result. When developing town and township enterprises, 
people must fully realize this point. They can never 
succeed by playing such tricks as using inferior materials 
and making shoddy things and then selling them at a 
high price as quality goods. To improve quality and 
lower costs, they must upgrade their technology and 
conduct more efficient management. We do not advo- 
cate that people blindly introduce any advanced technol- 
ogy; instead, they should just introduce and adopt the 
advanced technology that is applicable to their specific 
conditions. By improving management, we mean that 
they should build more efficient management mecha- 
nisms of their own rather than rigidly copying the 
regulations and rules of the large enterprises. 


Fourth, it is necessary to open up in an all-round way. 
This means that a locality should open up both internally 
and externally. To open up internally, the locality should 
allow the peasant masses to run their own enterprises 
according to their own abilities. Production that can be 
conducted in a scattered way should not be concen- 
trated. The main duty of local governments and depart- 
ments concerned is to help peasants run their own 
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enterprises. The development of household industries 
and private enterprises should be encouraged and sup- 
ported. We should not place excessive emphasis on 
“taking public ownership as the main body” in a sim- 
plistic way. To open up externally, localities and enter- 
prises should strengthen their lateral economic associa- 
tion. Industrial enterprises should not only cooperate 
with each other, but should also join hands with research 
institutes. Raw material producing areas should cooper- 
ate with processing areas. They can supply raw materials 
in exchange for funds and technology and seek common 
development. At the same time, people can also go to 
other localities to run enterprises and provide labor 
services for them. In a word, all kinds of measures can be 
taken as long as they are favorable to the development of 
town and township enterprises. 


‘New Thinking’ on Women’s Liberation 
HK2809034188 Beijing RENMIN RIBAO in Chinese 
17 Sep 88 p 4 


[Article by Hu Jiwei (5170 4921 0251): “New Thinking 
on Women’s Liberation as Viewed From Daqiuzhuang 
Village”’] 


[Text] Before leaving for Daqiuznuang Village in Tianjin 
on 17 July, I read an article carried on the fourth page of 
the RENMIN RIBAO of 7 September, which said ‘95 
percent of women workers have returned to the kitchen 
range.” 


Upen arriving at Daiuzhuang Village, I found that the 
article about “returning to the kitchen range” had 
become a topic of conversation among villagers, which is 
not surprising. I invited people to two special discussions 
of the matter and gained a good deal of enlightenment 
from what they said. 


What is actually meant by women’s liberation? Daqiuz- 
huang Village has a new practice and a fresh approach 
toward the issue. 


The report that “95 percent of women workers have 
returned to the kitchen range” does not tally with the 
actual situation. In the Daqiuzhuang Village Agricul- 
tural, Industrial, and Commercial Integrated Company, 
there are women serving in the highest echelons of 
leadership, such as the woman who is both deputy 
general manager and a party committee deputy secre- 
tary, as well as women who serve as factory directors, 
engineers, technicians, doctors, nurses, teachers and 
child-care workers, accountants, clerks, and workers. In 
some factories, women workers constitute 30 to 40 
percent of their work force. How can it be said that “95 
percent of women workers have returned to the kitchen 
range?” 


Are there any women who have returned to the kitchen 
range? Of course there are. For example, most rural women 
over 40 years old have given up outside jobs and returned 
home. For a long time, they were forced to take part in 
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collective productive labor, becoming the main force for 
agricultural production, while taking care of heavy house- 
hold chores. They had to keep laboring, even on snowy, icy 
winter days or on sweltering summer days and were forced 
to do inhumane labor during their menstrual periods and 
when they were pregnant and nursing. Since the 3d Plenary 
Session of the 11th CPC Central Committee, Daqiuzhuang 
Village has won many successive victories in reform, and 
women there who became well-off gradually in the wake of 
reform have hoped to free themselves from sirenuous 
labor. However, they are poorly educated and are now at 
an age when they find it hard to learn (some are reluctant 
to learn any more). Moreover, since they have no knowl- 
edge of new production techniques, they find it difficult to 
handle industrial labor or to operate such foreign things as 
agricultural machines. Since they are quite familiar with 
and able to do housework with ease, they have given up 
their jobs and returned home on their own initiative to 
take up household chores with single-hearted devotion. 
But in fact, they are not returning “to the kitchen range,” 
because they have never left their kitchen ranges. Even 
when they were engaged in industrial and agricultural 
production, they never left their kitchen ranges. This being 
the case, they have now simply taken up housework as 
their profession, freeing themselves from labor they are 
unable and reluctant to do. They are now doing housework 
very satisfactorily. This saves them a lot of worry and 
enables them to create sound conditions for their family 
members to work contentedly. They maintain: This is just 
another liberation. 


Are there any young women who have given up their jobs 
and returned home? Of course there are. In this connec- 
tion, we should first of all study how to correctly 
approach housework. For years women were slaves of 
both society and the household and tied to the kitchen 
sink all the year round. They had no independent human 
rights and were subject to oppression and exploitation. 
That kind of housework was, of course, a form of slavery, 
a yoke that made women sad and sorrowful. As a matter 
of fact, no revolutionary women can tolerate it. Breaking 
out of the household and becoming free of household 
chores has for years been a distinctive indicator of 
women’s liberation. The founding of the New China has 
opened up a broad road for women’s liberation. How- 
ever, when the economy stagnated or suffered one set- 
back after another, to achieve liberation many women 
had to break out of the household, smash the trammels 
of household chores, and lift themselves out of the abyss 
of oppression and misery, because they were not eco- 
nomically independent and still influenced by the perni- 
cious vestige of masculine authority. 


Now that the state economy is growing better day by day, 
women can achieve political independence as well as 
economic independence, particularly in some developed 
rural areas. Under such circumstances, doing household 
chores means doing special labor as the masters of 
society and the household rather than as slaves. But is 
this actually the same as the practice of forcing women to 
do household chores? Can this be said to be a violation of 
the principle of women’s liberation? 
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Life in the rural areas is different from life in the cities 
In the rural areas it is difficull to hire domestic helpers. 
A company party committee deputy secretary said 
humorously to me Some poor village girls go to the cities 
and serve as housekeepers. This is considered an act of 
Sraening out <° Gio Reetensle ene gragrale, Us Sew ee 
some of the women in our prosperous vi who are 
willing to stay at home to take care of chores 
be regarded as being ideologically backward and retro: 
gressive’ Can we consider it progress to just serve others 
as housekeepers and retrogressive to serve themselves as 
housemakers” 


Moreover, Daqiuzhuang Village is a very prosperous and 
busy place requiring hard work. Since the task of qua- 
drupling the total output value of industrial and agricul: 
tural production was defined and then contracted down- 
ward to groups and individuals level by level, the 
7 have had a very strong sense of sibility 

work hard. Moreover, most work is on a 
piece-rate wage basis and, therefore, the phenomenon of 
employees working extra shifts or hourt is very prevalent 
throughout the village, with many people working day 
and night. Having great sympathy for their family mem- 
bers and loving dearly, many women take delight 
in serving them. They maintain that they are indispens- 
able to their family members and are behind their 
achievements and contributions. In the “The Moon 
on the 15th Day of a Lunar Month,” which praises the 
pride family members take in servicemen, are the words, 
“We have made equal contributions.” This also serves as 
an expression of the feelings of some women in Daqiuz- 
huang Village who take care of household chores as a 

ion. 


I visited some young women who stay at home doing 
household chores. A woman typist told me that she had 
just given birth to a child. On the one hand, people here 
are not allowed to hire housekeepers and on the other, 
she wants to stay home to feed this child. She plans to 
take up again her work as a typist when her child starts 
kindergarten at the age of four. Another young woman, 
who had received little — said that she was unfit 
to do high pressure, intense but is willing to stay at 
home to take care of her husband. Furthermore, she said 
that it was a great pleasure for her to see that husband 
eats and dresses well, to raise her child, and to keep her 
home in order. Can we say that she is ideologically 
backward or that she has backtracked to the status of 
household slave? | am afraid we cannot say so. 


Moreover, the families of peasants in Daqiuzhuang 
Village are in general more affluent than those of inter- 
mediate-level and senior cadres in the cities. They nei- 
ther till a plot of land for personal needs nor raise any 
chickens or pigs. Their houses are renovated generation 
by generation. A family of three has four large rooms. A 
family living in an apartment building occupies a unit 
with an average of 83 square meters of floor space, 
complete with modern toilet and kitchen facilities. 
Wood and coal-fired stoves and heated brick beds have 
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been replaced with gas fittings. Every household has 
central heating and hot water provided by the company 
Rents, hot and cold water, electricity, and gas are very 
inexpensive. Every ordinary household has a refrigera- 
tor, 4 washing machine, vacuum cleaner, thus mod- 
ernizing housework. Households have hiefi sets, cassette 
tape recorders, and video tape recorders, as well as 
top-quality television sets, and some even have more 
than one. Closed circuit televisions have appeared in the 
village and everyone can stay at home to take courses 
offered th the cable TV. Villagers are free to take 
part in any cultural, recreational, and study activity, You 
can hardly believe all these things unless you see them 
with your own ye Moreover, the village pays close 
attention to the building of spiritual civilization and, 
consequently, interpersonal relations are fairly good: 
Leaders and the led treat each other as equals, the 
community is united, husbands and wives respect and 
love each other, and each family enjoys domestic peace. 
Against this background, some young women have vol- 
unteered to take up household chores. How can this be 
considered ideologically backward or retrogressive’ 


Are there n | cases of husbands who restrict their wives’ 
freedom iry persistently to te them to the kitchen 
sink” Yes, there are. The incumbent company deputy 
general manager and party commitice deputy secretary 1s 
a highly capable woman who is divorced. Her former 
home was in a neighboring village She was an educated 
youth who went to live and work in Daqiuzhuang Village 
during the “Great Cultural Revolution.” At the end of 
the revolution, she went to Tianjin. At that time, 
Daqiuzhuang Village had started reform and the reform 
was proceeding well. At a time when educated youths 
were returning to the cities from the rural areas one after 
another, she returned to Daqiuzhuang Village instead of 
Staying in Tianjin. Her husband disagreed with her 
decision. As the dispute could not be resolved she 
determinedly divorced her spouse and later became one 
of the reform pioneers of Daqiuzhuang Village. 


It can be seen that the Daqiuzhuang Village party 
committee supports women in taking up jobs. According 
to the party committee members, their policy is “letting 
things take their own course.” In other words, women 
are completely free to choose whether to take up jobs or 
to take care of household chores. But in fact, letting 
things take their own course does not mean letting things 
drift. After observation and study, | can summarize their 
ways of doing things into four sentences: “Seek truth 
from facts, let things take their own course, create 
conditions, and promote development.” 


“Seeking truth from facts and letting things take their 
own course,” means that the old concept of “household 
chores” should be discarded, women should be allowed 
to make their own choices about whether to take up jobs 
or take care of household chores in the light of their own 
actual conditions and wishes, and no restrictions or 
pressure, visible or invisible, should be imposed on 
them. The wife of a leading cadre of the general company 
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is a model teacher who has been engaged in education 
work for a long time. Now in her forties, she still loves 
her job and continues to teach. How do they handle their 
household chores’ Their daughter-in-law, who has 
received little education and is unwilling to take up a 
technical job, volunteers to take care of their household 
chores. Is this not a good arrangement” 


“Creating conditions” involves two things: |) There 
should be job opportunities, and those who pass profi. 
ciency assessment tests should be given jobs. 2) House: 
work is socialized. Now collective-supplied central heat- 
ing and hot water facilities are being improved and 
children are being accepted into kindergartens at the age 
of 2 years instead of 4 as in the past, if their parents 
desire it. Thus, ees has created more 
and more preferential conditions for women to do social 
labor Some women are willing to do household chores. 
This is essentially different from the heavy. arduous, 


slavery that oppressed women in the past. 


In Daqiuzhuang Village, not only have changes taken 
place in the economic, political, cultural, and social 
spheres but gratifying changes also have taken place in 
every family. If we approach the lively realities of the 
village in terms of old views on “women’s liberation,” 
we will not make the correct conclusions. 


The lively facts of Daqiuzhuang Village serve as a 
revelation of our women's work that merits attention. 
Under the leadership of our party, our country has made 
spectacular achievements in its women’s work over the 
years. However, there have also been many problems in 
connection with this work. One the one hand, an 
unhealthy male chauvanism, the uct of several thou- 
sand years of feudal ideas, still influences the thinking. to 
varying degrees, of some male comrades, particularly 
senior leading cadres. On the other hand, the ultra-leftist 
trend of thought that has one-sidedly stressed that 
women should break out of the household and make a 
clean break with the household, has applied the notion 
that “staying at home is ideologically backward and that 
breaking out of the household is revolutionary” in abso- 
lute ways and exaggerated the argument that “women 
can do what men can” and “women should work as men 
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do.” Therefore, there have been many unrealistic, nom- 
inal practices in which coercion and commandiam are 
used. As a result, women cannot always Le assured of 
having jobs for which they are well qualified, and they 
are compelled visibly or invisibly to undertake jobs 
which they are unwilling, unqualified, and unable to do 
well. Both rightist and “leftist” practices are impedi- 
—_ + aptee. sages find it difficult to 
gel they are ified to do. In recent years, many 
units have not sohemel new university women gradu- 
ales. ilaty Weleaten eaense Save att bape gepeneee or 
given important positions. I is very di t for women 
cadres to receive | t posts in the economic, 
cultural, and social . The proportion of women 
cadres in the higher echelons of leadership in party and 
> organizations is declining rather than rising. 
n large and medium-sized cities, numbers of 
women have reluctantly broken out of the household to 
do jobs that they are unwilling and unqualified to do or 
which they have to continue to do even when they are 
pregnant or nursing, while large numbers of young 
women are invited from the rural areas to do their 
household chores, causing many social and family con- 
tradictions that are difficult to solve. As far as women’s 
organizations are concerned, many have become the 
appendexes of party and government organizations. 
Many of them are prevented or suppressed from airi 
reform views. Influenced by traditional concepts, wall 
styles, and work methods, women’s work al grass-roots 
units has become a mere formality, Many women's 
izations at the basic level immerse themselves in 
inary administrative matters. Some basic-level orga. 
nizations have accumulated good experiences in making 
reforms. Some of their experiences have been given 
attention but some have not and have been viewed 
instead as unorthodox opinions. Generally speaking. the 
reform of the political structure as a whole, including the 
reform of the women's work structure, is still in the 
initial stage of exploration. With regard to the new 
situation and new practices in the women's work of 
Daqiuzhuang Village, it would be best to make a thor- 
oughgoing invcetigation and study and refrain from 
severely criticizing them by using old viewpoints or from 
attacking them by violating the facts. 
My investigation and study of women's work is inade- 
quate, and | have written this article based only on my 
scanty knowledge of it. | welcome criticism of my article. 
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Kast Region 


mp op ee Overseas Science Ties 
OW 2809143 ing XINHUA in English 
1228 GMT 28 Sep 


eat) H September 28 (XINHUA)—Shang: 
My wi cobliohed ties of cooperation with 60 countries 


and regions and 10 apr A Nizalions in science 
and technology, a Shanghai official said here today. 


ing at a seminar, Jin Zhuqing, director of the 

i Science and Technology Commission, said 

over 40 projects have been carried out successfully in 

science and tech cooperation between Shanghai 
and Japan, Europe America in recent years. 


They include feasibility studies on building subways, a 

master plan to build a bridge across the Huangpu River, 
a comprehensive urban traffic m, a comprehen- 
sive plan for prevention of air pollution, treat- 


ment, industrial waste disposal, garbage d , energy 
conservation and heat supply. 


Shanghai has also cooperated with a dozen countries in 
Europe in light industry, textile, medicine, new technol- 
ogy. urban construction and agriculture. 


In addition, i and the World Health Organiza- 
tion have establi 16 research and training centers 
covering cancer, family planning, traditional medicine, 
immunogenetics, epidemics, angiocardiopathy, neuro- 
graphy and children health care, etc. 


On the other hand, tech exports from Shanghai 
have developed rapidly. In first half of this year, 
Shanghai earned 22.5 million U.S. dollars from technol- 
ogy exports, compared with three million U.S. dollars in 
the whole of 1987. 


On cooperation with Hong Jin said that Shanghai 
has a comprehensive science and technology system with 
a strong research force, including 5! universities and 
colleges, |,069 institutions and 420,000 scientists and 
engineers. 


Hong Kong has quick access to information, strong 


ability of developing products, avanced management 
and broad trade channels, he said. 


The combination of strong points of both sides will 
surely promote Shanghai's export-onented economy as 
well as Hong Kong's prosperity. 


on Indiscriminate Issue of Monies, Gifts 
OW 2709235988 Beijing XINHUA Domestic Service 
in Chinese 1552 GMT 24 Sep 88 


[Text] Shanghai, 24 Sep (XINHUA)}—The Shanghai 
Municipal Committee and Government yesterday 


issued a circular regarding the resolute prohibition 
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inst indiscriminate issuance of monies and gifts. 

y urged party and government departments of the 
municipality, districts, and counties, as well as every 
competent department, to conscientiously conduct an 
immediate inspection into units under their cha 
regarding the issuance of bonuses, allowances, and gifts 
since the beginning of this year. Any problem uncovered 
must be dealt with promptly. 


Reform Shanghai, Yantai 
OW 2809024588 INHUA in English 
1300 GMT 27 Sep 
Text) ot September 27 (XINHUA)—A resident of 


»-— District recently bought a 60 

af apartment for 7,000 yuan (about |,800 

Us. dollars) on the open market—the first time that the 

municipal oo has sold apartments in this man- 
ner since | 


Since then about 20 old flats have been sold, at a cost of 


180 yuan for square meter of floor space, the 
— 7 edition of the “PEOPLE'S DAILY” reported 
y. 


The government encourages local residents to buy apart- 
ments by adopting a series of measures offering buyers 
preferential treatment. For example, a buyer gets a 20 
percent discount if he or she pays the price in a lump 
sum. 


Huangpu District plans to sell apartments with a total 
floor space of 900,000 square meters later this year. 


Meanwhile, a set of new regulations on sales of state- 
owned old houses has been issued by the authorities in 
the port city of Yantai in Shandong Province, where the 
real estate market is thriving. 


The cost of every square meter ranges from 125 to 236 
yuan, depending on the condition of the flats. The city 
also reduces the prices of old houses to encourage more 
people to buy. 


According to incomplete statistics, more than 3,500 
residents in Yantai have applied to buy old houses and 
1 30 flats were sold out of the 350 flats that were offered 
for sale under the new procedures. 


Housing with a total floor space 1.5 million square 
meters, 40 percent of the total in Yantai's urban area, 
will be on sale. 


The local government has announced that 3,000 flats 
with a total floor space of 150,000 square meters will be 
sold later this year. 
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none Strategy Promotes Enterprise Mergers 
OW 2509221188 Beijing XINHUA Domestic Service 
in Chinese 0008 GMT 23 Sep 88 


[By reporter Wu Fumin) 


{Excerpts} Shanghai, 23 Sep (XINHUA)—Shanghai has 
adopted enterprise mergers as a new strategy to slow 
down investments in fixed assets and streamline the 

uction structure. By the end of last August, some 24 
ndustrial enterprises had annexed 28 others which were 
were either running in the red or earning only marginal 
profits, thereby making the latter's inert fixed assets once 
again valuable and their idle capital once again circula- 


tory. [passage omitted] 


After an efficiently run enterprise annexes a deficit- 
ridden or marginally profitable enterprise, it can make 
full use of the latter's idle equipment, plant buildings, 
and personnel to produce for export or make products in 
great demand on the domestic market without making 
any capital investment. [passage omitted] 


Merging expedites the circulation of capital and makes 
better use of funds. Of the 28 enterprises being merged, 
21 had been deficit-ridden and had accrued a total loss of 
nearly 20 million yuan. Only | year after merging, their 
backward outlook has changed. Because of slow sales of 
its Phoenix Brand organ, the i Minzu instru- 
ment plant had incurred u loss of 1.5 million yuan, but 


since ing with the Shanghai refrigerator compressor 
plant ‘to bene producing compressors, it has rapidly 
turned back the losing tide. It is estimated that some | 7 
million yuan in idle capital of a dozen or so light 
industrial plants is again circulating since they have been 
merged with other enterprises. 


The municipal government is ready to merge nearly 30 
more deficit-ri industrial enterprises with other 
enterprises in the near future. Recently, the leading 
organ for economic restructuring of Shanghai began to 
make further studies of relevant policies and is planning 
more mergers. 


Central-South Region 


Supports Technology Development Zones 
HK2709142988 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 26 Sep 88 


{Excerpts} The regional people's government gave 
approval to the cities of Guilin and Nanning to establish 
new technological industry development zones last May 
and August, respectively. To ensure that these two devel- 
opment zones will be built smoothly, the regional gov- 
ernment recently has formulated and enacted a set of 
regulations governing the Guilin and Nanning new tech- 
nological industry development zones, which contains 
14 preferential policies toward the development zones. 
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With regard to taxation, the regulations provide that the 
income tax rate for enterprises using new technology and 
{words indistinct] shall be reduced to 15 percent; and, if 
their gross annual export value amounts to 40 percent of 
their Output value, the rate shall be further reduced to 10 
percent, Newly established enterprises shall be exempted 
from income tax for 3 years starting from their cory 
days, and enjoy a lower tax rate of 7.5 or 5 percent for 
more sen thereafter. Enterprises which build industrial 
or office buildings with self-raised funds shall be 
exempted from building tax for 5 years starting from 
1988. [passage omitted] 


Enterprises run with foreign capital, Overseas Chinese 
capital, and with both Chinese and foreign capital in the 
development zones shall enjoy partial tax exemption and 
reduction as well. The exempted or reduced amount of 
taxes shall still be paid in to a special account in the 
name of the state funds for enhancement of technologi- 
cal development. But these funds are to be drawn by 
enterprises to finance technical transformation, develop- 
ment, and production promotion projects and shall 
never be used for other purposes, such as welfare facili- 
ties, or be distributed among staff members and workers. 


With regard to import and export trade, the regulations 
provide that the development zones can establish their 
new technological product import-export companies. 
Qualified enterprises can directly deal in import-export 
trade with the authorization of the regional government. 


[passage omitted] 


Furthermore, investment companies for the develop- 
ment of new technology can also be set up in the 
development zones. With the approval of such compa- 
nies, enterprises in the development zones can raise 
construction funds by issuing bonds and shares, drawing 
funds from other sources, and so on. With appropriate 
authorization, these companies can also deal in the 
foreign exchange business. 


Priority should be given to export-oriented enterprises in 
granting loans in foreign exchange. In the first 5 years 
starting with the establishment of an enterprise, the 
portion of this enterprise's foreign exchange earning that 
is to be turned over to the regional authorities according 
to the stipulations concerned promulgated by the central 
government shall all be retained by the enterprise 
instead. Financial establishments should give priority to 
enterprises in the development zones in approving appli- 
cations for loans. 


With regard to recruitment of qualified personnel, enter- 
prises in the development zones are entitled to employ 
college graduates, postgraduate students, students 
returned from abroad, and foreign experts on their own. 


[passage omitted] 
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These regulations also apply to scientific research units 
and institutes of higher learning that are engaged in 
research in and development of new technology, as well 
as development and production of new products in the 
development zones. 


Guangxi Partially Readjusts Grain Supply Policies 
HK2909092688 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 28 Sep 88 


[Excerpts] Zhang Wenxue, a spokesman for and deputy 
secretary general of the regional people’s government, 
declared in Nanning this morning that proceeding from 
actual conditions in our region, the regional people's 
government has decided to partially readjust grain sup- 
ply policies by | October. 


The readjustment will be made in the following five 
aspects. |) Grain rations for peasants in all areas growing 
cash crops, forest farmers (not including those in the 
Shuiyuan Forest Zone), vegetable growers (not including 
those in the five municipalities directly under the 
region), fishermen (not including nonagricultural work- 
ers and fishermen in Nanjiao new residential quarters) 
will be supplied at the negotiated prices. [passage omit- 
ted] 2) Grain for the food processing industry and 
catering trade in the urban and rural areas of our region 
will all be supplied at the negotiated prices, so will guest 
houses, restaurants and hostels. 3) All kinds of subsidiary 
grain to grain rations will be no longer given. [passage 
omitted] 4) The principle of only supplying grain rations 
for that very month, fixed in ration cards, should be 
adhered to. [passage omitted] 5) The proportion of rice 
supply of grain rations for residents in cities and towns 
will be cut down, and the reduced portion of rice supply 
will be substituted with wheat and corn flour. The 70 
percent of rice and 30 percent of wheat flour of grain 
rations for residents in the five cities of Nanning, Liuz- 
hou, Guilin, Wuzhou, Beihai and in the area of Fang- 
cheng port will be replaced by 60 percent of rice, 30 
percent of wheat flour, and 10 percent of corn flour. 
[passage omitted] 


Guangdong’s New Cadre Recruitment Method 
HK2609112588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0746 GMT 22 Sep 88 


[Report by reporter Zhu Yihui (2612 8381 0583): “Some 
120,000 People in Guangdong Will Attend an Examina- 
tion for Openly Recruiting New Cadres’’] 


[Text] Guangzhou, 22 Sep (ZHONGGUO XINWEN 
SHE)}—A youth from Shunde, who is working in a 
township and town enterprise, and earns several hun- 
dred yuan each month, recently applied to attend an 
examination for openly recruiting new cadres in Guang- 
dong Province. When people asked him why he was 
willing to give up his high wage to apply for a job in a 
state institution, he replied: “‘Being a state cadre has a 
high social status. The post can also give me good 
training.” 
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The youth is one of the 120,000 candidates for a provin- 
cial examination for recruiting cadres. The examination 
will be held in various localities in Guangdong from 24 
to 25 September. 


Mr Fang of the Guangdong provincial government, who 
is responsible for the recruitment of new cadres, told this 
reporter: Last year Guangdong Province took the lead in 
holding ai ified examination on a trial basis for recruit- 
ing new cadres. This year the scale of the examination 
will be expanded, and more cadres will be recruited. A 
total of more than 10,000 successful candidates will be 
assigned to work in public security, procuratorial, legal 
and tax departments, and so on. Due to the fact that a 
new method of encouraging qualified candidates to 
apply for the examination on a voluntary basis is being 
employed, and that a principle of ‘openness, equality 
and competition” is repeatedly stressed, numerous can- 
didates are attracted. However, only | in 12 candidates 
will be recruited, 


Mr Fang continued to say: Of those candidates who 
apply for the examination, 20 percent are workers and 
staff members on the job, 30 percent are rural youths, 
and the rest are youths who are waiting for employment. 
In the economically developed Zhujiang Delta, there are 
also many people who wish to work in the state organs. 
The ratio between the number of candidates from 
Zhongshan city and the actual number recruited is 10 to 
1. Mr Fang does not deny that candidates are more eager 
to work in financial and economic departments than in 
public security, procuratorial and legal departments. 


This reporter interviewed Yuan Zhen, director of the 
Guangdong Provincial Personnel Bureau, on the matter 
of openly recruiting cadres on the basis of examination. 
He said that the recruitment of cadres this time is a 
“prelude of the implementation of a civil service 
system.’ He added: The main characteristics of the civil 
service system are: first, recruiting cadres through exam- 
ination, and second, also assessing and promoting cadres 
through examination. Guangdong will take the lead in 
these aspects. 


Director Yuan also told this reporter: At present, when 
Guangdong youths select working units, they pay atten- 
tion not only to economic incomes, but also to whether 
they can give play to their capability and accomplish 
something magnificent in the working units. In recent 
years, a large number of people have rushed to enter- 
prises run by the three kinds of capital, and township and 
town enterprises. One of the reasons for this is that the 
policies of those enterprises are flexible, and that they 
can provide a better environment for the development of 
candidates. With the holding of an examination to 
openly recruit cadres, the principle of equal competition 
will be introduced into state organs. This will provide 
youths with a new channel for giving play to their 
capability. 
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Resale Markup of Import Goods in Guangdong 
HK2709143788 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 26 Sep 88 


[Text] According to YANGCHENG WANBAO, with 
contruls over prices of imported colored television sets 
and refrigerators relaxed in Guangzhou, people are daz- 
zled by the different models but are also left breathless 
with fear over their high prices. The nominal price of a 
Toshiba brand double-door refrigerator with a capacity 
of 180 litres is 4,800 yuan and that of a Hitachi brand 
21-inch color television set is 5,900 yuan. And it seems 
their prices are tending upward. 


Over the past few years, the state imposed strict restric- 
tions on the import of color television sets and refriger- 
ators but the output of the two commodities in our 
country is limited. As a result, their supply has fallen 
short of demand. Therefore, some people with power try 
every possible means to obtain import certificates. It is 
said that a certificate for the import of a color television 
set can be sold for 500-600 yuan. Availing themselves of 
loopholes in state policies, people in some areas have 
television sets or refrigerators disassembled in Hong 
Kong and Macao and then reassembled in China. Fur- 
thermore, people in a few areas are so reckless that they 
go hither and thither to hire people to tour Hong Kong 
and Macao on the condition that they bring back a color 
television set or a refrigerator. After they come back, 
each of them is even paid 50 yuan as a commission. The 
prices of these television sets and refrigerators are pro- 
gressively marked up after three or four rounds of resale. 
According to figures compiled by the departments con- 
cerned, the price of each color television set and refrig- 
erator is jacked up by 1,500 yuan to 3,500 yuan before it 
goes on the market. 


Quangdong Police Launch Crack Down on Crime 
OW2809002988 Beijing XINHUA in English 
1328 GMT 27 Sep 88 


[Text] Guangzhou, September 27 (XINHUA)}—The 
police in Guangdong Province have arrested 692 crimi- 
nals who were at large since they launched an anti-crime 
campaign a month ago, a police official said here today. 


Speaking at a press conference, Wen Guangzhi, director 
of the provincial public security bureau, said that the 
campaign aims to bring all criminals, especially those 
who have committed serious crimes, to justice. 


Chen Ke, a robber and thief who committed crimes in 
Yangjiang City three years ago, was captured on Hainan 
Island. Chen Ping, a swindler who fled abroad in 1983 
and later returned to the province was also caught. 


“It took us 36 hours to nab 12 persons who were 
suspected of killing a policeman on a Guangzhou street, 
and it took 14 hours to catch another four desperadoes 
who robbed and killed three salesmen on August 9 in 
Guangzhou,” Wen said. 
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Wen said that in the battle against crime many citizens 
have joined the police in their efforts. 


Also, family members and relatives of many criminals at 
large have also helped police by bringing them to police 
stations to confess. “So far, we have 700 persons who 
have turned in,” he said. 


Shenzhen Studies Ways To Check Corruption 
HK2809060388 Beijing RENMIN RIBAO in Chinese 
23 Sep 88 p 3 


[Dispatch by Reporter Wang Chu (3769 2806): “Li Hao 
Criticizes Corruption and Waste in Shenzhen City’’] 


[Text] Shenzhen, 20 Sep—Corruption among a minority 
of party and government cadres and law enforcement 
personnel in Shenzhen has seriously harmed the image of 
the city as a special economic zone. Li Hao, secretary of 
the party committee in Shenzhen, has publicly lashed out 
at corruption many times. 


Li Hao said that people are mostly opposed to three 
kinds of corruption: ‘“‘The abuse of power for personal 
gain, extravagance and waste, and the transgression of 
laws by government officials and law enforcement per- 
sonnel.” Corruption will not only destroy some cadres 
but also check economic development and the imple- 
mentation of the open policy and reform in the zone. 


The Supervisory Bureau has analyzed 570 influential 
cases involving bribery committed during the past 8 
years since the establishment of the special zone and 
discovered that some officials were guilty of bribery or 
accepting bribes, which caused economic losses to the 
country of from several hundred thousand to millions of 
yuan. Forty-four percent of those involved were state 
cadres and 47 percent were party members. Having 
examined the locations and methods of these crimes, 
they found that if suitable supervisory measures had 
been adopted, a number of big business crimes could 
have been avoided. Therefore, the formulation and per- 
fection of systems and measures should be emphasized 
to eliminate corruption. 


Chief leaders of Shenzhen’s party committee and city 
government are paying more attention to determining 
whether leading party and government cadres can lead 
the trend of performing duties honestly. This is a key 
point in deciding whether Shenzhen can be developed 
into a place of incorruptibility. In late August, Shenz- 
hen’s party committee members and leaders of the city 
government held a 2-day meeting on democratic life, 
which focused on incorruptibility. At the meeting, the 
Discipline Inspection Committee of Shenzhen reported 
all the harsh criticisms of leaders, by name, that had been 
made by cadres of 51 units and departments in 11 
different aspects. 
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Although committed by only a few party and govern- 
ment cadres, the three kinds of corruption have deterred 
some foreigners from investing in Shenzhen. According 
to the information we have, the belief that ‘“‘work will not 
be done for you if government officials are not bribed or 
treated to a meal” is seriously affecting the efficiency of 
work in the zone. Sometimes a businessman applying to 
establish an enterprise has to go through 37 procedures 
and wait for 4 months or even longer before obtaining a 
business license; and from the acquisition of land to the 
beginning of construction work, another 22 procedures 
will have to be gone through and 49 official seals 
obtained. An authoritative person here said that the 
elimination of corruption has become the principal con- 
cern of Shenzhen in order to create and provide a good 
investment environment. If bribery and bureaucratism 
continue, nobody will risk coming to invest in the zone. 


Poll results show that half the people believe that cadres 
in the Shenzhen Special Economic Zone can maintain 
honesty in performing their duties. However, relevant 
persons in Hong Kong think that incorruptibility should 
start with party committees and organs and responsible 
persons of the city government. The experiences of some 
other countries and regions in getting rich during mod- 
ern economic development should be seriously 
absorbed; and, at the same time, laws should be strictly 
enforced, and those involved in bribery should not be 
indulged. By doing these things, the goal of having 
“economic development and an incorrupt government” 
can be achieved. 


The party committee is formulating and perfecting a 
series of systems and measures to strengthen the work 
against corruption so that leading organs of the party and 
government in Shenzhen can become incorruptible, effi- 
cient, and law-abiding. According to the statistics of the 
Business Crimes Reporting Center established by the 
procuratorate of the city, up to 667 cases have been 
reported by the masses in the first 4 months since 
establishment of the Center. This situation provides a 
good supervisory environment by the masses for the 
elimination of corruption. At present, an atmosphere of 
promoting incorruptibility and checking corruption is 
being formed from leading organs to the general public 
in Shenzhen. 


Hainan Military District Holds Rank Ceremony 
HK2809135188 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 27 Sep 88 


[Excerpts] Yesterday morning the Hainan Military Dis- 
trict solemnly held a ceremony conferring field grade 
ranks on its officers at or above the divisional level. 


The ceremony, starting at 0900, was presided over by 
Major General Pang Weiqiang. Lieutenant General Li 
Xilin, chief of staff of the Guangzhou Military Region, 
read an order on conferring ranks issued by the CPC 
Central Military Commission Chairman Deng Xiaoping, 
and delivered a speech on the occasion on behalf of the 
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Guangzhou Military Region. [passage omitted] In his 
speech, he called on all officers and men to unfailingly 
maintain unity with the party Central Committee, con- 
scientiously carry out the party’s line, principles and 
policies, overcome of their own accord all difficulties 
they come across on the road of reforms, and share all 
difficulties with the party and the people. They were also 
urged to undergo rigorous military training, strengthen 
the building of their units, and strive to do the best job in 
safeguarding and building the larger Hainan Special 
Economic Zone and in supporting the struggle in the 
waters of the Nansha [Spratly] Islands. [passage omitted] 


Present at the ceremony were Liu Jianfeng, deputy 
secretary of the Hainan provincial party committee; Xin 
Yejiang, vice governor of the provincial people’s govern- 
ment and Pan Qiongxiong, vice chairman of the Hainan 
provincial people’s committee Standing Committee. 
When speaking at the ceremony in the name of the 
provincial party committee, the provincial people’s gov- 
ernment, the provincial People’s Congress, the provin- 
cial CPPCC Committee, the provincial Discipline 
Inspection Commission as well as of the people of the 
whole province, they extended cordial greetings to all 
officers conferred with ranks. 


Also present were Major General Liu Guinan, political 
commissar of the Hainan Military District; Major Gen- 
eral Gong Dinggiu, the district deputy policy commissar; 
and Major General Gong Liqiang, deputy secretary of 
the district Discipline Inspection Commission. 


Team Relates Fleet’s Struggle for Spratly Islands 
HK2909050188 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 28 Sep 88 


[Excerpts] A team spreading the heroic deeds of the 
South China Sea Fleet in the struggle to safeguard the 
Nansha [Spratly] Islands yesterday morning delivered a 
report at the provincial party committee auditorium to 
nearly 1,000 cadres from offices directly under the 
provincial authorities, giving a briefing on their heroic 
deeds in the arduous struggle to safeguard and build the 
islands. 


In February this year our country started building the 
first group of sentry posts on, and dispatched the first 
batch of sentries to, the Nansha Islands. To safeguard the 
territorial integrity of the motherland, the heroic Peo- 
ple’s Navy fought heroically with Vietnamese armed 
personnel who were occupying, by force, some reefs in 
the waters of the Nansha Islands; they recaptured six 
reefs, including the Rongshu reef, the Chigua reef and 
the Huayang reef. In spite of the harsh climate and 
adverse circumstances, they successfully built a marine 
observation post on the Rongshu reef. [passage omitted] 


Provincial party committee Standing Committee mem- 
ber Li Zhimin delivered a speech at the meeting, highly 
praising the South China Sea Fleet for its valiant fighting 


FBIS-CHI-88-189 
29 September 1988 


Spirit in the struggle to defend the Nansha Islands. On 
behalf of the provincial party committee and people's 
government, he paid high tribute to heroic units and 
fighters. 


Prior to the meeting, Liu Jianfeng, Meng Qingping, Xin 
Yejiang, Lin Zhimin, Zheng Zhang, Chen Kegong, and 
other provincial party and government leaders met with 
all members of the team. 


Hainan Employs Hong Kong Jurists as Advisers 
HK2909062788 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 28 Sep 88 


[Excerpts] According to HAINAN RIBAO, yesterday 
afternoon Vice Governor Xin Yejiang called responsible 
persons of the province’s relevant commissions, depart- 
ments and bureaus to a meeting to study the issue of 
drawing up local legislation. 


At the meeting, Xin Yejiang outlined the basic principles 
governing legislation of Hainan Province, noting that 
Hainan should ensure the development of its export- 
oriented economy and building of a special economic 
zone through its practical law. [passage omitted] 


He also emphasized: Hainan’s legislation must proceed 
from actual conditions of the Hainan Special Economic 
Zone and meet the objective needs of economic devel- 
opment, with the focus on economic legislation. Also it 
must be drawn up step-by-step and proceed from the 
simple to the perfect. First of all, Hainan must start three 
urgent things—create a favorable investment climate, 
build a new socialist economic order, protect natural 
resources and the environment. Meanwhile, it must 
waste no time in drafting regulations for investment and 
regulations for the establishment and transfer of corpo- 
rations. In the course of legislation, Hainan must not 
only rely on its own force but also invite authoritative 
persons and experts of jurist circles from Hong Kong, 
Southeast Asia, Beijing and the coastal areas and the 
interior of our country to take part in Hainan’s legisla- 
tion so that the law in Hainan will be more accurate and 
perfect and meet the needs of economic development in 
the Larger Hainan Special Economic Zone. 


It has also been reported that to strengthen legislation 
work and step up reform and opening up in the Hainan 
Special Economic Zone, the provincial people’s govern- 
ment recently decided to employ nine juristic experts 
from Hong Kong as legal advisers to our province and a 
professor as the science and technology consultant. 


Hunan Urges Production, Economy Drive 
HK2909041188 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 28 Sep 88 


[Excerpts] The Hunan Provincial CPC Committee and 
people’s government issued on 28 September a decision 
to launch a thorough and sustained drive to increase 
production and practice economy and carry out self- 
salvation through production. 
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The decision points out: Following continuous severe 
drought in spring and summer, since mid-August Hunan 
has suffered the worst autumn floods in a century, causing 
tremendous [ju da] losses to agricultural production, the 
state, and people’s lives and property. This has also caused 
serious difficulties for arranging markets, for increasing 
financial revenue and economizing expenditure, for mon- 
etary turnover, and indeed for all economic work. In the 
face of this disaster, we certainly cannot simply rely on 
relief from the state. We must resolutely rely on our own 
efforts in striving for victory in fighting the disaster, 
carrying out relief, and restoring production. 


The decision points out: The party, government, Army, 
and people throughout the province must unify their 
thinking and understand that launching the drive to 
increase production and practice economy and support 
the disaster areas is the unshirkable common task of all 
localities, departments, and units, and all sectors of 
society. We must regard increasing production and prac- 
ticing economy, increasing revenue and economizing 
expenditure, carrying out self-salvation through produc- 
tion, and supporting the disaster areas as the core of 
work at present and for a time to come, and concentrate 
leadership, finances, and material to restore production 
in the disaster areas. 


We must do a good job in agricuitural production and 
promote self-salvation through production. Areas not 
affected or lightly affected by the disaster must do a good 
job in the final-stage tending of late rice and other crops 
and strive to increase output. The people in the disaster 
areas should display the spirit of self-reliance and over- 
come difficulties in carrying out self-salvation through 
production. They should restore production and rebuild 
their homes as soon as possible. 


The whole province must summon up the greatest 
resolve to organize and grasp winter agriculture. It is also 
necessary to organize sideline occupations in a big way 
and open up more diversification opportunities so as to 
increase the masses’ cash income and enhance their 
capacity for self-salvation. 


The decision points out: We must vigorously organize 
the factories, mines, and other enterprises to increase 
production and income. The enterprises must mobilize 
the staff and workers to work hard and seize the present 
favorable opportunity, when hydroelectric installations 
are operating at full capacity, to greatly increase output 
of goods with a ready market, especially goods needed by 
the people in disaster areas for restoring production and 
for daily life. 


All localities must do everything possible to do a good job 
in supplying the markets and strive to control price 
increases. At present we must get a good grasp of procuring 
agricultural and sideline products. [passage omitted] 
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The government and the grain departments at all levels 
must continue to tightly control the grain markets. No 
unit or individual is permitted to ship grain out of the 
province. We must resolutely put a stop to, investigate, 
and deal with official and private profiteers, and crack 
down On speculation, panic buying and selling, and price 
hiking. 


The decision stresses: The party and government organs 
at all levels and all trades and sectors must do their own 
work well, redouble their efforts and practice strict 
economy. They must do everything with diligence and 
thrift. Party and government organs must play an exem- 
plary role and resolutely eliminate bureaucratism, 
improve work efficiency, and correct all phenomena of 
corruption. [passage omitted] 


Southwest Region 


Sichuan To Boost Necessities, Output of Goods 
HK2909025388 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 28 Sep 88 


[Excerpts] The provincial government heid a meeting on 
28 September to analyze the situation in the province's 
light industry production. It proposed that efforts be 
concentrated to increase output of industrial daily neces- 
sities and consumer durables in short supply in the 
markets. Vice Governor Pu Haiqing chaired the meeting 
and spoke. 


The meeting held that Sichuan’s light industry produc- 
tion has developed quite fast this year, and there has 
been a notable improvement in economic returns. Busi- 
ness in the markets is brisk. According to statistics, light 
industrial output value from January to August was 
23.31 billion yuan, a rise of 17.43 percent over the same 
period last year. The increase in output of goods with a 
ready market, such as color television sets, refrigerators, 
motorcycles, washing machines, and chemical fiber cloth 
products greatly outstripped the province’s average 
industrial growth rate. [passage omitted] 


After affirming the achievements, the meeting pointed 
Out that due to the excessively fast rise in consumption 
funds and the increase in institutional purchasing power, 
more and more commodities are in very short supply in 
the markets now, and there are prominent contradic- 
tions between supply and demand. On the other hand, 
the province possesses the conditions in energy, raw 
materials, and enterprise production capacity for orga- 
nizing the production of daily necessities and consumer 
durables in short supply in the markets, to meet market 
needs. 


The meeting pointed out that the current focus of 
reforms and construction in the province is to improve 
the economic environment, rectify the economic order, 
comprehensively deepen the reforms, increase produc- 
tion, and gradually achieve a balance of total supply and 
demand, so as to stabilize people’s living standards, 
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especially their basic living standards. To increase pro- 
duction and ensure supplies is the first of the seven 
major tasks proposed by the provincial party committee. 
Increasing Output of daily necessities and nasumer 
durables in short supply in the markets is for the purpose 
of increasing supplies. 


The provincial government has therefore decided that, 
on the basis of the original plans, the province should 
produce a further 210,000 color television sets, 20,000 
refrigerators, 200 tons of gold and silver products, 2,000 
tons of soap, and 20 million meters of cloth. Output of 
29 products should be increased including salt, woollen 
blankets, and newsprint. All the increased output will be 
put on the province’s markets, to meet consumers’ 
requirements. 


To attain these goals for increased output, the provincial 
government demands that all departments unify their 
thinking and understanding and take action to firm up 
production tasks, targets, and measures as soon as pos- 
sible. [passage omitted] 


LIAOWANG on Economic Development in Tibet 
HK2909033188 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 38, 19 Sep 88 pp 6-7 


[Article by Yang Xinhe (2799 2450 3109): “The Main 
Theme of Construction in Tibet—The Development of 
Nationality Economy”’] 


[Text] The First Session of the Fifth Tibet Autonomous 
Regional People’s Congress, which ended in early 
August, declared: In the future, Tibet will place eco- 
nomic construction above everything else to thoroughly 
change the situation characterized by backward means of 
production, low level productive forces, and an under- 
developed commodity economy. This decision voiced 
the aspirations of the 2.07 million people of all nation- 
alities in Tibet. 


Developing the Nationality Economy Is of Top Priority 
[subhead] 


‘All citizens in our region, irrespective of their nation- 
alities and religious beliefs, have now participated in the 
discussions of state and local affairs with equal status 
and the people of Tibet have never enjoyed the human 
rights they do today,” said a Tibetan People’s Congress 
deputy at a meeting of the fifth regional People’s Con- 
gress. It reflects the satisfaction of the deputies for the 
political equality that has been achieved among the 
people of all nationalities in Tibet. 


The deputies attending the Fifth Congress are composed 
mainly of deputies of Tibetan nationality. There are also 
deputies from Hui, Monba, and Lhoba nationalities, as 
well as from Deng [this character consists of ren (0086) 
radical on the left and deng (4098) on the right], and 
Xiaerba [1115 1422 1572] people. Although Deng and 
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Xiaerba people have not been defined as distinct nation- 
alities, the government still pays attention to them. 
Yangjin Lamu, a 36-year-old deputy from the Xiaerba 
people in the Sino-Nepalese border area, was also a 
member of the presidium. 


Another remarkable change in Tibet’s political life is that 
the contingent of cadres from Tibetan and other minor- 
ity nationalities has grown rapidly in recent years. They 
have played an important role in regional national 
autonomy. At present, there are more than 32,000 cadres 
from Tibetan and other minority nationalities in Tibet 
and their proportion in Tibet's cadre ranks has risen 
from 58.85 percent in 1982 to 61.35 percent. All the 
principal leading posts of the regional, prefectural 
(including commissioner's office), county, and township 
governments have been taken up by nationality cadres. 


“The urgent demand of all nationalities in Tibet at 
present is to accelerate the development of the economy 
and culture.” During the meeting, Doje Cering, chair- 
man of the Tibet Autonomous Regional Government, 
held informal discussions with deputies from various 
minority nationalities on numerous occasions. He said, 
developing the economy and promoting the growth of 
the productive forces in Tibet is both an economic and 
political issue. 


Doje Cering said: Many things have to be done in Tibet 
but the most important and urgent thing is to develop 
the social productive forces and to develop the economy 
as soon as possible. If we do not grasp this principal 
contradiction, we shall affect, and become a burden to, 
the nation’s modernization drive. Moreover, we shall 
divorce ourselves from all nationalities in Tibet and will 
not be able to eventually promote common prosperity 
and achieve genuine equality among all nationalities. 


Transform Our Natural Resource Advantages Into Eco- 
nomic Advantages [subhead] 


On the eve of the opening of the First Session of the 
People’s Congress, Ngapoi Ngawang-Jigme, vice chair- 
man of the NPC Standing Committee and chairman of 
the Tibet Autonomous Regional People’s Congress 
Standing Committee, who could not attend the meeting 
because of other matters, sent a cable from Beidaihe. He 
hoped that the deputies would discuss conscientiously, 
the question of developing Tibet’s economy. He said: If 
Tibet wants to develop, become stable, and push all work 
forward, the most fundamental thing to do is to develop 
the economy. 


The deputies from all nationalities attending the meeting 
aired many penetrating views on how to develop Tibet’s 
economy. Their unanimous view was to bring into play 
Tibet’s natural resource advantages and invigorate the 
nationality economy. 
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Tibet has a vast territory, accounting for 13 percent of 
the nation’s land area. There are plateaus, mountains, 
hills, lakes, and river valleys. Although on average it is 
high above sea level, it is low in altitude, with a long 
sunshine time, favorable illuminating conditions, and 
natural resources characteristic of the frigid, temperate, 
and subtropical zones. Tibet has a long history of agri- 
cultural and animal husbandry production. As one of the 
5 major pastoral areas in the country, it has 1.2 billion 
mu of grassland and more than 20 million heads of 
livestock. It is also rich in such animal products as wool 
and down. With its forest areas covering more than 
90,000 mu, Tibet is one of China’s largest forest regions. 
It is rich in water power, geothermal power, solar energy, 
and wind power. Its water power reserves, estimated at 
about 200 million kilowatt-hours, ranks first in China. 
With more than 600 geothermal areas having been 
verified, it is one the world’s richest terrestrial heat 
regions. The deposits of more than 70 mineral products 
have been verified. Its uranium, cobalt, chromium, and 
borax reserves rank first in China. Its substantial salt 
deposit is second only to the Qinghai Qaidam Basin and 
is easy to exploit and process. Moreover, Tibet’s unique 
geographical and weather conditions have cultivated 
many kinds of wild animals and plants. It has 6,143 
kinds of high mountain plants, second only to Yunnan 
and Sichuan. Tibet also has many kinds of local and 
special products, such as musk, Cordyceps, sinensis, 
fritilary bulb, and Chinese angelica. Good in quality and 
high in medicinal value, they have a huge potential for 
exploitation. 


It can be said that Tibet is richly endowed by nature but 
it takes time to turn these resource advantages into 
economic ones. At present, it is first necessary to solve 
two problems, namely, the strains on energy and trans- 
port. These were also the two problems which the 
people’s deputies commented most about. 


The Tibet Autonomous Regional People’s Government 
has set about solving the two weak links. Recently, when 
formulating the strategy for Tibet’s economic develop- 
ment, the regional government made energy develop- 
ment a priority. Energy construction in the future will be 
concentrated on the development of hydroelectric power 
stations on the mainstreams and tributaries of three 
rivers to meet the needs of electricity in the agricultural 
and pastoral areas. The first-phase project of the Yang- 
bajain geothermal power station has been completed and 
commissioned. In the pastoral areas of northern Tibet, 
with the Heihe town of Nagqu prefecture as a center, 
electricity generated by wind power and solar energy has 
been utilized extensively. Preparatory work for the con- 
struction of a pumped-storage hydroelectric power sta- 
tion at Yamzho Yumco has been completed. According 
to People’s Congress deputies from Qamdo, Shannan, 
and Nyingchi prefectures, the development of the energy 
industry has boosted the growth of the local wool spin- 
ning, leather, grain and oil processing, feed, building 
materials, nationality handicraft, nonferrous and rare 
metal mining industries. 
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The relevant departments are also making preparations 
for the setting up of a local aviation transport institution 
and the upgrading of aviation facilities. The Gongga 
airport expansion project, on the outskirts of Lhasa, will 
soon be started. After its completion, the airport will 
have two parallel runways. It will also be equipped with 
advanced navigation aids to enable Boeing 747 passen- 
ger and cargo planes to land and take off. The project for 
the renovation and expansion of the Qinghai-Tibet high- 
way was completed in 1985. With the use of large 
vehicles for long-distance transport, the volume of trans- 
port has increased. The road surface of the Sichuan- 
Tibet highway is being upgraded. Through the two 
highways some 600,000 tons of construction materials of 
all kinds are transported to Tibet annually. 


A responsible person of the transport department of the 
Tibet autonomous region said: Tibet is intensifying the 
construction of four main highways, including the one 
from Heihe to Qamdo. On the Chinese section of the 
Sino-Nepalese highway, we are also carrying out straight- 
ening work and eradicating the potential disasters caused 
by mud-rock flow. In Medog, the only county in China 
inaccessible by highways, we are also raising money 
various ways to build them. 


Vigorously Develop Tourism and Border Trade [sub- 
head] 


There have been two disturbances in Lhasa since last 
October. This affected Tibet’s tourism for a time. But a 
new favorable turn soon emerged. 


Luoga, mayor and people’s congress deputy from Lhasa, 
said: “Disturbances have made Lhasa even more famous 
in the world. Many foreigners want to come and have a 
look.” He said: Since last July and August, Lhasa 
received about | ,700 tourists from abroad each day. The 
newly completed Tibet Guesthouse and the Lhasa Holi- 
day Inn are filled with foreign guests. A continuous 
stream of visitors from the five continents come to 
Potala Palace and the three great monasteries in Lhasa. 
In Bajiao street, visitors from many countries buy sou- 
venirs in throngs. 


With mountain peaks rising one after another and criss- 
crossing rivers, Tibet has majestic and beautiful features. 
Mount Qomolangma, the highest peak in the world, is 
known as the third polar of the earth. Lhasa is a sacred 
Buddhist land and the Tibetan people have a long 
history, an ancient culture, and unique customs and 
habits. All these have a strong appeal for all kinds of 
tourists. For this reason, Tibet has become one of the 
world’s tourist hot spots. 


In the past Tibet took tourism as the focus of its work. It 
has almost completed facilities for the reception of 
tourists. The regional government indicates that tourism 
will still be an important aspect of Tibet’s economic 
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work in the future. It will also gradually open up new 
tourist routes and areas and add new tourist items to 
attract more from home and abroad. 


In foreign trade, since Tibet enjoyed the right to engage 
in import and export trade in the early 1980's, the border 
counties in Xigaze Prefecture and Ngari Prefecture have 
taken full advantage of their being in the “border” areas 
to open up to the West. 


Bordering on Nepal, India, Bhutan, Sikkim, and Burma, 
Tibet has a boundary line of more than 3,800 km. In the 
border regions, all ports that can be opened have been 
and there are now 27 border trade centers. Free border 
trade has expanded exports of livestock, animal prod- 
ucts, salt, borax, traditional Chinese medicinal materi- 
als, native and special products, handicraft articles, and 
manufactured goods for daily use. Meanwhile, the 
import of grain, edible oil, sugar, articles for the use of 
minority nationalities, building materials, hardware, and 
electrical appliances have also made it possible to reduce 
the volume of materials transported to Tibet from the 
interior. Not only can this reduce the pressure of long- 
distance transport, it can also increase state revenue and 
the income of peasants and herdsmen in Tibet. In this 
way we can kill several birds with one stone. Ngari 
Prefecture and Lhasa are more than 2,000 km apart. In 
the past, foreign trade had to be conducted through the 
interior, which involves long-distance transport and high 
costs. Now, with a lot of goods and materials directly 
imported and exported through the west, efficiency is 
much higher. The per capita income of the whole prefec- 
ture has risen from 300-odd yuan to 600-odd yuan. 
Border trade has also greatly boosted the growth of the 
local processing industry based on animal products. 


Stimulate Economic Development With Special Policies 
{subhead] 


To quicken the pace of Tibet’s economic development, 
the central authorities have granted the Tibet autono- 
mous region more economic decisionmaking power 
through special policies. In the field of economic man- 
agement, Tibet autonomous region now has the right to 
work out principles, policies, and plans; to rationally 
readjust production relations and reform the economic 
management structure; to manage, protect, develop, and 
utilize local natural resources; to make arrangements for 
local capital construction projects; to manage enterprises 
and institutions subordinated to the local authorities; to 
make arrangements for industrial and agricultural prod- 
ucts and other local and special products; and to carry 
out economic and trade activities at home and abroad. 


When making arrangements for budget, in addition to 
making heavy investments in culture and the economy in 
Tibet, the state has also set up special funds to meet 
Tibet's special economic development needs. Chairman 
Doje Cering disclosed that the central authorities 
granted Tibet 1.02 billion yuan in financial and special 
subsidies last year and will increase the subsidies to 1.07 
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billion yuan this year. According to statistics, between 
1952 and 1987, the state granted Tibet over 10 billion 
yuan in subsidies over and above the more than 4 billion 
yuan in investments for capital construction. 


Tibet is now implementing special policies in agricul- 
ture, animal husbandry, forestry, industry, commerce, 
and foreign trade, which are unique in the country. For 
example, while preserving public ownership of lands, 
forests, and grasslands, Tibet implements a method of 
operations on the household basis. The government has 
abolished unified purchase of agricultural and animal 
products by the state and allowed the peasants and 
herdsmen to sell them freely on the market. Livestock in 
the pastoral areas belong to individual households for 
private breeding and ownership. These households can 
operate independently for a long time to come. In the 
agricultural areas, the land can be used by individual 
households for independent operations. Before 1990, the 
peasants and herdsmen are exempted from agricultural 
and animal husbandry taxes. The focus of industry and 
commerce is to develop the individual economy. In the 
near term, the daily necessities for the use of minority 
nationalities produced by the collectives and individuals 
will be exempted from taxation. In opening to the 
Outside world, Tibet is given a more preferential policy 
than other provinces and regions: All the foreign 
exchange earnings are to be kept by Tibet and the state 
does not get a share in them. In nationality trade, the 
circulation funds of, and the proportion of profits 
retained by, retail and wholesale enterprises in Tibet are 
higher by 50 percent than those in other regions. 


The Standing Committee of the Tibet Autonomous 
Regional People’s Congress has decided that, as of the 
current People’s Congress, the above-mentioned auton- 
Omous policies should be framed in the form of law to 
give them legal standards and authority. 


Floods Cause Heavy Losses to Tibetan Economy 
HK2809153588 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 27 Sep 88 


[Excerpts] Floods have inflicted great losses on the 
economy of our region. 


In Xigaze Prefecture alone, the waters in July, August, 
and September damaged mature crops ready for harvest 
on more than 15,000 mu of farmland, burst 120,000 
meters of ditches, washed away more than 2,000 head of 
animals, submerged 227 houses, and caused a direct 
economic loss of more than 5 million yuan. 


During the summer, torrential rains were seen in many 
areas of our region. Consequently the waters overflowed 
many rivers, washed away over 300 kilometers of roads, 
destroyed 13 bridges and 186 culverts, [words indis- 
tinct], and entailed an economic loss of more than 30 
million yuan to the region. 
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The waters also brought about a glacier avalanche, a 
mud-rock flow, storms and hail-storms. According to an 
estimate made in Shannan Prefecture, this year natural 
adversities struck at least 20,000 mu of farmland and 
damaged more than 2 million mu of grain. [passage 
omitted] Meanwhile, floods also washed away hydro- 
power stations and water conservancy works in many 
areas of our region. [passage omitted] 


North Region 


Beijing CPPCC Standing Committee Meeting Held 
SK290906 1688 Beijing BEIJING RIBAO in Chinese 
13 Sep 88 p 1 


[Text] The seventh Beijing Municipal CPPCC Committee 
held its fourth Standing Committee meeting on 12 Sep- 
tember. The meeting summarized the work carried out 
since the establishment of the seventh municipal CPPCC 
Committee, discussed and approved the “Beijing Munici- 
pal CPPCC Committee Regulations on Motions Work,” 
and heard a report on the current crackdown on economic 
crimes given by Liu Yunfeng, president of the municipal 
Higher People’s Court, and an introduction on Bejing 
Municipality’s current situation in party style given by 
Comrade Duan Yihai, deputy secretary of the municipal 
Discipline Inspection Commission. 


Since the first session of the seventh municipal CPPCC 
Committee, the municipal CPPCC Committee, focusing 
On economic construction and reform, has conducted 
multilayered consultation and supervision over such 
important issues as price adjustments concerning four 
nonstaple foodstuffs, including meat and eggs, develop- 
ment of the export-oriented economy, deepening of the 
rural educational reform, construction of outskirts pig 
farms, and construction of the new-technology industrial 
development and experiment zone. Leading persons of the 
municipal government, including Chen Xitong, Zhang 
Jianmin, Zhang Baifa, Wu Yi, and Lu Yucheng, held direct 
dialogues with members of the municipal CPPCC Com- 
mittee on six occasions to solicit their opinions. 


While conducting wide contacts at home and abroad, the 
municipal CPPCC Committee also performed active 
work to serve as a bridge and to act as a consulting 
service for economic construction, and combined the 
work with the development of the export-oriented econ- 
omy of districts and counties. 


The meeting decided that the municipal CPPCC Com- 
mittee should continue to organize its members to con- 
duct consulting and supervisory activities and give opin- 
ions and suggestions, with the focus on deepening 
reform, optimizing the labor organization of enterprises, 
carrying out a fairly large-scale farming in rural areas, 
and reforming primary and middle school education. 
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Bai Jiefu, chairman of the municipal CPPCC Commit- 
tee, presided over the meeting. Vice Chairmen Feng 
Mingwei, Zhang Mingyi, Xia Xiang, Xu Jialu, Kan 
Guanqing, and Gan Ying attended. 


SHANKXI RIBAO Views Political Reform 
HK2709154088 Taiyuan SHANXI RIBAO in Chinese 
7 Sep 88 pp 1,2 


[Report by correspondent Li Chun (2621 3196) and 
reporter Wang Jianrong (3769 1696 2837): “Shanxi 
Holds Provincial Discussion on Political Structural 
Reform’’] 


[Text] Provincial Deputy Party Secretary Wang Maolin 
pointed out: Local party committees at all levels are the 
core of leadership in their locations and play a key role in 
policy-making. This must not be affected by political 
structural reform. The purpose of reform is to strengthen 
and improve party leadership, rather than to weaken or 
abandon it. 


On 4 and 5 September, the provincial party committee 
held a provincial discussion on political structural 
reform to exchange information, sum up experiences, 
and make arrangements for the coming months. Respon- 
sible comrades from various cities, counties which are 
experimenting in political reform, and commissions, 
bureaus, and departments directly under the provincial 
party committee and provincial government, attended 
the meeting. The meeting pointed out: To carry out 
political structural reform we sh. 'd devote our main 
efforts to solving new problems occurring in the process 
of separating the party from government at county level. 
To separate the party from government, leading bodies 
at all levels should strengthen their own unity, and their 
unity with other relevant leading bodies at the same 
levels, to arouse the enthusiasm of cadres and the 
masses. Contradictions must not be intensified and unity 
must not be adversely affected. 


The discussion was presided over by Comrade Zhang 
Changzhen, provincial party committee Standing Com- 
mittee member and secretary general of the provincial 
party committee. Provincial Deputy Party Secretary 
Comrade Wang Maolin spoke at the meeting. 


Wang Maolin pointed out: In the political structural 
reform we should devote our main efforts to solving new 
problems occurring in the process of separating the party 
from government at county level. Judging from practical 
conditions in various prefectures (cities), we know that 
party committees, governments, and people’s congresses 
in a fairly large number of counties and cities have not 
coordinated their relations well. In places where there 
was previously no contradiction, contradictions have 
occurred. In places where there were only small contra- 
dictions, these have been intensified. Very often these 
contradictions are reflected in conflicts between county 
and city party secretaries, and also between mayors and 
county governors. In some counties and cities there is a 
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conflict between county and city party secretaries and 
chairmen of county and city national people’s congresses. 
Because prompt efforts were not made to solve these 
contradictions in some counties, leading bodies have 
disputed over trifles and have not been able to concen- 
trate their efforts on grasping economic work. We have 
learned that the focus of these contradictions is very often 
on the so-called “real power,” namely appointing and 
removing personnel, distributing money and goods, and 
so on. There are many reasons for the occurrence of these 
contradictions. One of the most important ones is that 
since we stressed separation between the party and gov- 
ernment, the old system has been shaken by theories and 
criticized by public opinion. The new system however, 
has not yet been truly and completely established. Some- 
times, no feasible methods have been devised to deal with 
the new system. Under such circumstances, the thinking 
of some of our leading comrades has failed to keep pace 
with the development of the situation, or to conform with 
the demand of reform. As a result, they fail to take the 
initiative in actively accelerating the changes from the old 
to the new system. Some leading comrades have even 
intensified friction between the new and old leadership 
systems. This friction is mainly reflected in the struggle 
for power. Of course, such a power struggle does not rule 
out the possibility of a struggle for personal positions, 
interests, or the right to speak. It is appropriate to say that 
the contradiction also involves a failure to clearly define 
the functions and powers of some party and government 
cadres. The problem of the struggle for personal power 
can be solved through strengthening party spirit, over- 
coming individualism, upholding democratic centralism, 
and opposing the work style of “patriarchal system,” 
“one person only having the say,” and so on. The 
problem of failure to clearly define the functions and 
powers of some party and government cadres should be 
solved through enhancing our ideological understanding. 


We should adopt a scientific method in defining the 
functions and powers of party and government cadres, 
establishing and perfecting working order, and formulating 
rules and regulations for discussing matters. The work of 
defining the functions and positions of cadres actually 
means defining their powers. We cannot avoid this prob- 
lem. The key to solving it lies in defining, in a scientific 
way, the powers for personnel arrangements, for dealing 
with matters, for handling financial matters, and for the 
distribution of goods. ‘““Capable as Gongshuzi was, he was 
not able to draw a circle and square without the help of 
drawing compasses and a ruler.” With rules and regula- 
tions we can solve problems in general. Party committees 
and governments and various leading bodies at all levels, 
and main party and government responsible persons in 
particular, should handle matters impartially, and proceed 
from the general interests of the party in discussing the 
matter of defining their functions and powers. The work of 
defining functions and powers in a scientific way must not 
be affected in any way by the struggle for personal powers 
and interests. When party and government leading bodies 
at a certain level encounter a problem in defining functions 
and powers which is difficult to solve, party committees 
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and governments at a higher level may give them guidance 
on the basis of investigations and studies. Regarding 
problems and contradictions in party and government 
leading bodies at county level, the relevant city party 
committees should promptly study and solve them. They 
are not allowed to take a laissez-faire attitude or follow a 
dilatory work style. 


Wang Maolin stressed: Local party committees at all 
levels are the core of leadership in their locations and 
they play a key role in decisionmaking. This should not 
be affected by political structural reform. The purpose of 
reform is to strengthen and improve the party leader- 
ship, rather than weaken or abandon it. Some county 
leading comrades maintain that separating the party 
from government means “dividing the family and living 
apart,” and the “party committee grasping politics, 
whereas the government grasps economy.”’ Some com- 
rades stressed that county party committees can only 
play a guarantee and supervisory role and are not 
allowed to concern themselves with economic and 
administrative work. All these views are wrong, or at 
least one-sided. Proceeding from these views, a tiny 
number of leading comrades have given up the leader- 
ship of the party committees. The party committees no 
longer make decisions on matters which they should 
administer, or concern themselves with the work which 
they should do. They shift these tasks onto the govern- 
ments. Some of them are unwilling to accept the leader- 
ship of the party committees, or refuse to report matters 
to the party committees and go their own ways. These 
muddled or wrong views should be clarified and cor- 
rected in the course of deepening our study and practice. 
Unlike party committees in enterprises, local party com- 
mittees must not play a guarantee and supervisory role 
alone. They must play the role of the core of leadershij. 
Our purpose in carrying out political structural reform is 
to enable the local party committees to stand on a higher 
plane to strengthen their political leadership over vari- 
Ous aspects so that they can: Take the whole situation 
into account and plan accordingly; have the contradic- 
tions well in hand; coordinate the interests of various 
quarters; and make policy decisions on matters which 
concern the overall situation. It is not the purpose of 
local party committees to rigidly share power with locz| 
governments, people’s congresses, or the CPPCC. Unlike 
in the past, they should no longer grasp the routine tasks 
of distributing money and goods, monopolizing admin- 
istrative affairs, or replacing ‘he government with the 
party. They are not allowed to give up their leadership. 
As far as economic work is concerned, they should make 
policy decisions, and play an examining and supervisory 
role. Apart from making policy decisions, they must 
earnestly implement the decisions they have made. For 
instance they must work at a selected spot so that they 
can promote work in all areas by drawing upon experi- 
ences gained at the selected spot. They are not allowed to 
wash their hands after making policy decisions and let 
county governors run round in circles. Members of party 
committees and other leading bodies are not onlookers. 
Leading comrades of county party committees should 
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profoundly conduct investigations and studies, and be 
fully engaged in economic work and the practice of 
economic structural reform. They should study knowl- 
edge On management and science so that some day they 
will also become experts. They should not detach them- 
selves from economic work. Leading comrades in county 
governments, people’s congresses and the CPPCC 
should take the initiative in accepting the leadership of 
party committees. They are now allowed to make policy 
decisions without authorization on matters of primary 
importance under the pretext of separating the party 
from government. In a word, while carrying Out political 
structural reform, and separating the party from govern- 
ment, we must strengthen the unity of all members of 
leading bodies at all levels, and the unity between leading 
bodies at the same level; and arouse the enthusiasm of 
cadres and the masses, enhance work efficiency, and 
promote the development of productive forces. In the 
course of carrying out political structural reform, if the 
contradictions in the localities concerned are intensified, 
or the unity and the development of productive forces 
are adversely affected, this shows that the reform is 
unsuccessful. Prefectural (city) and county party com- 
mittees are responsible for promptly coordinating and 
solving the contradictions among various leading bodies. 
If certain contradictions remain unsolved for a long 
time, and if efforts are not promptly made to repoii ihe 
situation to the higher authorities, local party commit- 
tees should be first held responsible for the matter. 


Wang Maolin emphasized: Some ambiguous and vague 
points with regard to the work of defining the functions 
and powers of country party committees, people’s con- 
gresses, and the CPPCC should be clarified. Efforts 
should be made to continue to study them. I think that at 
county level (and other levels), there can only be one 
highest decisionmaking center. It is not appropriate to 
establish several highest decisionmaking centers. Plural- 
istic power structures at the same level will not work. We 
should proceed from this general guidance thinking to 
consider the work of defining the functions and powers 
of various leading bodies at county level, and of estab- 
lishing the relevant organs so that we can follow the 
principle of reform characterized by unity, streamlined 
administration, and high efficiency. We should be bold 
in carrying out experiments. Before getting the best and 
the final solution it is necessary for us to take transitional 
measures. We should do our best to reduce coniradic- 
tions and conflicts, and ensure party leadership over the 
various aspects. We should also ensure the unity of 
various quarters, so that they will do their work with one 
heart and one mind. 


Comrade Wang Maolin also drew an important plan for 
the work of political structural reform in the coming 
months. According to this plan various localities must 
properly grasp implementation of the policy which has 
been specifically formulated. Preparations should be 
made for the political structural reform in organs at the 
provincial level to be carried out next year in accordance 
with the arrangements made by the central authorities. 


FBIS-CHI-88-189 
29 September 1988 


They should work out their own plans in this regard 
Regarding the tentative plan and ideas on reform which 
have a strong sense of principle, investigations and 
studies should be actively conducted, Experiments 
should be effectively grasped, With an accurate target in 
mind we can gradually carry out reform which will not 
affect the stability of the overall situation. 


Li Ruihuan Meets With Overseas Professors 
SK2909035788 Tianjin TIANJIN RIBAO in Chinese 
10 Sep 88 p 1 


[Excerpts] During a meeting with Chen Shengshen and 
Yany Zhenning at Yingbin hotel yesterday, Mayor Li 
Ruihuan said: China has a vast territory and a dense 
population but a poor foundation. It is necessary to fully 
understand the complexity of China's problems, advance 
reform by adopting the method of taking simultaneous 
steps and progressing gradually by a roundabout route, 
never stop making small steps, and avoid detours and 
following the beaten track. 


In answering the questions raised by Chen Shengshen 
and Yang Zhenning on how to understand China's 
reform, Li Ruihuan said: Reform needs a stable environ- 
ment and stabilizing the economy itself is one of the 
tasks for deepening reform. We must relax control in a 
planned manner but bring invigoration within our con- 
trol. The degree of relaxing control is often determined 
by our ability, whether high of low, to exercise control. It 
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takes skill to successfully relax control while simulta- 
neously exercising control, We must know how to fly a 
kite and not do things with which we have no certainty of 
SUCCESS, 


When Yang Zhenning asked him about reform of the 
urban housing rent, Li Ruihuan replied; In housing 
reform, we must strenuously promote the practice of 
commercializing houses and building private houses, All 
houses, including new and existing houses, should be 
sold to individuals at the market prices. The people may 
buy a whole suite of rooms or may buy a part of the 
house by installments. If one generation fails to pay by 
installments, the next gencration may continue to pay for 
it, As the means of subsistence, houses may gradually be 
sold to individuals because such a move will help to ease 
housing shortage, check the unhealthy trends in housing 
distribution, guide the people in their consumption, 
readjust the consumption structure, and withdraw cur- 
rency from circulation. 


Li Ruihuan said: Both of you are professors coming from 
abroad and you have a clearer view of China's problems. 
| hope you will not pay attention to words of courtesy 
and offer more suggestions to help us promote our work 
and overcome the existing problems in our work. [pas- 
sage omitted] 


Also present at the meeting were Mu Gruoguang, presi- 
dent of Nankai University, Wen Xifan, secretary of the 
party committee of Nankai University, and Hu Guod- 
ing, vice president of the university. 
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Jet Fighter Crashes 28 Sep; Pilot Missing 
OW 2809152688 Taipei CNA in English 1446 GMT 


28 Sep 88 


Text] Taipei, Sept. 28 (CNA)—A F-5SE jet fighter of the 

epublic of China Air Force crashed off Ilan in north- 
eastern Taiwan coast early Wednesday yon while on 
a regular patrol over the area, the Air Force Headquar- 
ters announced. 


The statement said that Navy and private vessels were 
still searching for the missing pilot. The cause of the 
incident is being investigated. 


No Ticket Sales to Mainland Via Third Naiions 
OW 2909000988 Taipei International Service 
in English 0200 GMT 28 Sep 88 


[Text] The cabinet has announced that the government 
will still not allow airline offices here to sell tickets to 
Mainland China through third nations. In addition, 
making reservations will also not be permitted for those 
who plan on flying to Mainland China. Many citizens 
have said that this is going to be a big inconvenience for 
Chinese here who want to return to the mainland to visit 
relatives. The Communications Ministry has said that it 
will study the situation. 


The cabinet stated that the entry and exit authorities in 
Hong Kong have, since May, taken measures to simplify 
the procedure for ROC [Republic of China] citizens 
traveling to Hong Kong as a base point to go the 
mainland to visit their relatives. Currently, the regula- 
tions allow Chinese from Taiwan to stay in Hong Kong 
for 7 days, and a guarantor in Hong Kong must be listed 
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on the visa application, In the future, the ROC Govern: 
ment will continue to communicate with the Hong Kong 
authorities in order to improve the situation of getting 
i.ung Kong visas for Taiwan residents who wish to 
return to the mainland by way of Hong Kong. 


5 Public Slated for Privatization 
OW 2809190288 Taipei CNA in English 0358 GMT 
28 Sep 88 


Text] Taipei, Sept. 28 (CNA) —With the exception of 
ve ic public enterprises, it '* the government's 
policy to gradually privatize the remaining five public 
enterprises at the proper time, the Ministry of Economic 
Affairs [MOEA] said Tuesday. 


According to MOBA, the five public enterprises not to be 
privatized are the Chinese Petroleum Corp., the Taiwan 
Power Co., the Taiwan Sugar Corp., the Taiwan Fertil- 
izer Co., and the Taiwan Salt Works. 


The five public enterprises to be privatized will be the 
China Steel Corp., the China Shipbuilding Corp., the 
BES [expansion unknown] Engineering Corp., the China 
Petrochemical Development Corp., and the Taiwan 
Machinery Manufacturing Corp. 


MOEA has selected China Steel Corp. [CSC] and China 
Petrochemical Development Corp. (CPDC] as first to be 
privatized by listing their stock on the local stock mar- 
ket. The stock to be initially traded will be temporarily 
set at 10 percent and 20 percent of the total issued shares 
of CSC and CPDC, respectively. 


The volume will be gradually increased to avoid desta- 
bilizing the local stock market, MOEA said. 
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29 September 198K HONG KONG & MACAO on 
Hong Kong Last year Hong Kong's trade deficit with Japan was a 

record 53 billion Hong Kong dollars (6.795 billion U.S. 

dollars) and it continued to increase to 29.5 billion Hong 

76 Vietnamese Seek Return to SRV Kong dollars (3,782 billion U.S, dollars) in January-June 
OW 2809133388 Beying XINHUA in English this year, up 15 percent from the same period the 


1206 GMT 28 Sep 


[Teat} Hong Kong, September 28 (XINHUA)—Another 
6 Vietnamese boat , who arrived in Hong Kong 


after June 16 this year, ve requested voluntary repa- 
tration to Vietnam since mid-September. 


This brings to 254 the total number of Vietnamese boat 
people who have come since the implementation of the 
screening policy and who have asked to be sent back, a 
government spokesman said today. 


“In the first half of September, there were about 80 
similar requests,” the spokesman said. 


Last month 69 such requests were received, he added. 


Earlier this year, the government also fone to the 
United Nations High Commissioner for a 
(UNHCR) the names of 16 Viewtnamese refugees, who 
arrived in Hong Kong before June 16 and have asked for 
voluntrary repatriation. 


Since 1978, a total of 26 Vietnamese refugees have volun- 
tarnly returned to Vietnam. 


Japanese Businessmen \ rged To Seek Trade Balance 
OW 28091 30888 Bevjing XINHUA in English 
0152 GMT 28 Sep 


—— Hong Kong, September 28 (XINHUA)}—The Japa- 
nese businessmen have been urged to support and assist in 


increasing Hong Kong's to ~ pe which meee 
take up just one percent of the Japanese 


Japan is Hong Kong's second largest supplier and the 
fifth a ~ market, Martin Barrow. chairman of the 

—— Business Cooperation Committee's 
ae J 


ommittee on Trade Development, told a 
group of local Japanese businessmen at a cocktail recep- 


tion here Tuesday. 


The Japanese market accounts for 9.5 billion H — 
doliars (1,218 milhon US. dollars) of Hong 
domestic last year and 4.6 billion Kong 
dollars (589 million U.S. dollars) in the first of this 
year, according to Barrow. 


Although Hong Kong's exports to Japan have continued 
to grow. Hong Kong imports more than seven times as 
much as Japan imports from Hong Kong. he said. 


previous year 


This embalance is obviously a situation we would like to 
rectify,” Barrow said. 


As Hong Kong adheres to the principle of free trade and 
will not im barriers to imports, he said, “The 
solution lies in Continuing to increase Our OWN exports to 
Japan by identifying those products that are readily 
marketable in Japan and to push further in our efforts in 
trade promotion.” 


He said the Hong Kong/Japan Business Cooperation Com- 
mittee is to intensify its efforts to further expand — | 
Kong's share of the Japanese market in view of J 
market liberalization prompting rapid growth in ( 
Kong's) domestic exports to the country in recent years. 


Governer Agaeiate Now Council 
HK2809015788 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Sep 88 pp i, 7 


[By Andy Ho} 


[Text] The governor, Sir David Wilson, has put his 
personal stamp on the territory's political leadership by 
appointing |! established and articulate professionals 
and businessmen with a moderate outlook to the Legis- 
lative Council 


The balance of power in the 56-member Legislative 
Council has now tilted further in favour of a more 
prudent approach towards ~~ | constitutional 
development in the run-up to 


The elevation of a batch of mostly moderate and prag- 
matic legislators 1s seen as a move to restore the middie- 
class and the business community's confidence in the 
long-term future of the territory 


The new line-up has consolidated the voices in the 
assembly for placing Hong Kong's economic well-being 
before the call for quicker and greater democracy 


The interests of Hong Kong's big business. foreign bus- 
ness circles, the travel industry and national minorities 
will be better represented in the council when it recon- 
venes on October | 2 


Many of the newcomers have yet to demonstrate their 
political leanings. but observers estimated that political 
moderates and conservatives now occupied as much as 80 
percent of the 46 non-civil service seats in the chamber 
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Among the new appointees are Pakistani suucitor Ron- 
ald Arculli, Hong Kong Tourist Association Chairman 
Martin Barrow and American Chamber of Commerce 
past President Paul Cheng Ming-fun. 


Mr Arculli is the first resident of South Asian origin to sit 
on the legislature for 20 years. 


The last one was an Indian, Mr Dhun Ruttonjee, who 
retired from the council in 1968. 


The appointments of Mr Barrow, the deputy chairman of 
Jardine Matheson Holdings and Mr Cheng, an executive 
director of Inchcape, also gives a better representation of 
big business establishments. 


Wan Chai District Board chairman Mrs Peggy Pei Lam 
was made the second Hong Kong legislator who is also a 
local delegate to the Chinese People's Political Consul- 
tative Conference. 


The other one is Mr Ho Sai-chu, who was returned 
unopposed in the Chinese General Chamber of Com- 
merce constituency. 


Mrs Lam was defeated in the first Legislative Council 
election in 1985. 


Among the newcomers 1s a conservative Urban Council- 
lor, Mrs Nethe Fong Wong Kut-man. 


Like former appointed member Dr Helmut Sohmen. the 
accountant has put it on record that she 1s against any 
form of direct elections. 


Another appointee cautious of abrupt political changes 1s 
Mr James Tien Pei-chun, a Hong Kong Productivity 
Council member who 1s affiliated to the Group of 88. 


He 1s the son of former Legislative Councillor Francis 
Tien Yuen-hao 


Also included 1s a former senior assistant financial 
secretary, Mr Lau Wah-sum, who left the civil service to 
— financial director of the Mass Transit Railway in 
19 


The financial consultant 1s serving on the Inland Reve- 
nue Board of Review. 


The remaining four are Heung Yee Kuk chairman Lau 


Wong-fat, Hong Kong University geography lecturer Miss 
Leung Wan-tung. Regional Councillor Mrs Minam Lau 


Kin-yee, and school principal David Cheung Chi-kong. 


Most of the new appointees last night said they were 
concerned about the drafting of the Basic Law, the 


mini-constitution for the post-1997 Hong Kong Special 
Administrative Region 
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But the strong commercial and financial back-ground of 
the new line-up suggested that the governor is counting 
on his appointees to help formulate upcoming legisla- 
tions relating to local financial institutions, including the 
Stock Exchange. 


Seven of the || new councillor have their expertise in the 
financial or commercial fields. 


The appointment yesterday in essence is an extension of 
the government's policy to recruit younger and moderate 
professionals into the legislature. 


Sir David earlier re-appointed nine young and articulate 
Legislative Councillors for another three year term. 


The new-look Legislative Council now has five legal 
professionals and four accountants, while another 17 of 
them are from the business sector. 


The average age of the 46 non-civil service legislators is 49. 


Of them, || are women. 


Poll Finds Wide Support for One Man, One Vote 
HK 2909072388 Hone Kone SOUTH CHINA 
MORNING POST in English 29 Sep 88 p 1 


[By the POST’s political team] 


[Text] The people of Hong Kong want to see the post- 
1997 chief executive elected on the basis of one man, one 
vote and the legislature chosen by mixed elections. 


There is also widespread support for the public to have a 
greater say in choosing their future leader, according to a 

jor survey of public opinion carried out for the 
SOUTH CHINA MORNING POST. 


Sixty per cent of the respondents want the chief execu- 
tive of the post-1997 Hong Kong Special Administrative 
Region (SAR) to be chosen from among three candidates 
on the basis of universal suffrage. 


Aud almost half want the task of nominating candidates 
handed over to an electoral college which is made up of 
a cross section of community leaders. 


The findings are contained in the only major public 
opinion poll taken on attitudes of Hong Kong residents 
to the first draft of the Basic Law. 


Results of the survey. conducted by Survey Research 
Hong Kong (SRH) for the MORNING POST and MING 
PAO, will be handled to the Basic Law Consultative 
Committee for inclusion in its review of the draft. 
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A total of 2,359 respondents, including a special group of 
318 professionals, managers and executives, were ques- 
tioned in a poll carried out from July 29 to August 31, 
during the five-month consultation period on the draft 
document, which ends tomorrow. 


The survey found that while residents are keen on having 
a say on who becomes the chief executive, they are 
reluctant to extend universal franchise to the election of 
all legislators. 


Two rival models on the future political system received 
a similar degree of support because most respondents 
want a mixture of functional constituencies, direct and 
indirect electoral systems to the legislature. 


Almost two-thirds, or 63 per cent, favour a conservative 
model consisting of 50 percent elected through functional 
constituencies, 25 percent directly elected and 25 percent 
indirectly elected by grand electoral college. 


This model is favoured by the conservative business and 
professional lobby known as the Group of 88. 


Slightly less, or 58 percent, favour the more liberal model 
of 50 percent direct elections, with the rest split between 
functional bodies and district organizations. 


This model is advocated by the liberal lobby known as 
the Group of 190. 


Respondents were not asked to rank their preference or 
limit their choice to one, and some found both proposals 
acceptable. 


The two rival proposals turned out to be more popular 
than the remaining three options contained in the draft 
Basic Law. 


Although 70 percent support democracy in principle, 
they do not want it at the expense of Hong Kong's 
stability and prosperity. 


Most were agreed that a decision should be made on the 
formation of the first SAR government and legislature 
well before the 1997 handover, and do not want the 
matter to be deferred. 


Many of those polled say it would provide the legal 
framework for a high degree of autonomy and continued 
Stability and prosperity. 


But 57 percent believed the document carried no weight 
and that its implementation depends on who is in power 
in China after 1997. 


One in two say the Basic Law is irrelevant to Hong 
Kong's future because the territory's well-being depends 
primarily on its economic contribution to China. 
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The findings show the public is primarily concerned 
with: 


—Relationship between the central authorities and the 
SAR. 


—Political structure. 
—Amendment and interpretation of the Basic Law. 


On economic policies, three-quarters feel the Basic Law 
should contain policy stipulations on matters such as a 
balanced budget, low tax and no foreign exchange con- 
trols as a way to prevent interference from China and 
maintain Hong Kong's stability and living standard. 


However, most are not sure how this should be worded 
in the Basic Law. 


Almost two-thirds or 60 percent want Beijing to stay out 
of Hong Kong affairs after 1997, if Hong Kong is to 
safeguard its promised high degree of autonomy with 
locals ruling Hong Kong. 


Huwever, 18 percent believe a political crisis will 
develop unless China is given a say in local affairs. 


While most of the population has heard of the Basic Law, 
the level of interest stays low as does the level of concern 
about various provisions contained in the draft. 


Although the public has been urged to submit its views to 
the consultative committee during the consultation 
period, most had no plans to do so. 


Only two percent have given their views either directly 
through official channels such as the BLCC or indirectly 
via the media or various organizations. 


Another two percent say they intended to do so. 


Almost half, or 42 percent, felt no interest in the Basic 
Law because they believe their views would not influence 
its outcome, or that it was too complicated a legal matter 
to understand. 


Only one in three say they are concerned with the Basic 
Law. 


The level of concern was higher among middle-aged 
professional males who were better educated, earning 
more than $7,500 a month. 


Of the 32 percent who are interested, their reasons are 
either personal, such as fears that their basic human 
rights and freedoms would be affected, or related to 
anxieties about the future. 


Only one in five claimed to have .heir own copy of the 
draft document, with 19 percent have read the text in 
part or glanced through it. 
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One percent has read it from cover to cover. 


Slightly more than one in three or 36 percent lacked 
confidence that China would implement its ‘“‘one coun- 
try, two systems” concept. 


Opinions are divided on whether non-Chinese nationals 
should be allowed to hold senior positions in the post- 
1997 government with 38 percent in favour and 41 
percent opposed. 


Brain Drain To Hit 45,000 Mark for 1988 
HK2909062388 Hong Kong HONGKONG STANDARD 
in English 29 Sep 88 p 1 


[By Frank Choi] 


[Text] The governor, Sir David Wilson, is expected to 
reveal next month official figures showing that 45,000 
people are predicted to leave the territory this year—a 50 
percent increase on last year. 


He is also expected to reveal measures being taken to 
stem the flow, and to predict that it will lessen in 
succeeding years. 


Sir David is expected to give the figures during this 
annual policy address on October 12. 


Government measures are expected to include establish- 
ment of more international schools, and a big public 
relations drive by senior officials among Hong Kong 
people living abroad in an effort to attract them home. 


Although the official estimate for departures this year is 
50 percent higher than last year’s figure of 30,000, 
government officials expect the outflow to level off in the 
next few years if overseas countries adopt no major 
immigration policy changes. 


They believe the people leaving now are mainly those 
who applied to emigrate during previous confidence 
crises, and that an improving situation may moderate 
the flow in future. 


The most popular destinations for Hong Kong emigrants 
are Canada, Australia and the United States. The three 
combined to take about 95 percent. 


Officials believe the chance of a better education for 
their chiidren is one of the spurs for many emigranis, and 
that establishment of more international schools will be 
an attraction for families whose children have been in 
overseas education systems. 


The governor is also understood to have instructed his 
policy secretaries that they should take every opportunity 
while travelling abroad to establish and improve commu- 
nications with the overseas Hong Kong community. 
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Additionai targets would be overseas Hong Kong stu- 
dents, seen as a talent pool for future professional 
leaders. 


The chief secretary, Sir David Ford, is expected to tour 
North America at the end of this year while other 
secretaries are also likely to have overseas missions. 


They are expected to have talks with overseas media, 
Hong Kong community, students and trade organiza- 
tions to provide an optimistic picture. 


One of the first to do this has been the secretary for 
administrative services and information, Mr Peter Tsao, 
now ON a Overseas promotion trip. 


He told a gathering of the Japan-Hong Kong Society in 
Tokyo yesterday that political pundits had often taken 
delight in forecasting Hong Kong’s downfall but had 
frequently been proved wrong about its ability to 
weather crises 


Officials are anxious to counter a prevailing view in 
overseas Hong Kong communities that Hong Kong’s 
economic power is shrinking as 1997 approaches. 


They say the upsurge of emigration figures in last year, as 
well as this year, has been due mainly to panics in 1984 
and 1985. 


As applications usually take at least one or two years, 
many of the applicants had completed their emigration 
process only recently and arranged to leave the territcry 
either last year or this year, they say. 


Officials admit it would be difficult to stop people from 
emigration as many of them are looking for “‘an insur- 
ance policy” overseas. 


But they point to official estimates that 3,000 people had 
returned here to work last year as an encouraging sign. 
About 85 percent of the Canadian community are 
former Hong Kong residents. 


An average of 20,000 people left the territory annually 
between 1980 and 1986 before the upsurge last year, 
official figures show. 


Meanwhile the task force set up to look at the brain drain 
problem will hold a brainstorming session next week 
between officials and private sector representatives to 
map out strategies to attract emigrated professionals 
back to Hong Kong. 


Major industrial and commercial organizations are 
expected to send their top men to the meeting, including 
the General Chamber of Commerce, the Federation of 
Hong Kong Industries, the Chinese General Chamber of 
Commerce, the Chinese Manufacturers’ Association. the 
Association of Banks, the Institute of Personnel Manage- 
ment and the Hong Kong Management Association. 
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The task force, headed by Principal Assistant Secretary 
for Administrative Services and Information Mr 
Michael Rowse, will continue to monitor the situation 
and report to the chief secretary, Sir David Ford. 


New Firm Plans To Expand Into PRC, Overseas 
HK2909060988 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

29 Sep 88 p | 


[By Cynthia Suen] 


[Text] Shui On (Contractors) Ltd, the new company to 
be hived off from the Shui On group, plans to expand 
into China and other countries. 


The company is expected to begin trading on the market 
on November 4, according to Chairman Vincent Lo. 


The group yesterday posted to shareholders the offer 
document for Contractors shares. They are to get one 
Contractors share for every 10 Shui On shares held. 


According to the reorganisation plan, the construction 
and contracting division of the group is to be spun off 
and listed separately on the stock exchange. 


The group will retain 75 percent control of Contractors 
while the remaining 25 percent will be distributed among 
shareholders. 


The managing director of the new company, Gerrit de 
Nys, said the hiving off of the division would enhance 
flexibility for Contractors to pursue development 
projects overseas. 


The new company now has $2.4 billion worth of projects 
Outstanding. Mr de Nys forecast profit for the first year 
at between $20 million and $25 million. 


Shui On’s China division has more than $1 billion worth 
of projects outstanding. 


Mr de Nys said the construction and contraction works 
of Shui On China would eventually be merged into 
Contractors. 


He said the civil engineering facility of the group had 
been expanded rapidly in order to increase the capacity 
for its future move into big infrastructural projects in 
China. 


“In about 18 months to two years, I hope that we can 
move into big infrastructural projects in China,” Mr de 
Nys said. 


He said it would be much easier to get financing for 
projects such as road works, dams, ports and airports. He 
would also consider forming joint ventures with overseas 
partners. 
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At present, the only Hong Kong construction company 
that is involved in major infrastructural projects in 
China is Hopewell Holdings. 


Mr de Nys said Contractors also planned to move into 
other countries. 


While Thailand and Taiwan are some of the hottcs: 
places for local investors to look into, Mr de Nys said 
they were too competitive and added that Shui On would 
rather consider more developed countries such as Can- 
ada and the United States. 


Macao 


Local XINHUA Official Views Macao Situation 
HK2909054788 Beijing XINHUA Hong Kong Service 
in Chinese 0702 GMT 27 Sep 88 


[Report: “Zhou Ding Speaks Glowingly of Macao's Situa- 
tion at National Day Preparatory Committee Meeting”’] 


[Text] Macao, 27 Sep (XINHUA)—Zhou Ding, director of 
the Macao branch of the XINHUA NEWS AGENCY, 
pointed out: Since Macao entered the transitional period, 
society has been stable, people’s minds have been at ease, 
and all trades and professions have been flourishing. The 
situation has been satisfactory. “The most important thing 
to do now is to strive to create a good environment 
favorable to the emergence and growth of competent 
people, to encourage social figures to take part in Macao’s 
affairs, and to strengthen all fields of social practice. In this 
way, we can spot and train competent people.” 


Zhou Ding made the above remarks on the evening of 26 
September when attending the second meeting of the 
preparatory committee of Macao compatriots marking the 
39th anniversary of the founding of the PRC. Zhou Ding 
said: “With Macao entering the transitional period, the 
public’s political awareness, characterized by their concern 
for society and participation in social affairs, has been 
heightened to some extent. People from all walks of life 
have aired their views on various issues, such as the 
reunification of the motherland and Macao’s steady devel- 
opment, as well as the question of Macao people directly 
assuming the responsibility of administering Macao. They 
have been more active in discussing and participating in 
government and political affairs so that there is new 
vitality in Macao’s political life.” He said: ““The drafting of 
the Basic Law is a major event concerning Macao's future 
development and prospects. Not only are the members of 
the drafting committee duty-bound to shoulder heavy 
responsibilities, but it is also hoped that the Macao public 
will show concern for it and offer their opinions so that, by 
drawing on collective wisdom and absorbing all useful 
ideas, the future Basic Law can reflect the aspirations of 
the Macao public and conform to Macao's actual condi- 
tions better.” 
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Zhou Ding pointed out: Macao’s economic conditions 
this year are also satisfactory. This will be a year of 
continued development. He said: “A very important 
reason for the rapid growth in Macao’s economy in the 
past few years is that Macao can utilize the external 
conditions more satisfactorily. In particular, it has 
Strengthened economic and technological cooperation 
and links with the mainland and Hong Kong. In the face 
of greater challenges on the international scale, further 
efforts should be made to bring into play the advantages 
of Macao as a free port, take an active part in exchanges 
and competition on the world market, absorb raore 
foreign capital, and stimulate the diversification and 
modernization of Macao’s economic development.” 
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Zhao Ding said: “Looking forward to the future, we can 
see that Macao’s prospects are bright. It is hoped that 
compatriots in Macao will make joint efforts, march in 
unity, continuously push forward Macao's economy, and 
create a new order of a perfect legal system and modern 
management, a new order which is more in keeping with 
fair competition and modern economic development.” 


The second meeting of the preparatory committee to 
mark the national day was held in the auditorium of the 
Macao General Chamber of Commerce. Present at the 
meeting were Ma Man-kee, executive president of the 
presidium of the preparatory committee, Executive Vice 
Presidents Ke Zhengping and Liang Pei, and others. 


END OF 
FICHE 


DATE FILMED 
O Aoot 1782 


